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TITLE 7-AGRICULTURE each of the two licensed chemists desig-
nated to make reanalyses of such zeed.

Chapter I-Production and Marketing (Pub. law 150, 83d Cong.)
Administration (Standards, Inspec- Done at Washington, D. C.. this 18th
tions, Marketing Practices), Depart- day of December 1953. to become effec-
ment of Agnculture 'tive 30 days after publication hereof in

the EDERA R~asTn.
PAR 61-CoTTONsEED SOLD OR OFFERED

-FOR SALE FOR CRUSHING PURPOSES [SEAL] Roy W .,nmnTrsozz,
(INSraloN, SrAMn, , MD CERTaIF- Asstant Administrator.
CATION) [F. F. Doc. 53-10G41; Fled. Dec. 22, 1953:

RRI1 n. m I
REVISION O FEES FOR REVIEW GRADING OF

COTTONSEED
On November 6, 1953, a notice of pro-

posed rule making was published in the
FmEAa REGISTER (18 F. R. 7014) regard-
Ing the amendment of § 61.46 of the
regulations governing cottonseed sold or
offered for sale for crushing purposes
(7-CPR Part 61) to increase the fees for
the review of the grading of any lot of
cottonseed. Under the amendment, the
fee for the review of the grading of any
lot of cottonseed would be- increased
from $6.00 to $9.00. Of each such fee
collected, $1.00 would be covered into the
Treasury of the United States and $4.00
disbursed to each of the two licensed
chemists designated to make reanalyses
of the seed. This change is made be-
cause-the-operating-expenses of licensed
chemists in connection with the per-
formance of their duties incident to re-
view gradings have increased substanti-
ally since June 1943. the effective date
of the $6.00 fee.

After consideration of all relevant mat-
ters presented, including the proposal
set forth my said-notice, § 61.46 is hereby
amended to read as follows, pursuant
to authority contained in the Depart-
ment-of -Agriculture Appropriation Act,
1954. (Pub. Law 156, 83d Cong., approved
July-28, 1953).

§ 61.46 Fees for revmew of grading of
cottonseed. For the review of the grad-
ing otanlotof cottonseed, the fee shall
be $9.00. Remittance to cover such fee,
in the form of-a certified check, draft, or
money order -payable to the Treasurer
of the United States, shall accompany
each application for review. Of each
such fee collected, $10 shal be covered
into the Treasury and $4-00 disbursed to

Chapter XI--Agrncultural Conserva-
tion Program, Department of Agri-
culture

PART 1102-AocULTmUn Co:sERvATo:N;
Puano Rco

SUBPAIT-1954

Foreword, Productive land Is the
main source of the food, clothing, and
shelter for the American people. The
conservation and improvement of this
resource for sustained, productive use Is
an undertaking of vital concern, to citi-
zens of all walks of life.

The Agricultural Conservation Pro-
gram is an important part, but only a
part, of a coordinated effort td help land-
owners and operators attain soil conser-
vation objectives. The total effort In-
cludes research, education, technical as-
sistance, cost-sharing, and such indirect
aids as credit.

The fundamental purpose of the Agr-
cultural Conservation Program is to pro-
vide a means by which the public can
share with landowners and operators the
cost of carrying out needed conservation
work over and above that which they
would do with only their own resources.
It is our sincere hope that the Agricul-
tural Conservation Program will be car-
ned out in such a manner that It will
make a marked contribution toward at-
tainment. of conservation objectives.

General program vnnciples. The
1954 Agricultural Conservation Program
for Puerto Rico has been developed and
is to be carried out on the basis of the
following general principles:

(Continued on p. 823)
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1. The program is confined to the con-
servation practices on which Federal
cost-sharing is most needed in order
to achieve the maximum conservation
benefit.

2. The -program :is designed to en-
courage those conservation practices
which provide the most enduring con-
servation benefits practicably attainable
in 1954 on the lands where they are to
be applied.

3. Costs will be shared with a farmer
only on satisfactorily performed con-
_servation practices for which Federal
cost-sharing was requested by the farmer
before the conservation work was begun.

4. Costs should be shared only on prac-
tices which it is believed farmers would
not carry out to the needed extent with-
out program assistance. Generally,
practices that have become a part of
regular farmmg operations on a particu-
lar. farm should not be eligible for cost-
sharing.

5. The rates of cost-sharing are the
minlimum required to result in sub-
stantially increased performance of
needed practices.

6. The purpose of the program is to
help achieve additional conservation on
the land. Such of the available funds
that cannot be wisely utilized for this
purpose will be returned to the public
treasury.

7. If the Federal Government shares
the cost of the initial application of
conservation practices which farmers
otherwise-would not perform but which
are essential to the national interest, the
farmers should assume responsibility for

'the upkeep and maintenance of those
practices.

Sec.
1102.40G IntroductIon.

CoNaxoy. OF ForMs
1102.401 Maxvnum Federal cost-share
1102.402. Adjustments.
1102A03 Allocation.

SZECrorr OF' PRAcrTICS AND nRoESroNSILr
Fox 7tcrHNIAL P3B55=

1102.406 Selection of practices.
1102.407 Responsibility for technical

phases.

CONSVA=ON PRACTCES AND Afisn=1 RATS
OF COST-SEisRIUG

1102.411 Practice 1: Establishing water dis-
pos4l areas to dispose of excess
water without causing erosion,
by constructing protected outlet
channels or establishing perma-
nent grasses or legumes n either
natural waterways or in other
predetermined. locations for
carrying runof water from
ditches or terrace systems.

1102.412 Practice 2: Constructing continu-
o-s terraces to detain or control
the flow of water and check ero-
sion on sloping land.

1102.413 Practice 3: Establishing field di-
version ditches to intercept run-
off and divert excess water to
protected outlets, on land of 10
percent or-more slope'ln coffee
groves or planted to intertilled
crops, except sugarcane, or for
the protection of cultivated
fields Against the inflow of run-
off water from uncultivted
areas.

Sec.
1102.414 Practice 4: Constructing or en-

larging permanent open farm
drainage systems to dispose of
excess water.

1102.415 Practice 5: Fstabli3hIng an ade-
quate system of hil e ditches
to intercept runoff and divert
excess water to protected outlets
or land of 12 percent up to 45
percent slope planted In Inter-
tilled crops, except s Uarcane,
and in orchards.

1102.416 Practice 6: Constructing ditches
with either rock or vegetative
bariler protection to intercept
runoff or divert exce.s water to
protected outlets on land having
a slope of from 12 to 45 percent
planted to ntertiled crops, ex-
cept sugarcane, and In orchards.

1102.417 Practice 7: Initial establishmentof
contour strip-cropping on non-
terraced land to protect coil
from water erosion by planting
alternate strips of clean-t[iMd
crops and noncultivated gra=e3
or legumes wich will prevent
soil washing.

1102.418 Practice 8: Planting fruit trees on
farmland for erosion control in
gullies.

1102.419 Practice 9: Planting adapted trees
or shrubs on farmland for ero-
sion control, watershed protec-
tion, or forestry purposes.

1102.420 Practice 10: Constructing, enlarg-
ing, or cealing dams, pits. or
ponds for livestock water to ob-
tain proper distribution of live-
stock and encourage rotation
grazing and better grassland
management as a means of pro-
tecting established vegetativo
cover.

1102.421 Practice 11: Initial establishment
of improved permanent pasturo
for erosion control by ceeding,
sodding, or sprigging perennial
legumes or self-reseeding an-
nuals or perennial grasses or a
mixture of legumes and peren-
nial grasses or other approved
forage plants.

1102.422 Practice 12: InItial Improvement
of established permanent pas-
tures of the varieties referred to
in § 1102.421 (practice 11), by
planting strips of tropical kudzu
or other legumes approvcd by the
Department of Agriculture and
Commerce of the Common-
wealth Government of Puerto

lico and the ASO State Office for
sol or watershed protection.

1102.423 Practice 13: Constructing wells for
livestock water to obtain proper
distribution of livestock and en-
courage rotation grazing and
better grassland management as
a means of protecting estab-
ished vegetative cover.

1102.421 Practice 14: Improving the wood-
land protectlon which coffeo
groves provide for steep slope,
by applying to coffee trees. on
land terraced or covered with
catch pits under the 1954 Agri-
cultural Conservation Program
or In previous years, fertiiLer of
grades containing not less than
10 units of available T and not
less than 10 unita of available
Pao.0

1102.425 Practice 15: Constructing and
maintaining throughout 1954,
individual terraces around cof-
fee trees in order to properly im-
prove the woodland protection
afforded by such trees to steep
NIopes

Se.
1102.420

1102.431
1102.432

10.433

1102.436

1102.437

1102.438

1102.439
1102.440
110M441

1102.442
1102.443
1102.444

1102.445

Practice 16: Constructing and
maintayining. throuohout 1954,
Individual catch pits on the
upper cide of the coffee trees in
order to properly Improve the
wo land protection afforded by
such trees to steep slopes.

Fkss±AL Cosv-SUsms

Division of Fedaral ccst-cbra"'.
Incrs-se In mall Federal cast-

shares.
Federal cost-shares limited to

$1,500.
PnOVsro::.s EMCATING TO FmmirL

COSr-SHA=ne
Maintenance of practices.
Practices defeating purposes of

pragrams
Depriving others of Federal cc-t-

nhnre.
Filing of faLse claims.
ZILue of purchase orders.
Federal cost-zhares not subject. to

Asjgnmenta.
Pooling agreements.
Compliance with reaulatory meas-

Practices carried out with State or
Federal aid.

AX'PLcarionr roa PAimrzrr or Ftoma. Co=x-

1102A51 Persons; eligible to file application.
1102.452 Time and manner of filing applica-

tion and information required.

Apim.Ls
1102.4SG Appezas

BUizE=., IzTS1uC~irboS. AZM Fo02=s
1102.461 Bulletln, itructlons, and forms

Di ns

1102.4C Definitions.
.&urnozr, AvAmsrr Etw Pi5, A-m

APPLXCA~riITX
1102.471 AuthorIty.
1102.472 Ava lability ot funds.,

102.473 Applicability.

Aurroarr: §j 1102.40 to 1102.473 I ued
under cm. 4, 49 Stat. 194; 1l U. S. C. 530L
YInterpret or apply secs. 7-17, 49 Stat. 1148, as
amended: Pub. Law 156, 63d Cong.; 16 U. S. C.
62OZ-590q.

IZTEODUc=0.or
1 102.400 Introduction. Through

the 1954 Agricultural Conservation Pro-
gram for Puerto Rico (referred to In this
subpat as the 1954 program), admin-
Istered by the Department of Agriculture,
the Federal Government will share with
farmers of Puerto Rico the cost of carry-
Ing out approved conservation practices
in acordance with the provisions con-
tained in this subpart and such modifi-
cations thereof as may hereafter be made.
Approved practices wil be deemed to
have been carried out dunrng the pro-
grin year If started after the beginning
of the program year and the ASC State
Office determines that they were sub-
stantially completed by the end of the
program year. However, no practice
will be eligible for Federal cost-sharin-
untili thas been completed In accordance
with all applicable specifications and pro-
gramprovislons. The 1954program was
developed by the ASC State Office, the
Director of the Soil Conservation Service
for the Caribbean Area, the Forest Serv-
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RULES AND REGULATIONS

ice official having jurisdiction of farm
forestry in Puerto Rico, the Director of
the Agricultural Extension Service, and
representatives of the Department of
Agriculture and Commerce of the Com-
monwealth of Puerto Rico.

CONTROL OF FUNDS
§ 1102.401 Maximum Federal cost-

share. The maximum Federal cost-
share for a farm shall be equal to the
total of the cost-shares for all practices
approved for the farm and carried out in
accordance with the specifications for
such practices.

§ 1102.402 Adjustments. If the total
estimated earnings under the program
exceed the total funds available, the
Federal cost-shares will be reduced
equitably, except that cost-sharmg will
be allowed in full for fertilizer furnished
under purchase orders for carrying out
the practices contained in §§ 1102.421
and 1102.424.

§ 1102.403 Allocation. The amount
of funds available for conservation prac-
tices under this program is $633,000.
This amount does not include the amount
set aside for administrative expenses and
the amount required for increases in
small Federal cost-shares in § 1102.432.
SELECTION OF PRACTICES AND RESPONSI-

BILITY FOR TECHNICAL PHASES

§ 1102.406 Selection of practices.
(a) This subpart contains a general de-
scription of the conservation practices in
the 1954 program, the applicable specifi-
cations, and the rates of Federal cost-
sharing for each practice. The practices
included in this subpart are those for
which the ASC State'Office, the Soil Con-
servation Service, and the Forest Service
agree that, the bearing by the Federal
Government of a share of the cost is
essential to permit accomplishment of
needed conservation work which would
not otherwise be carried out in the de-
sired volume.

(b) Each farm operator shall be given
an opportunity to request that the Fed-
eral Government share in the cost of
these practices on which he considers he
needs such assistance in order to permit
their performance in adequate volume on
his farm. Costs will be shared only for
those practices for which cost-sharing is
requested before performance of the
practice is started. Any person who
wishes to participate in the 1954 program
must file a Cert. Form No. 39-54-P R.,
Declaration of Intention, Request for In-
spection and Certification of Conserva-
tion Needs, on or before September 15,
1954. In cases of hardship, such date
may be extended by the ASC State Office.
These forms may be obtained and fied at
any of the ASC district offices, offices of
the Soil Conservation Service (SCS)
offices of the Extension Service and
Farmers Home Administration. Prior
approval of the ASC State Office is re-
quired for the practices contained in
§§1102.411-1102.423 Such approval
shall be conditioned upon carrying out
the practices under the supervision of
persons who have been designated to be
responsible for the practices and must
be obtained before performance of the

practices is started unless otherwise
approved by the ASC State Office.

§ 1102.407 Responsibility for technz-
Cal phases. (a) The Soil Conservation
Service is responsible for the technical
phases of the practices contained in
§§ 1102.411-1102.416, 1102.420, and 1102.-
422. This responsibility shall include (1)
a finding that the practice is needed and
practical on the farm, (2) necessary site
selection, other preliminary work, and
layout work of the practice, (3) neces-
sary supervision of the installation, and
(4) certification of performance (or ap-
plication of the practice to the land)

(b) The Forest Service is responsible
for the technical phases of the practice
contained in § 1102.419. This responsi-
bility shall include (1) providing neces-
sary specialized technical assistance, (2)
development of specifications for the
practice, and (3) working through the
ASC State Office, determining compli-
ance in meeting these specifications.

CONSERVATION PRACTICES AND MAXIMUM
RATES OF COST-SHARING

§ 1102.411 Practice 1. Establishing
water disposal areas to dispose of excess
water without causing erosion, by con-
structing protected outlet channels or
establishmg~permanent grasses or leg-
umes ih either natural waterways or in
other predetermined locations for carry-
ing runoff water from ditches or terrace
systems. Either type of outlet must be
vegetated with the sod-forming grasses
listed in § 1102.416 (practice 6) prior to
use with companion practices, such as
terraces or hillside and/or diversion
ditches. When natural waterways are
not used, the constructed channels shall
be of sufficient size to carry all runoff
water at nonscouring velocity from the
fields. The cross section of the con-
structed channel shall not average less
than 3.5 square feet.

Maximum Federal cost-share. (1) $0.75
per 1,000 square feet when established by
shaping and seeding.

,(2) $3.25 per 1,000 square feet when estab-
lished by shaping and sodding.

(3) $0.12 per cubic yard of earth moved
when a channel Is constructed and vegeta-
tion established.

§ 1102.412 Practice 2: Constructing
continuous terraces to detain or control
the flow of water and check erosion on
sloping land. In order to, qualify for
Federal cost-sharing, a channel or Nich-
olas type terrace shall be constructed on
land having a slope of from 2 to 12 per-
cent. The water-carrying cross-sec-
tional area of the channel after settling
may vary from 6 square feet on land of
12 percent slope to 8 square feet on land
of 2 percent slope. Necessary outlets or
waterways, in accordance with the speci-
fications in § 1102.411 (practice 1) must
be provided before the terraces are con-
structed. The vertical distance between
terraces on the various slopes shall be as
follows:
Average slope of land Vertical spacing

in feet per 100 feet: between terraces
1 ---------------------- 1 foot 0 inch
2 ----------------------- 2 feet 0 Inch
3 ----------------------- 2 feet 6 inches
4 --------------------- 3 feet 0 inch
5 ---------------------- 3 feet 6 inches

Average slope of land Vertical spacing
in feet per 100 feet: between terraces

6 -------------------- 4 foet 0 Inch
7 ---------------------. 4 feet 4 inche
8 --------------------- 4 feet 8 Inches
9 --------------------- 6 feet 0 Inch
10 -------------------- 6 feet 4 Inohoa
11 -------------------- 5 foot 8 Inohes
12 -------------------- 0 foot 0 Inch
Maximum Federal cost-share. $1.26 per

100 linear feet.

§ 1102.413 Practice 3: Establishing
field diversion ditches to intercept runoff
and divert excess water to protected out-
lets, on land of 10 percent or more slope
in coffee groves or planted to Intertilled
crops, except sugarcane, or for the pro-
tection of Cultivated fields against the in-
flow of runoff water from uncultivated
areas. In order to qualify for Federal
cost-sharing, field diversion ditches must
be constructed In those locations adja-
cent to lands having a slope of 10 percent
or more to prevent the overflow of run-
off .water Trom uncultivated areas Into
the land to be protected. The field di-
version ditch shall be of sufficient size
and so designed as to carry all runoff
water at nonscourIng velocity. No Fed-
eral cost-sharing will be allowed for this
practice unless water disposal areas, con.
structed in accordance with the specifi-
cations in § 1102.411 (practice 1), have
been provided.

Maximum Federal cost-share. $0.12 per
cubic yard of earth moved.

§ 1102.414 Practice 4. Constructing or
enlarging permanent open farm drain.
age systems to dispose of excess water
Federal cost-sharing will be allowed for
the construction or enlargement of per-
manent open farm drainage systems.
Ditches must be provided with adequate
outlets and so constructed as to provide
an effective drainage for the area to be
drained. No Federal cost-sharing will
be allowed for permanent open farm
drainage ditches constructed on sugar-
cane land, except where such drainage
is carried out as a community under-
taking under a pooling agreement ap-
proved by the ASC State Office. No Fed-
eral cost-sharing will be allowed for
cleaning or maintaining a ditch or for
structures installed for crossings or
other structures primarily for the con-
venience of the farm operator.

Maximum Federal cost-share. $0.12 per
cubic yard of earth moved.

§ 1102.415 Practice 5. Establishing an
adequate system of hillside ditchles-to in.
tercept runoff and divert excess water to
protected outlets on land of 12 percent
up to 45 percent slope planted in inter-
tilled crops, except sugarcane, and i.
orchards. The vertical interval between
the ditches must not exceed 9 feet. The
grade and cross section of the ditch musb
be such as to carry all water at a non-
scouring velocity. The minimum cross
section of the ditch shall be 12 inches
wide and 12 inches deep, with a side
slope of 1:1 on the lower side of th0
ditch. Necessary outlets or waterways,
in accordance with the specifications In
§ 1102.411 (practice 1), must be provided
before the hillside ditches are con-
structed. No Federal cost-sharing will
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be allowed for cleaning or maintaining
a ditch.

Maxzmum Federal cost-share. $0.70 per
100 linear feet.

§ 1102.416 Practice 6: Constructing
ditches with either rock or vegetative
barrer protection to intercept runoff
or divert excess water to protected out-
Zets on, land hamg a slope of from 12 to
45 percent planted to ntertilled crops,
except sugarcane, and in orchards. (a)

,Federal "cost-sharing will be allowed
when'the ditches and bamers are con-
structed and planted in accordance with
the following specifications:

(1) The vertical interval between the
ditches must not exceed 9 feet.

(2) The grade and cross section of the
ditch must be such as to carry all water
at a nonscourig velocity.

(3) Necessary outlets or waterways, in
accordance with the specifications in
§ 1102.411 (practice 1) must be provided
before the hillsde ditches are con-
structed.

(4) The barrier must be placed atleast
6 inches above the upper edge of the
ditch.

(5) Any of the following varieties of
grasses may be used:

(i Tall stiff-stemmed grasses: Ele-
phant, IMerker, Guatemala, Guinea,
Patchoull.

(ii) Sod-forming grasses: Bersuda, St.
Augustine, Sour Paspalum, Carpet

(iii) Any other adapted grasses or
legumes approved by the ASC State Of-
fice which, when planted singly or m
combmation, will act as a barrier.

(b) The minimum cross section of the
ditch shall be 12 inches wide and 12
inches deep, with a slope of 1.1 on the
lower side of the ditch.

(c) No Federal cost-sharing will be
allowed for cleaning or maintaining a
ditch.

Maxtmum Federal cost-share. $1,per 10D
linear feet.

9 1102.417 Practice 7 Initial estab-
lishment of contour strzpcroppmg on
nonterraced land to protect soil from
water erosion by planting alternate strips
of clean-tlTled crops and noncultivated
grasses orlegumes which will prevent soil
waashmg. Contour lines must be estab-
lished and all cultural operations per-
formed as nearly as practicable on the
contour. The spacing and width of the
strips must be in accordance with the
recommendations of the Soil Conserva-
-ion Service. No Federal cost-sharing
will be allowed under this practice on the
same area on which cost-sharing was
given for strpcroppmg under previous
programs.

Maximum Federal cost-share. $3 per acre.

§ 1102.418 Practice 8: Planting fruit
trees on farmland fcr erosion control in
gullies. Trees must be planted on the
contour and protected from fire and
grazing. Federal cost-sharing will be
allowed for not more than 200 fruit trees
planted on a, farm. A permanent cover
of grass, legumes; or mulch must be
maintained under the trees.

Maxvium Federal cost-share. $0.10 per
tree.
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§ 1102.419 Practice 9: Planting adapt-
ed trees or shrubs on farmland for ero-
son control, watershed protection, or
forestry purposes. All plantings must be
protected from fire and grazing.

Maxmum Federal cost-sharc. $2 per 100
trees or shrubs.
§ 1102.420 Practice 10: Constructing,

enlarging, or sealing dams, pits, or ponds
for livestock water to obtain proper dis-
tribution of livestock and encourage
rotation grazing and better grassland
management as a means of protecting
established vegetative cover. No Federal
cost-sharing will be allowed for cleaning
or maintaining an existing structure, or
for repairs or maintenance of a dam,
pond, or pit. Ponds or pits for livestock
water may be approved only when needed
to obtain proper distribution of livestock
and prevent overgrazing.

Maximum Federal cost-share. (1) 60.12
per cubic yard of earth moved iL the con-
struction of an earth dam.

(2) $10 per cubic yard of concrete used
In the construction of a dam or In lining any
part of an excavated pond or pit when the
permeability of the soil makes such lining
desirable.

(3) 00.12 per cubic yard of earth moved In
the excavation of a pond or pit.

§ 1102.421 Practice 11. Initial estab-
lishment of inproved permanent pasture
for erosion control by seeding, sodding,
or sprgging perennial legumes or self-
reseeding annuals or perennial grasses or
a mixture of legumes and perennial
grasses or other approved forage plants.
(a) The varieties of grasses or legumes
planted must be well adapted to the con-
ditions of the particular area planted.
Plantings of tropical kudzu must be car-
ned out on not less than one-half acre
to qualify for cost-sharing.

(b) The land must be properly pre-
pared by plowing, and harrowing if nec-
essary, and furrowing on contour lines,
and suffmcent clump divisions, sprigs,
cuttings, or seeds must be used to secure
a good ground cover at maturity.

(c) When the pasture is established
by using seed, the rates of seeding should
not be less than 12 pounds per acre, ex-
cept for tropical kudzu where the rate of
seeding should be not less than 5 pounds
per acre. When pasture Is established
by using slips or cuttings, the distance
between the rows must not be more
than 3 feet. On land of 2 percent or
more slope, the planting and all culti-
vating must be as near as practicable
along contour lines.

(d) Fertilizermustbe applied to plant-
Ings established under rate of cost-shar-
ing (1), in the minmun amounts
determined by soil test or experience
in the area to be essential to the success-
ful establishment of the vegetative cover,
and cost-sharing will be limited to the
minimum amounts so determined. Re-
ceipts or invoices showing the purchase
and analysis of fertilizer applied (except
for fertilizer furnished through the Agi-
cultural Conservation Program as pro-
vided in § 1102.424 (practice 14)). prop-
erly dated and signed by the vendor,
should be retained for presentation to
the farm Inspector at the time of
inspection.
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(e) Federal cost-sharing for carrymng
out this practice Is limited to farms lo-
cated within "Zone 1." comprising the
municipalities of Albonito, Barranquitas,
Coamo, Comerlo, and Orocovis. No Fed-
eral cost-sharing will be allowed for any
operation for which the Commonrealth
Government of Puerto Rico shares in the
cost under any other program.

Maximum Federal cot-3hare. (1) $12 per
acre for planting mloJllia. falojllio, mals

c3 grass. elephant grass, Merker grz, nze-
lawn St. Augustine, Guinea grazz, Pengoia,
Guatemala gras., tropical kudzu, or similar
approved grassca or legumm (except where
40 percent or more or the area i a planted in
tropical kudzu).

(2) 815 per acre for planting tropical
kudzu as such or in combination with any
approved grasses, where at les-t 40 percent
of the area Is planted In tropical kudzu.

(3) 60.10 per pound of nitrogen (N) ap-
plied, not to exceed ICO pounds per acre.

(4) 60.07 per pound of available phosphate
(PO) applied, not to exceed 120 pounds per
acre.

§ 1102.422 Practice 12: Initial %m-
provement of established Peirmanent
pastures of the varieties referred to in
§ 1102.421 (practice 11), by planting
strips of tropical kudzu or other legumes
approved by tie Department of Agricul-
ture and Commerce of the Common-
wealth. Government of Puerto Rico and
the ASC State Office for soil or watershed
Protection. The legumes must occupy
at least 40 percent of the total area
planted. On land of 2 percent or more
slope, the strips should follow as near as
practicable along contour lines. The
rate of cost-sharing applies to the total
area occupied by the tropical kudzu or
approved legumes and the established
pasture. The planting of tropical kudzu
or other approved legumes must be car-
ried out on not less than one-half acre
to qualify for cost-sharing. No Federal
cost-sharing will be allowed under this
practice if the Commonwealth Govern-
ment of Puerto Rico shares in the cost
under any other program. Federal cost-
sharing for carrying out this practice is
limited to farms located within "Zone 1,"
comprising the municipalities of Aibo-
nito, Barranqultas, Coamo, Comerio, and
Orocovis.

Maxnum Federal cast-share. $10 per

§ 1102A23 Practice 13: Constructing
wels for livestock water to obtain proper
distribution of livestock and encourage
rotation grazing and better grassland
management as a means of protecting
established vegetative cover. The wells
should be drilled in an area of the farm
where the providing of water will con-
tribute to a better distribution of graz-
ig. The necessary pumping equipment
must be installed, except in connection
with arteslan wells. Adequate drinkmg
troughs for animal must be Installed.
Nqo Federal cost-sharing will be allowed
for wells drilled at or for the use of farm
headquarters or unless water Is obtained.
No Federal cost-sharing will be allowed
if the Commonwealth Government of
Puerto Rico shares in the cost under any
other program. Federal cost-shn.ng for
carrying out this practice Is limited to
farms located within "Zone I," comprs-
ing the municipalties of Aibonito, Bar-
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ranquitas, Coamo, Comerio, and Oro-
covis.

Maximum Federal cost-share. (1) $1 per
linear foot of well for wells having a bore
taking a casing of less than 4 inches in diam-
eter, and artesian wells.

(2) $2 per linear foot of well for wells hav-
ing a bore taking a casing of 4 inches or more,
but less than 6 inches, in diameter, excluding
artesian wells.

(3) $3 per linear foot of well for welii hav-
ing a bore taking a casing of 6 inches or more
in diameter, excluding artesian wells.

§ 1102.424 Practice 14. Improving the
woodland protection which coffee groves
provide for steep slopes, by applying to
coffee trees, on land terraced or covered
with catch pits under the 1954 Agricul,
tural Conservation Program or in previ-
ous years, fertilizer of grades containing
not less than 10 units of available N and
not less than 10 units of available PO..
(a) When the fertilizer applied on any
farm does not meet such mlmmum re-
quirements, lower grades may be ac-
cepted if recommended and approved by
the Advisory Committee for the respec-
tive community after proper investiga-
tion, and if approved by the ASO State
Office.

(1) The maximum number of pounds
of coffee fertilizer for which Federal
cost-sharing will be allowed shall be the
product of (i) 600 and (ii) the actual
number of acres terraced (or covered
with catch pits) as of the end of the
1954 program year, not m excess of the
greater of 30 percent of the coffee bear-
ing acres on the farm or 10 acres.

(2) To qualify for Federal cost-shar-
ing, the coffee trees on the area where
the fertilizer is applied must have been
properly thinned, the forest litter prop-
erly maintained,-and old or nonproduc-
tive coffee trees removed; all in accord-
ance with specifications approved by the
ASC State Office.

(3) No Federal cost-sharing will be
allowed under this practice for the appli-
cation of fertilizer for which the Com-
monwealth Government of -Puerto Rico
shares in the cost under any other
program.

(4) Receipts or invoices showing the
,purchase and analysis of fertilizer ap-
plied (except for fertilizer furnished
through the Agricultural Conservation
Program as provided in paragraphs (b)
through (f) of this section) properly
dated and signed by the vendor, should
be retained for presentation to the farm
inspector at the time of inspection.

(b) In order to facilitate the financ-
ing of the purchase of fertilizer for
§§ 1102.421 and 1102.424 (practices 11
and 14) the fertilizer may be furnished
on purchase orders to persons for carry-
ing out these practices. Fertilizer may
not be furnished to persons who are in-
debted to the Federal Government as in-
dicated by the register of indebtedneSs,
except in those cases where the agency to
which the debt is owed notifies the ASO
State Office that it waives its right to
setoff in order to permit the furnishing
of fertilizer. Purchase orders may be
obtained by filing an application for
such orders. Applications are available
at the ASO district offices, local offices of
the Extension Service, local offices of the
Department of Agriculture and Corn-
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merce of the Commonwealth Govern-
ment of Puerto Rico, offices of the Soil
'Conservation Service, and district offices
of the Farmers Home Administration.

(c) Title to any fertilizer furnished
through the. Agricultural Conservation
Program shall vest in the Federal Gov-
ernment until the fertilizer is applied or
all charges for same are satisfied.

(d) The farmer shall pay that part of.
the cost of the fertilizer, as established
under instructions issued by the Admin-
istrator, ACPS, which is in excess of the
Federal cost-share attributable to the
use of the fertilizer. The Federal cost-
share increase on the amount of the
Federal cost-share attributable to the
use of the fertilizer may be advanced as
a credit against that part of the cost
of the fertilizer required to be paid by
the farmer.

(e) The person to whom fertilizer is
furnished under the 1954 program will
be relieved of responsibility for the fer-
tilizer upon determination by the ASC
State Office that the fertilizer was used
in performing the practice for which it
was furnished. If the person uses any
fertilizer for any purpose other than that
for which it was furnished, he shall be
indebted to the Federal Government for
that part of the cost of the fertilizer
borne by the Federal Government and
shall pay such amount to the Treasurer
of the United States direct or by with-
holdings from Federal cost-shares other-
wise due him under the program.

(f) Any person to whom fertilizer is
furnished shall be responsiblh to the
Federal Government for any damage to
the fertilizer, unless he shows that the
damage was caused by circumstances be-
yond his control. If the fertilizer is
abandoned or not used during the pro-
gram year, it may, in accordance with
instructions issued by the Administrator,
ACPS, be transferred to another person
or otherwise disposed of at the expense
of the person who abandoned or failed
to use the fertilizer, or be retained by the
person for use in a subsequent program
year.

Maximum Federal cost-share. The lesser
of $40 or 80 percent of the fair price per ton
for the grade of fertilizer used, as determined
by the ASC State Office.

§ 1102.425 Practice 15. Constructing
and maintaining throughout 1954, indi-
vzdual terraces around coffee trees in
order to properly improve the woodland
Protection afforded by such trees to steep
slopes. Individual terraces around coffee

'trees should be constructed as nearly
level as possible within the 1954 desig-
nated parcel. Using the tree as an axis,
the excavated area should have a radius
of at least 3 feet on land having a slope
of not more than 45 percent and of at
least 2 feet on steeper slopes. The exca-
vated soil should be used to fill in the
slope below the tree. No cost-sharing
will be allowed for the construction of
terraces on land having a slope of 2 per-
cent or less or if the terraces constructed
are not properly maintained throughout
1954. Cost-sharing will not be allowed
for more than 450 terraces per acre, nor
will cost-sharing be allowed if less than
300 terraces have been constructed per
acre. Federal cost-sharing will not be

allowed for this practice If the Common-
wealth Government of Puerto Rico
shares in the cost under any other pro-
gram.

Maximum Federal cost-share. $2 per 100
terraces.

§ 1102.426 Practice 16: Constructing
and maintaining throughout 1954, hidi-
vidual catch pits on the upper side Of the
coffee trees in order to properly improve
the woodland protection afforded by such
trees to steep slopes. Catch pits must be
from 30 to 42 inches long, 12 to 15 Inches
wide, and not less than 8 Inches deep. No
cost-sharing will be allowed for the con-
struction of catch pits on land having a
slope of 2 percent or less, or If the catch
pits constructed are not properly main-
tained throughout 1954. Catch pits must
be constructed outside the maximum
limit of the area covered by the branches
of the coffee trees, but always at the up-
per side of the tree, on the contour, and
within the 1954 designated parcel.
Where the nature of the soil and other
local conditions make adherence to the
foregoing specifications neither practi-
cable nor desirable, such changes may be
made as are recommended by the Ad-
visory Committee for the community and
approved by the ASO State Office, In
such case the applicable cost-share per
100 catch pits shall be that recommended
by the said Advisory Committee and ap-
proved by the ASC State Office, but In no
event more than $1.75 per 100 catch pits.
No cost-sharing will be allowed for more
than 450 catch pits per acre nor will cost-
sharing be allowed If less than 300 catch
pits have been constructed per acre. No
cost-sharing will be allowed for this
practice If the Commonwealth Govern-
ment of Puerto Rico has shared In the
cost under any other program.

Maximum Federal cost-share. $1.75 por
100 catch pits.

FEDERAL COST-SHARES
§ 1102.431 Division of Federal cost-

shares-(a) Federal cost-shares. The
Federal cost-share attributable to carry-
ing out the practices contained in
§§ 1102.421 and 1102.424 with fertilizer
furnished under a purchase order shall
be credited to the person to whom the
fertilizer is furnished and it shall have
priority over payment for other prac-
tices. Other Federal cost-shares shall
be credited to the person who carried out
the practices by which such other Fed-
eral cost-shares are earned. If more
than one person contributed to the car-
rying out of such practices, the Federal
cost-share shall be divided among such
persons in the proportion that the ASC
State Office determines they contributed
to the carrying out of the practices. In
making this determination, the ASO
State Office shall take into consideration
the value of the labor, equipment, or
material contributed by each person to-
ward the carrying out of each practice
on a particular acreage and shall assume
that each contributed equdlly unless it is
established to the satisfaction of the
ASO State Office that their respective
contributions thereto were not in equal
proportion. The furnishing of land or
the right to use water will not be con-
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sidered as a contribution to the carrying
out of any practice.

(b) Death, incompetency, or disap-
pearance. In case of death, incompe-
tency, or disappearance of any person,
any Federal share of the cost due him
shall be paid to his successor, determined
in accordance with the provisions of the
regulations in ACP-122, as amended
(part 1108 of this chapter)

§ 1102.432 Increase in small Federal
cost-shares. The Federal cost-share
computed for any person with respect to

.any farm shall be increased as follows:
Promded, however That in the event
legislation is enacted which repeals or

-amends the authority for making such
increases, the Secretary may in such
manner and at such time as is consistent
with such legislation discontinue such
increases:

(a) Any Federal cost-share amounting
to $0.71 or less shall be increased to $1.

(b) Any Federal cost-share amounting
to more than $0.71, but less than $1,
shall be increased by 40 percent.

(c) Any Federal cost-share amounting
to $1 or more shall be increased in ac-
cordance with the following schedule:

Increase 2n
Amount of cost-share computed: cost-share

$1 to $1.99 ------------------ $0.40
$2 to $2.99 --------------- .80
$3- to $3.99 --- -------------------- 1.20
$4 to $4.99 ------------------------ 1. 60
$5 to $5.99-------------- -- 2.00
$6 to $6.99 ----------- --- 2.40
.$7 to $7.99 ------------ --- 2.80
$8 to $8.99 --------- ---- 3.20
$9 to $9.99 ------------------------ 3.60
$10 to $10.99 -------- 4.00
$11 to $11.99 ------------------ 4.40
$12 to $12.99 ------------ 4.80
$13 to $13.99 ------------------ 5.20
$14 to $14.99 ------------------ 5.60
$15 to $15.99 ------------------ 6.00
$16 to $16.99 ------------------- 6.40
$17 to $17.99 ------------------ 6. 80
$18 to $18.99 - ----- 7.20
$19 to $19.99 ------------------ 7. 60
$20 to $20.99 ------------------ 8.00
$21 to $21.99 ---.---------- ------. 8.20
$22 to $22.99 ------------------ 8.40
$23 to $23.99 --------------------- 8.60
$24 to $24.99 ------------------ 8.80
$25 to $25.99 --------------------- 9.00
$26 to $26.99 ------------------- 9. 20

,$27 to $27.99 ------------------ 9.40
$28 to $28.99 --------------------- 9.60
$29 to $29.99 ------------------ 9. 80
$30 to $30.99 .................. 10.00
$31 to $31.99 ----------------- 10.20
$32 to $32.99 ---------------- 10.40
$33 to $33.99 ---------------------- 10.60
$34 to $34.99 ---------------------- 10. 80
$35 -to $35.99 -- ------------------- 11. 00
$36 to $36.99 --------------------- 11.20
$37 to $37.99 --------------------- 11.40
$38 to $38.99 11. 60
$39 to $39.99-------------------- - 11.80
$40 to $40.99 --------------........ 12.00
$41 to $41.99 --------------------- 12.10
$42 to $42.99 -----..........------- 12.20
$43 to $43.99 -------------- 12.30
$44 to $44.99 12. 40
$45 to $45.99 ---------------------- 12. 50
$46 to $46.99 -----.......------ 12.60
$47 to $47.99 ---------------------- 12.70
$48 to $48.99 ...........------------------ 12. 80
$49 to $49.99 ---------------------- 12.90
$30 to $50.99 --- - - --- 13. 00
$51 to $51.99 --.-.----------------- 13.10
$52 to $52.99 -- - ----- 13. 20
$53 to $53.99 ---------------------- 13.30
$54 to $54.99 13.40
$55 to -$55.99 -- -- ----- 13.50
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Zncreasc in
Amount of cost-share computed: cost-sliare

$56 to $56.99 --...-----. ...... 13.60
$57 to$57.99 13.70
$58 to $38.99-----------.......-13. 80
$59 to $59.99 ------------------- -13.90
$60 to $i85.99 ......... 14.0
$186 to $199.99-----(-)
$200 and over ----------------- -(')
lIncrease to $200.

'No increase.

§ 1102.433 Federal cost-shares limited
to $1,500. (a) The total of all Federal
cost-shares under the 1954 program to
any person with respect to farms, ranch-
ing units, and turpentine places in the
United States (including Alaska, Hawaii,
Puerto Rico, and the Virgin Islands)
shall not exceed the sum of $1,500.

(b) All or any part of any Federal
cost-share which otherwise would be due
any person under the 1954 program may
be withheld, or required to be refunded,
if he has adopted, or participated in
adopting, any scheme or device, includ-
ing the dissolution, reorganization, re-
vival, formation, or use of any corpora-
tion, partnership, estate, trust, or any
other means, designed to evade, or which
has the effect of evading, the provisions
of this section.
GEnEa.L PRovIsIoNs RELATING TO FtDERAL

CosT-SHARnnG
§ 1102.436 Maintenance of practices.

The sharing of costs, by the Federal
Government, for the performance of ap-
proved conservation practices on any
farm under the 1954 ,program will be
subject to the condition that the person
with whom the costs are shared will
maintain such practices in accordance
with good farming practices as long as
the land on which they are carried out
is under his control.

§ 1102.437 Practices defeating pur-
-poses of programs. If the ASC State
Office finds that any person has adopted
or participated in any practice which
tends to defeat the purposes of the 1954
or any previous program, including, but
not limited to, failure to maintain in
accordance with good farming practices,
practices carried out under a previous
program, it may withhold, or require to
be refunded, all or any part of the Fed-
eral cost-share which otherwise would
be due him under the 1954 program.

§ 1102.438 Depriving others of Federal
cost-share. If the ASC State Office finds
that any person has employed any
scheme or device (including coercion,
fraud, or misrepresentation), the effect
of which would be or has been to de-
prive any other person of the Federal
cost-share due that person under the
program, It may withhold, in whole or
in part, from the person participating
in or employing such a scheme or device,
or require him to refund in whole or in
part, the Federal cost-share which
otherwise would be due him under the
1954 program.

§ 1102.439 Filing of false claims. If
the ASC State Office finds that any per-
son has knowingly filed claim for pay-
ment of the Federal cost-share under
the program for practices not carried
out, or for practices carried out in such
a manner that they do not meet the re-
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quired specifications therefor, such per-
son shall not be eligible for any Federal
cost-sharing under the program and
shall refund all amounts that may have
been paid to him under the program.
The withholding or refunding of Fed-
eral cost-shares will be in addition to
and not in substitution of any other
penalty or liability which might other-
wise be imposed.

§ 1102.440 Misuse of purchase orders.
If the ASC State Office finds that any
person has knowingly used a purchase
order issued to him for conservation ma-
terials or services for a purpose other
than that for which it was issued, and
that such misuse of the purchase order
tends to defeat the purpose for which it
was Issued, such person shall not be
eligible for any Federal cost-sharing
under the program and shall refund all
amounts that may have been paid to
him under the program. The withhold-
ing or refunding of Federal cost-shares
will be in addition to and not in substitu-
tion of any other penalty or liability
which might otherwise be imposed.

§ 1102.441 Federal cost-shares not
subJect to claims. Any Federal cost-
share, or portion thereof, due any person
shall be determined and allowed without
regard to questions of title under State
law; without deduction of claims for ad-
vances (except as provided in § 1102.442,
and except for indebtedness to the
United States subject to setoff under
orders Issued by the Secretary)- and
without regard to any claim or lien
against any crop, or proceeds thereof, in
favor of the owner or any other creditor.

§ 1102.442 Assignments. Any person
who may be entitled to any Federal cost-
share under the 1954 program may as-
sign his right thereto, in whole or in
part, as security for cash loaned or ad-
vances made for the purpose of financing
the Ymking of a crop in 1954. No as-
sgnment will be recognized unless it is
made in writing on Form ACP-69 and in
accordance with the instructions in
ACP-70-Insular Region.

§ 1102.443 P o o li n g agreements.
Farmers in any local area may agree In
writing, with the approval of the ASC
State Office, to perform designated
amounts of practices which will conserve
or improve the agricultural resources of
the community. Fdr purposes of eli-
gibility for cost-sharing, practices car-
ried out under such an approved written
agreement will be regarded as having
been carried out on the farms of the per-
sons who performed the practices.

§ 1102.444 Compliance with reguld-
tory measures. Persons who carry out
conservation practices under the 1954
program shall be responsible for obtain-
ing the authorities, rights, easements, or
other approvals necessary to the per-
formance and maintenance of the prac-
tices in keeping with applicable laws and
regulations. The person with whom the
cost of the practice is shared shall be
responsible to the Federal Government
for any losses It may sustain because
he infringes on the rights of others or
fails to comply with applicable laws or
regulations.
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§ 1102.445 Practices carried out with
State or Federal aid. The Federal share
of the cost for any practice shall not be
reduced because it is carried out with
materials or services furnished through
the program or by any agency of a State
to another agency of the same State, or
with technical advisory services fur-
nished by a State or Federal agency. In
other cases of State or Federal aid, the
total Federal cost-share computed on the
basis of the total number of units of the
practice performed shall be reduced by
the value of the aid, as determined by the
ASO State Office, in computing the
amount of the Federal cost-share to be,
paid for performance of the practice.
Materials or services furnished or used
by a State or Federal agency for the
performance of practices on its land
shall not be regarded as State or Federal
aid for the purposes of this section.
APPLICATION FOR PAYMENT OF FEDERAL

COsT-SHARES
§ 1102.451 Persons eligible to file ap-

plication. Any person who, as landlord,
tenant, or sharecropper on a farm, bore a
part of the cost of an approved conserva-
tion practice is eligible to file an applica-
tion for payment of the Federal cost-
share due him.

§ 1102.452 Time and manner of filing
application and information required.
Payment of Federal cost-shares will be
made only upon application submitted
on the prescribed form to the ASO dis-
trict offices not later than February 28,
1955, except that the ASC State Office
may accept an application filed after
February 28, 1955, but not later than
December 31, 1955, in any case where
the failure to timely file was not the fault
of the applicant. If an application for
a farm is filed within the time-prescribed,
any person on the farm who did not
sign the application may subsequently
file an application, provided he does so
on or before December 31, 1955. Pay-
ment may be withheld from any person
who fails to file any form or furnish any
information required with respect to any
farm which such person is operating or
renting to another. Any application for
payment may be, rejected if any form
or information required of the applicant
is not submitted to the district office
within the time fixed by the Administra-
tor, ACPS, which time shall be not later
than December 31, 1955. At least 2
weeks' notice to the public shall be given
of the expiration of a time limit for filing
prescribed forms or required information,
and any time limit fixed shall afford a
full and fair opportunity to those eli-
gible to file the form or information
within the period prescribed. Such no-
tice shall be given by mailing notice to
the ASO district offices and making copies
available to the press.

1APPEA 
S

§ 1102.456 Appeals. Any person may,
within 15 days after notice thereof is
forwarded to or made available to him,
request the ASO State Office in writing
to reconsider Its recommendation or de-
termination m any matter affecting the
right to or the amount of his Federal
cost-shares with respect to the farm.
Xh'1e ASC State Office shall notify him

of its decision in writing within 30 days
after the submission of the appeal. If
he is dissatisfied with the decision of the
ASO State Office, he may, within 15 days
after its decision is forwarded to or made
available to him, request the Adminis-
trator, ACPS, to review the decision of
the ASC State Office. The decision of
the Admimstrator, ACPS; shall be final.
Written notice of any decision rendered
under this section by the ASO State
Office shall also be issued to each other
landlord, tenant, or sharecropper on the
farm who may be adversely affected by
the decision.

BULLETINS, INSTRUCTIONS, AkiD FORMS
§ 1102.461 Bulletins, instructions, and

forms. The Administrator, ACPS, is
authorized to make determinations and

-to prepare and issue bulletins, instruc-
tions, and forms containing detailed in-
formation with respect to the 1954
program as it applies to Puerto Rico, and
forms will be available in the State and
district ASC offices. Producers wishing
to participate in the program should ob-
tain all information needed from the
offices mentioned herein.

DEFINITIONS
§ 1102.466 Definitions. For the pur-

poses of the 1954 program:
(a) "Secretary" means the Secretary

of the United States Department of Agri-
culture or the officer of the Department
acting in his stead pursuant to delegated
authority.

(b) "Administrator, ACPS," means
the Administrator of the Agricultural
Conservation Program Service.

(c) -"State" means the Commonwealth
of Puerto Rico.

(d) "ASC State Office" means the
Caribbean Area Agricultural Stabiliza-
tion and Conservation Office, San Juan,
Puerto Rico.

(e) "Advisory Committee" means the
persons, technicians, or others desig-
nated by the ASC State Office and the
Department of Agriculture and Com-
merce of the Commonwealth- Govern-
ment of Puerto Rico to form a committee
for the community.

(f) "Person" means an individual,
partnership, association, corporation,
estate, or trust, or other business enter-
prise, or other legal entity (and, where-
ever applicable, a State, a political
subdivision of a State, or any agency
thereof) that, as landlord, tenant, or
sharecropper, participates in the opera-
tion of a farm.

(g) "Farm" means all adjacent or
nearby farm or range land under the
same ownership.which Is operated by one
person, including also (1) any other
adjacent or nearby farm or range land
which the ASO State Office, in accord-
ance with instructions issued by the
Administrator, ACPS, determines is
operated by the same person as part of
the same unit in producing livestock or
with respect to the rotation of crops and
with work stock, machinery, and labor
substantially separate from that for any
other land; and (2) any field-rented
tract (whether operated by the same or
another person) which, together with
any other land included in the-farm, con-
stitutes a unit with respect to the rota-

tion of crops. A farm shall be regarded
as located In the municipality in which
the principal dwelling Is situated or, if
there Is no dwelling thereon, it shall be
regarded as located In the municipality
in which the major portion of the farm
is located.

(h) "Coffee farm" means the same as
"farm," except that It shall contain at
least 0.5 acre of coffee In production in
any one contiguous area.

(I) "Sugarcane farm" means any farm
that has sugarcane growing In 1954.

(Q) "Cropland" m e a n s farmland
which In 1953 was tilled or was in regu-
lar cropi rotation, excluding (1) bearing
orchards (except the acreage of crop.
land therein) and (2) plowable non-
crop open pasture.

(k) "Orchards" means the acreage in
planted fruit trees, nut trees, coffee
trees, vanilla plants, and banana plants,

(1) "Pastureland" means farmland,
other than rangeland, on which the pre-
dominant growth Is forage suitable for
grazing and on which the spacing of any
trees or shrubs Is such that the land
could not fairly be considered as wood.
land.

(m) "Rangeland" means nonirrigated
land growing, without cultivation, native
perennial grasses and forage plants pri-
marily, and used for grazing by domestic
livestock.

(n) "Designated parcel" means the
acreage, designated under the 1054 pro-
gram by the producer and accepted by
the ASC State Office, within the coffee
bearing area of a farm on which pro
scribed practices are to be carried out.
Such acreage cannot exceed ho larger
of 4 acres. or 12 percent of the total cof-
fee bearing area of a farm.

(o) "Program year" means the period
from January 1, 1954, through December
31, 1954.
AUTHORITY, AVAILABILITY OF FUNDS, AND

APPLICADIIJTY

§ 1102.471 Authority. The program
contained in this subpart is approved
pursuant to the authority vested in the
Secretary of Agriculture under sections
7-17 of the Soil Conservation and Do-
mestic Allotment Act, as amended (40
Stat. 1148; 16 U. S. C. 590g-590q), and
the Department of Agriculture Appro-
priation Act, 1954.

§ 1102.472 Availability of funds. (a)
The provisions of the 1954 program are
necessarily subject to such legislation a
the Congress of the United States may
hereafter enact; the paying of the Fed-
eral cost-shares provided in this subpart
Is contingent upon such appropriation as
the Congress may hereafter provide for
such purpose; and the amounts of such
Federal cost-shares will necessarily be
wthin the limits finally determined by
such appropriation.

(b) The funds provided for the 1954
program will not be available for paying
Federal cost-shares for which applica-
tions are filed in the ASO distrIct oiflesc
after December 31, 1955.

§ 1102.473 Applicability. (a) The
provisions of the 1954 program contained
in this subpart are not applicable to (1)
any department or bureau of the United
States Government or any corporation
wholly owned by the United States; (2)
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grazing lands owned by the United States
which were acquired or reserved for
conservation purposes, or which are to
be retained permanently under Govern-
ment ownership, including, but not lim-
ited to, grazing lands administered by
the Forest Service or the Soil Conserva-
tion Service of the United States Depart-
ment of Agriculture, or by the Bureau
of Land Management (including lands
administered under the Taylor Grazing
Act) or the Fish and Wildlife Service of
the United States Department of the
Interior; and (3) nonprivate persons for
performance on any land owned by the
United States or a corporation wholly
owned by it.

(b) The program is applicable to (1)
privately owned lands; (2) lands owned
by a State or political subdivision or
agency thereof; (3) lands owned by
corporations which are partly owned
by the United States, such as production
credit associations; (4) lands temporarily
owned by the United States or a cor-
poration wholly owned by it which were
not acquired or reserved for conserva-
tion purposes, including lands adminis-
tered by the Farmers Home Admimstra-
tion, the Reconstruction Finance Cor-
poration, the Federal Farm Mortgage
Corporation, the United States Depart-
ment of Defense, or by any other Govern-
ment agency designated by the Adminis-
trator, ACPS; and (5) any cropland
farmed by private persons which is owned
by the United States or a corporation
wholly owned by it.

Done at- Washington, D. C., this 17th
day of December, 1953.

[SEAL] TRUE D. MORSE,
Acting Secretary of Agriculture.

[F. P. Doc. 53-10621; Filed, Dec. 22, 1953;
8:47 a. m-]

TITLE 9-ANIMALS AND
ANIMAL PRODUCTS

Chapter I-Bureau of Animal Indus-
try, Department of Agriculture

Subchapler F-Anmmal Breeds
[BAI Order 385, Amdt. 11

PART 151-RECOGNiTox or BREEDS AND
Booxs OF REcoRD OF PUREBRED ANI-
IIALS

DOGS
On October 31, 1953, a notice of rule

making was published in the FEDERAL
REGISTER (18 F. P. 6887) regarding the
proposed recognition by the Secretary of
Agriculture of the book of record of
purebred dogs entitled "Teckel Stamm-
buck" and the amendment of § 151.10
of the regulations governing the recog-
nition-of breeds and books of record of
purebred animals (9 CFR 151.10 as
amended)

After due consideration of all relevant
material presented in connection with
the notice, the Secretary of Agriculture,
pursuant to the authority vested in hu
by section 201, paragraph 1606 of the
Tariff Act of 1930, as amended (19
U. S. C. and Supp., sec.-1201, par. 1606)
hereby recognizes the said book of rec-
ord, and hereby amends said § 151.10 by
adding to the table in paragraph (a) of
said section relating to dogs the follow-
ing book of record:

FEDERAL REGISTER

________ Doos

2a%0 of [ok-ofreord Byvhom publUebreed .oto " r. y hmph

Dachshund- Tetkel SkM- Detswureeldub,
buch. E. V.. DaisbuM.'

Rhineand, Mb-A.
rtca-a 7, Germany
Joseph Oboteaustud bokkeeM .

Under a proviso in paragraph (a) of
said § 151.10 no dog registered in the
above book of record shall be certified
under the act as purebred unless a pedi-
gree certificate showing three complete
generations of known and recorded
purebred ancestry of the Dachshund
breed issued by the sponsoring Associa-
tion is submitted for such animal.
(Par. 1606. 46 Stat. 073; 19 U. S. 0. 1201,
par. 1606)

The foregoing amendment shall be-
come effective on the 22d day of Janu-
ary 1954.

Done at Washington. D. C., this 17th
day of December 1953.

[SEAL] TRUE D. MonsE.
Acting Secretary of Agriculture.

[I. E. Doc. 53-10639; Filed, Dec. 22, 1953;
8:50 a. m.J

TITLE 25-INDIANS
Chapter I-Bureau of Indian Affairs,

Department of the Interior

Subchopler L-Irrigation Projects; Operation and
I.aintenanco

PART 130-OpEnx0zor; Aim MAINrumcCHARGES

JOINT WORCS
Section 130.69a (1) (2) is revised to

read as follows:

§ 130.69a Joint works.
(1) * * * (2) The project engineer

has determined that for the present,
joint works will need approximately
two-thirds of the avalable office space at
Coolidge. The Indian unit has set up
its office at Sacaton and makes that
location the headquarters for Its opera-
tion and maintenance activities on
Indian lands and, therefore, no longer
occupies any of the office space at Cool-
idge. The district, therefore, is per-
mitted to use one-third of said offlce
space until such time as the project
engineer finds that the requirements of
joint works for such office space increase
or decrease. The occupancy of the office
building at Coolidge or any other proj-
ect building occupied by the district
and/or the Indian unit shall be by mu-
tual agreement of the project engineer,
the district engineer and the engineer
in charge of the Indian unit, Payment
shall be made by the Indian unit or by
the district for the cost of operating and
maintaining space occupied in the office
building at Coolidge or in such other
project buildings as may be occupied by
either unit for its exclusive use. Until
the requirements of Joint works increase
the district may continue to occupy the
approximate east one-third of the office
building for which occupancy the dis-
trict shall pay such sum per month Iromn
August 1, 1952 as has been or may be
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agreed upon in writing between the dis-
trict and the project engineer. The use
of such space, which shall include the
right to use part of the basement space,
and garage referred to in an agreement
between the project engineer and the
district engineer of August 25, 1952, ap-
proved by the Area Director on December
19, 1952, shall continue, subject to the
paramount need for such space for joint
works operations, and the judgment of
the project engineer in this regard shall
be final unless otherwise determined by
the Secretary of the Interior. The
monthly payments received shall be de-
posited in the Joint works account of the
project and applied as provided in the
said agreement.
(Sc3. 1. 3. 36 Stat. 270, 272, aa amended; 25
U. S. C. 38)

DouGLAs McKAY,
Secretary of the Interior.

DEc=nEn 17, 1953.

[P. I. Doc. 53-10605; Filed, Dec. 22, 1953;
8:45 a. m.]

TITLE 33-NAVIGATION AND
NAVIGABLE WATERS

Chapter It-Corps of Engineers,
Department of the Army

RiT 203-Bnmcz REGuLATIoNs
BAYOU Bi=.=i-UE AND BAYOU BLACK,

- LOUISIANA,

Pursuant to the provisions of section
5 of the River and Harbor Act of August
18, 1894 (28 Stat. 362; 33 U. S. C. 499),
§ 203.245 governing the operation of cer-
tain drawbridges where constant attend-
ance of draw tenders is not required over
navigable waters discharging into the
Atlantic Ocean south of and including
Chesapeake Bay and into the Gulf of
Mexico, except the Mississippi River and
Its tributaries and outlets is amended, as
follows:

§ 203.245 Navigable waters discharg-
ing into the Atlantic Ocean south of and
including Chesapeake Bay and into the
Gull of Mexico, except the- Mississippi
River and its tributaries and outlets;
bridges where constant attendance of
draw tendersisnotrequired: * * *

(1) Waterways discharging into the
Gulf of Mexico east of the Mississippi
River. * * *

(22-a) Bayou Blenvenue, La., Louisi-
ana Department of Highways bridge
near Chalmette. At least 24 hours' ad-
vance notice required.

(J) Waterways discharging into the
Gulf of Mexico west of the Mississippi
River. * * a

(4-a) Bayou Black, La., Louisiana
Department of Highways bridge near
Gibson. At least 24 hours' advance
notice required.

[Re;;. December 7. 1953, 823.1-ENGOJ
(28 Stat. 362; 33 U. S. 0. 499)

rsEAL] Wm F_. BERIN,
Major General, U. S. Army,

The Adjutant General.

[F. P. Dcc. 53-10623; Filed, Dec. 22, 1953;
8:48 a. in.]
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(See. 205, 52 Stat. 984, as amended; 49
U. S. C. 425. Interpret or apply sec. 601, 52
Stat. 1007, as amended; 49 U. S. C. 551)

,[SEAL] F. B. LEE,
Admnnzstrator of Civil Aeronautics.

IF. R. Doc. 53-10604; Filed, Dec. 22, 1953;
8:45 a. m.]

TITLE 32-NATIONAL DEFENSE

Chapter IV-Joint Regulations of the
Armed Forces

Subchapler B-Transportarion by Aircraft

PART 416-MOVE-MNT OF TRAFFIC ON
MluIRY Am TRANSPORT SERVICE
SCHEDULED AIRCRAFT

PART 417-MOVELIENT OF TRAFFIC ON
OTHER THN MIm nRY An TRANSPORT

- SERVICE SCHEDULED AIRcRAPT

The following Parts 41q and 417 super-
sede Parts 416 and 417 (15 F. R. 483; 32
CFR 416; 417)
PART 416-ovI T oF TRAFFIC ON

MITARY AIR TRANSPORT SERVICE
SCHEDULED AIRCRAFT

Sec.
416.1 Purpose and scope.
416.2 Defnitions.
416.3 Uniform.
416.4 Responsibilities.
416.5 Policy.
416.9 Categories.
416.7 Additional authorization.
416.8 Revenue traffic charges.
416.9 Air movement designator require-

ments.
416.10 Special requirementm
416.11 Baggage allowances.
416-12 Diversion to commercial carriers.

Aona : §§ 416.1 to 416.12 Issued under
. 0. 9886, Aug. 22, 1947, 12 F. ,. 5689; 3

CFH, 1947 Supp.
DzVnavT1ox: Army Regulations 96-25;

OPNAV-Instruction 4630.12, Air Force Regu-
lation 76-15, Sept. 8, 1953.

§ 416AI Purpose and scope.- This part
prescribes the responsibilities and poli-
ciesf or the movement of traffic on sched-
iled Military Air Transport Service
aircraft. It applies to all agencies util-
izing or controlling space on Military Air
Transport Service aircraft.

§ 416.2 Definitions-a) Traffic. Car-
go, mail, passengers, and passengers'
baggage.

(b) Revenue traffic. Traffic for which
reumbursement to, or accounting by, the
Department of Defense is required.

(c) Nonrevenue traffic. Traffic trans-
ported in the primary or official interest
of the Department of Defense.

(d) Baggage. All equipment, cloth-
ing, except one overcoat-or raincoat, and
items of any other kind carried by or
accompanying a passenger and not docu-
mented as cargo.

(e) Air movement designator. A
combination of code letters and numbers
assigned by the issing agency as a me-
dium of identification and for the estab-
lishment of precedence of movement of
traffic.

(f) Military Air Transport Service
aircraft. As used m this part, only those
aircraft of the Military Air Transport
Service organization operated for the
purpose of performing transport func-
tions (excludes subordinate nontrans-
port services of Military Air Transport

FEDERAL REGISTER

Service, such as Air Weather Service,
Air Rescue Service, and so forth).

§ 416.3 Uniform. Military personnel
of the armed services will be in uniform
when traveling on military aircraft un-
less civilian clothing is specifically au-
thorized in competent orders.

§ 416.4 Responsibilities. The Mill-
tary Air Transport Service, under the
command and direction of the Chief of
Staff, United States Air Force, Is re-
sponsible for air transportation for the
Department of Defense as directed by
the Secretary of Defense. The Direc-
tor of Transportation. Headquarters,
United States Air Force Is responsible
for monitoring traffic management as-
pects of the Military Air Transport
Service.

§ 416.5 Policy. In addition to the
competent authorities of the Army,
Navy, Air Force, Marine Corps, and
Coast Guard listed in paragraph (a) of
this section, certain orders Issued by
Canadian authorities will be honored for
the purpose of providing military air
transportation In accordance with spe-
cific -directives governing reciprocal
transportation between Canada and the
United States. This eligibility listing Is
not to be construed as indicating the
relative order of movement. The fol-
lowing is the only traffic authorized to be
earned on transport aircraft operated by
the Military Air Transport Service:

(a) That traffic which is directed or
authorized by written orders Issued by
competent authorities of the Depart-
ments of the Army, the Navy, and the
Air Force authorizing air transportation
without reimbursement therefor when
the traffic is primarily of official concern
to the Department of Defense. The
determination of whether traffic is pri-
marily of ofilcial concern to the Depart-
ment of Defense Is a responsibility of the
Secretaries of Defense, Army, Navy, or
Air Force, or by delegation of authority
to those agencies authorized to establish
priority of movement via military air by
current Departments of the Army, Navy,
and Air Force directives. The priority of
traffic movement shall be determined by
the Department concerned in accordance
with the classification of military neces-
sity established by the individual De-
partments. Assigned air movement des-
ignator will be included In all orders,
movement directives, or shipping docu-
ments for all traffic to or from the con-
tinental United States or between areas
outside the continental United States.

(b) That traffic which Is directed or
authorized by competent authorities of
the Departments of the Army, the Navy,
or the Air Force, with reimbursement
therefor, in accordance with the pro-
visions of applicable law, when the
traffic is of official concern to the execu-
tive departments or agencies, or to the
legislative or judiclal branches of the
Government. Requests for transporta-
tion in this category should be directed
to the Chief of Staff, United States Air
Force, with procurement authority
chargeable or a clear indication of the
method by which reimbursement Is to
be accomplished:

(c) That traffic which Is certified by
the interested Department or agency as
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being in the national Intereot may be
furnished air transportation to or from
places. outside the continental United
States with reimbursement therefor.
In caes covered by this section, it will
be within the purview of the Secretaries
of the Army, Navy, or Air Force to refuse
to authorize the transportation if
deemed advisable. As a matter of gen-
eral policy, the aviation organizations of
the armed services will not be placed m
a position of competing with United
States commercial air transportaton.

§ 416.6 Categories. Categories of
traffic eligible for transportation via air-
craft of the Military Air Transport Serv-
Ice will be limited to traffic moving under
competent Army, Navy, or Air Force
orders, or movement authorities direct-
Ing or authorlzing air transportation
subject to the conditions set forth m
paragraph. (a) through (e) of this
section:

(a) Personnel, space requirement,
nonrevenue-() Category 1. Military
personnel of the Department of Defense,
including United States Coast Guard, on
active duty when traveling under com-
petent permanent change of station,
temporary duty, or emergency leave
orders, including all foreign military
personnel, sponsored by the Secretaries
of Defense, Army, Navy, or Air Force.

(2) Category 2. Civilian employees of
the Department of Defense when travel-
ing under competent permanent change
of station orders or properly executed
transportation agreements, temporary
duty, or emergency leave orders includ-
ing all civilians specifically sponsored by
the Secretaries of Defense, Army, Navy,
or Air'Force.

(3) Category 3. Civilian personnel of
Government eontractors and technical
advisors to military authorities, when
engaged In. activities of the Department
of Defense which require such air traveL
Such transportation may be furnished
when Specified in the contract or deter-
mined to be in the best interest of the
Department of Defense.

(4) Category 4. Members of Congresz
and other Federal officials when the
travel is In the primary Interest of the
Department of Defense and when au-
thorized by the Secretary of Defense or
one of the military departments.

(5) Category 5. Military personnel of
the National Guard and Reserve Com-
ponents when traveling on matters of
official concern to the Department of
Defense.

(6) Category 6. Dependents of mill-
tary and civilian personnel of the De-
partment of Defense traveling pursuant
to competent permanent change of sta-
tion orders or other competent travel
authorizations, including such depend-
ents when traveling to and from the
continental United States or between
oversea areas for medical reasons.

(7) Category 7. American Red Cross
personnel when serving with the Depart-
ment of Defense In overse, areas, pro-
vided that they are in uniform, and such
travel Is In the performance of Red Cross
duties incident to change of station or
temporary duty. Emergency leave
travel is authorized between oversea
areas and zone of interior aerial ports.
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Military air travel will not be authorized
within the zone of interior.

(8) Category 8. Dependents of mili-
tary and civilian personnel of the De-
partment of Defense stationed overseas
when traveling to or from the United
States for the purpose of attending
school (limited to one roundtrip each
school year)

(9) Category 9. Comnssioned officers
of the Public Health Service detailed for
duty with the Army, Navy, Air Force,
Maring Corps, or Coast Guard, or when
traveling in connection with matters
primarily of official concern to the De-
partment of Defense.

(10) Category 10. British, Canadian,
and Australian exchange officers on duty
with the Army Navy, Air Force, or
Marine Corps while in a duty status, upon
presentation of orders issued by compe-
tent authority.

(11) Category 11. Dependents of of-
ficials of the other executive depart-
ments or agencies, of the 3udicial branch,
or of the legislative branch when accom-
panied by their principals when author-
ized by the Secretary of Defense.

(12) Category 12. Military personnel
dependents in a patient status in the con-
tinental United States whose movement
from one military hospital to another
within the continental United States has
been authorized, or who are initially ad-
mitted to a military hospital. When so
determined by the hospital commander
originating the movement of minor de-
pendents (patients) an adult dependent
member of the immediate family may be
designated as an attendant and is au-
thorized transportation.

(13) Category 13. Any person in case
of an emergency involving catastrophe
or possible loss of life when other means
of suitable transportation are not avail-
able, feasible, or adequate.

(14) Category 14. Any other indivi-
dual not listed in this paragraph when
traveling on competent orders authoriz-
ing military air transportation in con-
nection with matters primarily of official
concern to the Department of Defense.

Noy: The following are limiting condi-
tions governing travel of certain categories
of personnel:

(a) Dependents who are beyond the 188th
day of pregnancy will not be accepted for
air transportation.

(b) Infants under six weeks of age will not
be accepted for air transportation.

(c) Children under 12 years of age will
not be accepted for air transportation unless
accompanied by parent or other responsible
adult designated by the parent.

(b) Personnel, space requirement,
revenue-(1) Category 15. Persons
traveling in the interest of other govern-
mental departments or agencies, with
reimbursement by the department or
agency concerned.

(2) Category 16. Civilian employees
of the Department of Defense in areas
outside the continental United States
who are recruited from outside the duty
area on the basis of a signed employment
agreement providing for return trans-
portation and who are separated at an
oversea area under circumstances that
do not convey eligibility for return trans-
portation at Government expense for the
purpose of repatriation to the aerial port

which is within the country from which
originally recruited and which is most
conveniently situated to the oversea
command location when military sea
transportation service is not available.
The direct cost of such travel is to be
paid for by the individual or withheld
from the money due the individual by
the Government. Traffic in this cate-
gory will be granted the lowest class of
priority.

(3) Category 17 Civilian personnel
or Government contractors and tech-
meal advisors to military authorities
when engaged in activities of the De-
partment of Defense in areas outside the
continental United States who default
in their contracts and whose tour of duty
is terminated for the convenience of the
Government, for the purpose of repatria-
tion to the continental United States
when Military Sea Transport Service is
not available.

(4) Category 18. Nongovernmental
passengers upon certification of the head
of the interested Executive department
or agency that the furnishing of such
transportation is in the national inter-
est, and that transportation by com-
mercial means is not available or ade-
quate.

(5) Category 19. Officials of the other
executive departments or agencies, of
the judicial branch, or of the legislative
branch, and their dependents, on a non-
sponsored trip when authorized by the
Secretary of Defense.

(6) Category 20. Civilian personnel
of Department of Defense agencies op-
erating on nonappropriated funds.

(c) Personnel, space available, non-
revenue. The term "space available
basis," means space that is surplus after
all space requirement traffic has been ac-
commodated and which would other-
wise be unused.

(1) Category 21. Military.personnel
of the Department of Defense, U. S.
Coast Guard, and foreign exchange of-
ficers, including British, Canadian, and
Australians on duty with the Depart-
ment of Defense when traveling in con-
nection with sick or ordinary leave.

(2) Category 22. Persons holding the
Congressional Medal of Honor, on space
available basis within the continental
United States, upon presentation of
proper identification. These persons
will sign a certificate that the travel Is
not for personal gain, in accordance with
Part 417 of- this title.

NoTE: Whenever travel Is performed in one
direction on a permissive basis, that is mili-
tary personnel on leave, military and civilian
personnel under emergency leave or accom-
panied travel of dependents, there is no
guarantee of space on any return flight and
the Government will be under no obligation
to return the individual to point of origin
or to any other destination.

(d) Cargo-nonrevenue. (1) Cargo of
the Department of Defense.

(2) Mail of the Department of Defense
and of military personnel and personal
mail of th6se civilians authorized to use
military postal facilities.

(3) Cargo carried as a matter pri-
marily of official concern to the Depart-
ment of Defense.

(4) Cargo of the American Red Cross
for use of the Department of Defense.

(5) Any cargo in case of catastrophe,
the lack of which would cause loss of
life, when other means of transportation
are not available, feasible, or adequate.

(e)' Cargo-revenue. (1) Cargo mov-
ing in the Interest of other governmental
departments or agencies, with reimburse-
ment from the department or agency
concerned.

(2) Nongovernmental cargo upon cor-
tification of the head of the interested
executive department or agency that the
furnishing of such transportation Is In
the national Interest, and that trans-
portation by commercial means Is not
available or adequate.

(3) Cargo of Department of Defense
agencies operating on nonapproprIated
funds.

§ 416.7 Additional authorization.
(a) Requests for transportation of traf-
fic not covered by this part will be re-
ferred to the Chief of Staff United States
Army, Chief of Naval Operations, or the
Director of Transportation, Hehdquar-
ters United States Air Force, depending
upon the department Involved.

(b) All requests for Military Air.
Transport Service special missions not
involving aircraft of the United States
Air Force Special Air Mission Fleet will
be submitted through appropriate chan-
nels to the Director of Transportation,
Headquarters United States Air Force,

(c) The general policy of the Depart-
ment of Defense Is to prohibit travel of
dependents on other than competent
orders when the transportation is In
connection with permanent change of
station assignment of the principal,
However, under extenuating circum-
stances in individual cases, certain ex.
ceptions may be authorized by the Sec-
retary of Defense; Secretaries of the
Departments; Chairman of the Joint
Chiefs of Staff; Chief, of Staff, United
States Army* Chief of Naval Operations;
Chief of Staff, United States Air Force,
and Commandant of the Marine Corps,
to allow travel on a space-available
basis.

§ 416.8 Revenue trajic charges. '(a)
Charges will be assessed for the trans-
portation of traffic qualifying, under
§ 416.6 (b) and (e) Rates to be
charged will be determined by tlhe Chief
of Staff, United States Air Force. Such
charges will be reasonable and, except
as provided In paragraph (b) of this sec.
tion, not less than the current commer.
cial rates, Including taxes, Responsi-
bility for collection of such charges will
rest with the Chief of Staff, United
States Air Force.

(b) Reimbursement by the Govern-
ment agency concerned for traffic au-
thorized under § 416.5 will be on the basis
of the cost thereof as determined by the
Chief of Staff, United States Air Force,
in accordance with section 601 of the
Economy Act of 30 June 1932, as
amended (47 Stat. 417, as amended; 31
U. S. C. 686)

§ 416.9 Air movement designator re-
quirements. All traffic (passengers and
cargo) authorized in this part is subject
to the establishment of an air movement
designator In accordance with estab-
lished procedures.
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(a) Traffic scheduled for movement to
an aerial'port of embarkation for ship-
ment to points outside the continental
United States will not be forwarded to
the aerial port of embarkation unless the
traffic has been assigned an air move-
ment designator and appropriately
cleared.

(b) Limitation. In the establishment
of-air movement designators, traffic re-
ferred to in § 416.6 (a) and (d) will, at
all times, be accorded primary consider-
ation. Traffic, the transportation of
which is authorized under § 416.6 (b)
and (e) will not be can'ied if it can rea-
sonably be handled by United States civil
air carrers, nor will such traffic be car-
red on any given route if in the opinion
of the Departments of the Army, Navy,
or Air Force, United States civil air car-
rers are adequate to handle such traffic.

§ 416.10 Special requirements. (a)
All traffic to be moved on AMlitary Air
Transport Service aircraft must meet
earner acceptability requirements with
respect to packing, marking, and docu-
mentation. Appropriate records will be
maintained to provide essential infor-
mation concerning diversions, intransit
data, and receipt and delivery of traffic.

-(b) Military Air Transport Service
will be responsible but not accountable
for all traffic carried, with responsibility
beginning at the station where traffic is
accepted and ending upon delivery at the
carrier destination airport.

-c) The Chief of Staff, United States
Air Force or the Commander, Military
Air Transport Service may effect emer-
gency thanges in the transport opera-
tions and the diversion of traffic already
en route, with notice to the shipping
agency.as to alternate means of trans-
portation utilized, when such becomes
necessary. Any diversion of traffic at
aerial ports of embarkation will be the
responsibility of the appropriate air
traffic coordinating officer.

§ 416.11 Baggage allowances-a)
Normal baggage allowance. The normal
baggage allowance for all pasengers, ex-
cept those covered by paragraph (c) of
this section, traveling on Military Air
Transport Service aircraft will be limited
to 65 pounds of baggage.

(b) Excess baggage allowance. An
excess baggage allowance may be granted
by agencies authorized to establish air
movement designators. Excess allow-
ances, when authorized, will be included
in individual's orders.

(c) Baggage allowance exceptions. (1)
A baggage allowance of 100 pounds may
be authorized for dependent females and
dependenf children (male and female)
who are traveling to oversea destina-
tions. Any authorized excess baggage
will be indicated in the individuars
orders.

(2) Military, naval, and air attaches
and mnsson personnel are authorized a
baggage allowance of 100 pounds while
traveling to oversea destination. Any
authorized excess baggage will be indi-
cated in the mdividual's orders.

.(3) Personnel evacuated as patients
by air from an oversea area or within
the continental United States are au-
thorized 100 pounds of baggage.
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(d) Baggage not covered by this part.
This part limits only the baggage which
may be carried by passengers on Ml-
tary Air Transport Service aircraft, as
provided in this section, and does not
limit or increase the baggage which may
be transported by other means of trans-
portation on change of station, as pre-
scribed by existing directives.

§ 416.12 Diversion to commercial car-
rters. Diversion of cargo from Military
Air Transport Service aircraft and for-
warding by commercial carrier to con-
signee will be in accordance with existing
directives.

PART 417-MovEmmrr OF TRArFiC on
OTHER THAN AlIrrARY Am TRAr¢sponT
SERVICE SCH-DULED A cinArT

Sec.
417.1 Purpose and Ecope.
417.2 Definitions.
417.3 Uniform.
417.4 Authorization.
417.5 Transportation of dependent-.
417.6 Service attach6s and milion chlefs

(Including MDAP and other spe-
clalized military misslons).

417.7 Additional authorizations.
417.8 Travel with relimbursecment.
417.9 Authority for certain non-Govern-

mental transportation.
417.10 General policy on non-Governmental

transportation.
417.11 Delegation of authority.
417.12 Certification.
417.13 Release from claim for Injury or

death.
Ao-aonrry: I§ 417.1 to 417.13 Issued under

E. 0. 9886, Aug. 22, 1947. 12 F. R. 6039; 3
CFRv 19-7 Supp.

DmrvAmTos: Army Regulations 90-20,
OPNAV Instruction 4630.10, Air Force Regu-
latlon 76-6, June 11, 1953.

§ 417.1 Purpose and scope. This
part establishes the policy for the au-
thorization of traffic on aircraft of the
Department of Defense other than
scheduled aircraft operated by the Mili-
tary Air Transport Service under the
provisions of Part 416 of this title.

§ 417.2 Definitions-a) Traffic. Car-
go, mail, passengers, and passengers'
baggage.

(b) Revenue traffic. Traffic for which
reimbursement to, or accounting by, the
Department of Defense is required.

(c) Nonrevenue traffic. Traffic trans:-
ported m the primary official interest of
the Department of Defense.

(d) Competent authority. An official
bearing the title of commanding officer
or higher authority in the chain of com-.
mand of the Army, Navy, Air Force,
Marine Corps, Coast Guard (when as-
signed to the operational control of the
Navy) the Reserve components of the
aforementioned organizations and the
National Guard.

§ 417.3 Uniform. Proper uniform will
be worn under all normal conditions.
Civilian clothes may be worn in excep-
tional circumstances when authorized by
competent authority.

§ 417.4 Autorwatfon. Competent
authorities listed in § 417.2 Cd) may au-
thorize traffic of the following categories
transported on military aircraft without
reimbursement. Any traffic transported
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under the provisions of this part will be
properly Identified.

(a) Mitary personnel of the United
States (Including midshipmen, Army,
Navy, Air Force, and Coast Guard
cadets) in active Federal Service, while
in a duty status or while In a leave status
on a space available basis. Orders di-
recting permanent change of station or
temporary duty travel, or authorizng
leave, will constitute authority.

(b) Mlitary personnel of theNational
Guard and members of the Reserve com-
ponents and retired military personnel
whose names appear on the published
retired list of the Army, Navy, Air Force,
M arine Corps, or Coast Guard: Upon
presentation of orders issued by compe-
tent authority or presentation of proper
Identification on a space-available basis
within the zone of the Interior after all
priority requirements have been satis-
fied. The certificate required by § 417-12
must be executed. Proper identification
for the services Is as follows:

&rrfze R errvo. PRctfc4
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(c) State National Guard officials, in-
cluding State governors, Lieutenant gov-
ernors, and adjutants general when the
travel within the zone of Interior is con-
nected directly with the National Guard
activities. Other persons as specified by
the above when prior approval has been
obtained from the Chief of Staff, Army,
Chief of Naval Operations; or Chief of
Staff, United States Air Force.

Nor: Provisions governing pazzengers in
national Guard aircraft will be promulgated
by the Chief, Natlonal Guard Bureau.

d) Reserve Officer's Training Corps
students of the Army, Navy, and Air
Force, as follows:

(1) Summer camps: Reserve Officer's
Training Corps students of the Army,
Navy, and Air Force at summer camps
or on active training duty on authorized
flights upon approval of Reserve Officer's
Training Corps camp commander or
upon presentation of orders from com-
petent authority.

(2) During school year, provided that:
(1) Aircraft is on an authorized local

flight.
(u) Students are undergoing formal

Reserve Officer's Training Corps and
academic training during a regular
school term and the flight is in connec-
tion with this training,

(ill) Students are in proper uniform.
(e) Civil Air Patrol personnel, as

follows:
(1) Civil Air Patrol senior members

are authorized to be carried as passen-
geM in military aircraft when engaged M
the performance of official Civil Air
Patrol duties, upon presentation of or-
ders authorized by the National Com-
mander, Civil Air Patrol, and provided
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that such transportation does not inter-
fere with normal military activities.

(2) Civil Air Patrol cadets participat-
ing in Civil Air Patrol activities when
authorized by the National Commander,
Civil Air Patrol. Normally, flights will
be of local orientation type not involving
special hazard, and will be accomplished
to permit Civil Air Patrol cadets to travel
as passengers on routine training flights
without additional expense to the Gov-
ernment.

(f) Properly registered (senior) ex-
plorers of the Boy Scouts of America
participating in scout activities on local
orientation flights, provided that:

(1) Multiengine aircraft is used.
(2) Each explorer presents, through

his local scout executive, a completed
Boy Scouts of America Form 0-1518,
Recognition and Approval for Senior Ex-
plorers Orientation Flights, -which in-
cludes a statement of parents' or guard-
ian's consent.

(3) Prior approval is obtained from
the Chief of Naval Operations for Navy
aircraft.

(g Persons holding the Congressional
Medal of Honor, on space-available basis
within the zone of interior upon presen-
tation of proper identification and valid
authorization card issued' by either the
Departments of the Army, Navy, or Air
Force. (The certificate required by
§ 417.12 must be executed.)

(h) Red Cross personnel and persoh-
nel of other nationally recognized wel-
fare agencies when serving with the
armed services in the field, provided that
they are in uniform and when such
flights are in the performance of their
official duties.

(i) Commissioned officers of the Public
Health Service detailed for duty with the
Army, Navy, Air Force, or Coast Guard,
while in a duty-status.

(j) Any person in case of an emergency
involving catastrophe or possible loss of
life, or in an emergency when other
means of suitable transportation are not
available, feasible, or adequate.

(k) Any person deputized to partici--
pate in fighting forest fires or engaged
in disaster relief activities upon request
of the responsible Federal or State
agency.

(1) Any person when the travel is
necessary for the preservation of peace,
order, and safety of the Nation when
such travel is requested by the respon-
sible Federal or State officials.

(in) Civilian employees of the Depart-
ment of Defense, of other Government
agencies, of Government contractor,
and technical advisers to military au-
thorities when engaged in activities for
the Department of Defense and travel-
ing on official orders.

(n) Certain Canadian military person-
nel and civilian employees of the Cana-
dian Defense establishment when travel-
ing on official Canadian orders m ac-
cordance with Joint Canadian-United
States Reciprocal Agreement on air
transportation.

(o) British, Canadian, and Australian
exchange officers on duty with the Army,
Navy, or Air Force while in a duty status,
upon presentation of orders issued by
competent authority. These officers may
be authorized space-available transpor-

tation while in a leave status, upon
presentation of proper identification.

(p) Cargo and mail:
(1) Cargo and mail of the Department

of Defense.
(2) Cargo of the American Red Cross

for use by the Department of Defense.
(3) Any cargo in case of catastrophe,

lack of which would cause loss of life
when other means of transportation are
not available, feasible, or adequate.

§ 417.5 Transportation of dependents.
The general policy of the Department of
Defense is to prohibit travel of depend-
ents in military aircraft unless the travel
is performed in connection with perma-
nent change of station assignment of the
principal. However, under extenuating
circumstances in individual cases certain
exceptions may be authorized by the Sec-
retary of Defense, Secretaries of the Mil-
itary departments, Chairman of the
Joint Chiefs of Staff, Chief of Staff,
United States' Army, Chief of Naval
Operations; Chief of Staff, United States
Air Force; and the Commandant of the
Marine Corps to allow accompanying
travel of dependents on a space-avail-
able basis.

§ 417.6 Service attachds and mtsszon
chzefs (including MDAP and other spe-
cialized military missions) Attaches
and military mission chiefs are author-
ized to permit personnel of the following
categories to ride as passengers in at-
tache or mission aircraft on a space-
available nonreimbursable basis withii=
their sphere of accreditation:

(a) Individuals listed in, and under
the conditions of, § 417.4.

(b) United States ambassadors and
ministers, or in their absence charge
d'affaires, and members of their staffs
designated by the ambassador, minister,
or charge d'affaires for the conduct of
urgent Government business, except for
normal permanent change of stations of
such personnel.

(c) Distinguished nationals and mem-
bers of the armed forces of foreign
countries.

(d) Accompanying travel of depend-
ents of attache, mission, or military com-
mission personnel.

(e) Use of attache aircraft by mem-
bers of the Congress. In those instances
where Congressional committees or
members thereof find it necessary while
abroad to request travel m Air Force or
Navy aircraft allocated to the attaches or
military missions, such trips may be au-
thorized if commercial facilities are not
available, if'such use of the attache or
mission aircraft will not interfere in any
way with the normally assigned mission
of the aircraft, and provided that the
purpose of the trip-is specifically indi-
cated by the chairman of the committee
or subcommittee or member as being -es-
sential to the mission of the committee,
subcommittee, or member. Immediately
after such flights the attache will report
to the Chief of Naval Operations or the
Chief of Staff, United States Air Force, as
appropriate, the following information:

(1) Explanation of circumstances
which made the flight desirable.

(2) Dates of departure and return.
(3) Idst of passengers, with justifica-

tion -for presence of each.

(4) Destination of passengers.
(5) Stops en route and reasons there-

for.
(f) Prior approval for travel outside

the sphere of accreditation for all pas-
sengers not included in t. 417.4 must be
obtained from the Chief of Staff, United
States Army, Chief of Naval Operations:
or Chief of Staff, United States Air Foreo.

§ 417.7 Additional authorkatio Us.
(a) Within the limitations Imposed by
public law and Joint regulations, the
Chief of Staff, United States Army; Chief
of Naval Operations; Chief of Staff,
United States Air Force, or the com-
mander of any oversea echelon reporting
direct to the Departments of the Army,
Navy, or Air Force may authorize the
following transportation without reim-
bursement: Any traffic, when the trans-
portation is primarily of official concern
to the Department of Defense, While
nothing contained herein is intended to
Infringe upon the prerogatives of theater
commanders, no such transportation will
be authorized unless it is of direct con-
cern to the Department of Defense and is
required for the accomplishment of a
military mission.

(b) The Secretary of Defense will act
on all requests for nonreimbursablo
transportatiQn received from the follow-
ing Federal officials: (Requests received
by subordinate commands for transpor-
tation of officials or accompanying travel
of dependents will be forwarded to the
appropriate military department for
action.)

(1) Officials of other executive depar6-
ments or agencies or the judicial branch.

(2) Officials of the legislative branch,
except as provided in § 417.6 (e)

NorE: Members of Congress who hold valid
Reserve status in the Army, Navy, Air Force,
Marine Corps, or Coast Guard may continue
to utilize air transportation in accordance
with the provisions of § 417.4.

(c) Commands listed in § 417,11 may
authorize nonreimbursable travel for'

(1) Representatives of information
media (that is, press, radio, news, and
so forth) on assignments to cover mili-
tary events upon approval from the de-
partment concerned. (In addition, theso
representatives may be furnished trans-
portation in the event of spot news
stories of transcendent National interest
for which commercial or charter facili-
ties cannot be obtained.)

(2) Inspection personnel of the Civil
Aeronautics Administration when en-
gaged in the examination of rated pilot
personnel of the armed services for civil
pilot certificates or ratings,

(d) Cases arising at Army, Navy, or
Air Force installations not covered by
this part will be referred to the Chief of
Staff, United States Army; Chief of
Naval Operations; or Director of Trans-
portation, Headquarters United States
Air Force, Washington 25, D. C,, depend-
ing on the installation Involved, with
complete information for decision.

§ 417.8 Travel with reimbursement.
In cases not covered by other authority
In this part, the Departments of the
Army, the Navy and the Air Force may
provide air transportation with reim-
bursement therefor, and subject to other
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restrictions, in accordance with the pro-
visions of applicable law, when the traf-
fic is of official concern to the executive
departments or agencies, or to the legis-
lative or judicial branches of the Gov-
ernment. Requests for transportation
in this category should be directed to
the departments concerned with pro-
curement authority chargeable or a clear
indication of the method by which reim-
bursement is to be accomplished.

§ 417.9 Authority for certain non-
Governmental transportation. To
facilitate Department of Defense op-
erations at home and abroad, non-Gov-
ernmental passengers and cargo not
within the scope of the foregoing pro-
visions may be furnished air transporta-
tion by the Departments of the Army,
the Navy, or the Air Force to or from
places outside the continental United
States, with remnbursemefit therefor, at
not less than current commercial rates
(including taxes) on certification by the
head of the interested executive depart-
ment or agency that the furnishing of
such transportation is in the National
-interest. In cases covered in this sec-
tion it will be within the purview of the
-Secretary of the Army, the Navy, or the
Air Force to refuse to authorize the
transportation, if considered advisable.

§ 417.10 - General policy on-non-Gov-
ernmental transportation.' As a gen-
eral policy, the aviation organizations of
the armed forces shall not be placed in
a position of competing with United
S t a t e s commercial transportation.
Therefore; in no case will air transporta-
tion under the provisions of § § 417.8 and
417.9 be provided on any given route, if,
in the opinion of the Departments of
the Army, Navy, or Air Force, United
States civil air carriers adequate to
handle the traffic are in operation on
the route.

§ 417.11 Delegation of authority.
The following commands may authorize
nonreimbursable travel for the ndivid-
uals listed in § 417.7 (c)

Department of the Army- Chief of Staff,
United States Army; Commanding Generals,
Oversea Commands; Commanding Generals,
Contlnental Armies and Military District of
Washington; Chief, Army Field Forces.

Department of the Navy: Chief of Naval
Operations; Commanders-in-Chief of Fleets;
Commandant, U. S. Marine Corps; Command-
ing Generals, Fleet Marme Forces; Com-
manding Generals, Air Fleet Marine Forces;
Commander, Air Force, Atlantic Fleet; Com-
mander, Air Force, Pacific Fleet; Chief of
Naval Air Training; Commanders, Sea Fron-
tiers; Commandants, Naval Districts and
River Commands; Commandant, Coast
Guard (when assigned Navy for operational
control); Naval Force Commanders.

Department of the Air Force: Chief of Staff,
United States Air Force; Commanders, Major
Air Commands, Zone .of Interior and Over-
seas; Commander, Civil Air Patrol, United
States Air Force.
Delegation of this authority below these
listed commands is not authorized.

§ 417.12 Certification. In all cases
when transportation is authorized in ac-
cordance with § 417.4 (b) (g) and Ch)
the following certificate will be acbom-
plished for each individual.

Z, , hereby certify that my
request for, and acceptance of, transporta-

No. 249---3
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tion via military aircraft I- not for perconal
gain nor will the business conducted In con-
nection with this trip result In any form of
remuneration to the undersigned.

Witnesscd:

§ 417.13 Rclease from claim for injury
or death. Personnel specified in § 417.4
(d) (e) Wf) and (M) § 417.6 (c) and
§ 417.7 (c) (1) will be required to sign
the release form specified below, uniezs
otherwise exempt when physically or
mentally unable or in an emergency un-
der the provisions of this part.

(Place)

(Date)

Know All Men By These Presents: Where-
by. I ------------- m about to tae a
flight or flights as a passenger In certain
Army, Navy, and/or Air Force aircraft on

----....... and whereas I am doing so en-
tirely upon my own Initiative, ris., and
responsibility; now, therefore. In considera-
tion of the permission extended to me by the
United States. through Its officers and agents
to take said flight or flights. I do hereby, for
myself, my heirs, executors, and adminis-
trators, remiss, release and forever discharge
the Government of the United States and all
its officers, agents, and employees, acting
officially or otherwise, from any and all
claims, demands, actions, or caues of action,
on account of my death or on account of
any Injury to me or my property which may
occur from any cause during said flight or
flights or continuances thereof, as well as
all ground and flight operations incident
thereto.

(Signature)

(Witness)

(Witness)

(Name of person to
be notified in
emergency)

(Addres of percon to
be notified in
emergency)

WLr E. BERGEN,
Mayor General, U. S. Army,

The Adjutant General.
FRA=~ T. WATians,

Rear Admiral, U. S. Navy,
Deputy Chief of Naval

Operations (Administration).
IK E. THIEBAuD,

Colonel, U. S. Air Force,
Air Adjutant General.

IF. R. Doe. 53-10C03; Filed, Dec. 22, 1953;
8:45 a. m.]

TITLE 36-PARKS, FORESTS, AND
MEMORIALS

Chapter 1--National Park Service,
Department of the Interior

PART 20-SEcrAL REGUL&TONS
DEATH VALLEY NATIONAL MOTU ME-T
Section 20.26, entitled Death Valley

National Monument, is amended to read
asfollows:
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§ 20.26 Death Valley National Hoann-
ment-Wa) Mining'. Mining in Dzath
Valley National Monument is subject to
the following regulations, which are pre-
scribed to govern the surface use of
claims therein:

(1) The claim shall be occupizd and
used exclusively for mineral exploration
and development and for no other pur-
pose except that upon vritten permis-
sion of an authorized officer or employee
of the National Park Service the surface
of the claim may be used for other
specifled purposes, the use to be on such
conditions and for such period as may
be prescribed when permission is
granted.

(2) The owner of the' claim and all
persons holding under him shall con-
form to all rules and regulations gov-
erning occupancy of the lands withm
the National Monument.

(3) The use and occupancy of the
surface of mining claims as-prescribed
in subparagraphs (1) and (2} of this
paragraph shall apply to all such claims
located after the date of the act of June
13, 1933 (48 Stat. 139; 16 U. S. C. 447),
within the limits of the National Monu-
ment as fixed by Proclamation No. 2028
of February 11, 1933, and enlarged by
Proclamation No. 2223 of March 26,
1037, and to a mining claims on lands
hereafter included in the National
Monument, located after such inclusion,
so long as such claims are within the
boundaries of said Monument

(4) Prospectors or miners-shall not
open or construct roads or vehicle trails
without first obtaining written permis-
sion from an authorized officer or em-
ployee of the National Park Service.
Applications for permits shall ba accom-
panied by a map or sketch showing the
location of the mining property to be
served and the location of the proposed
road or vehicle trail. The permit may be
conditioned upon the permittees main-
taining the road or trail In a passable
condition as long as It Is used by the
permittee or his successors.

(5) From and after the date of publi-
cation of this section, no construction,
development, or dumping upon any loca-
tion or entry, lying wholly or partly with-
in the areas set forth In subdivisions (i)
to (Ill) of this subparagraph, shall be
undertaken until the plans for such con-
struction, development, and dumping,
insofar as the surface is affected thereby,
shall have been first submitted to and
approved in writing by an authoried
officer or employee of the National Park
Service: Provided, That bona fide loca-
tions, entries, and patents to which
vested rights under the mining laws of
the United States exist as of the date of
publication of this section, shall not be
affected by this subparagraph:

(I) All land within 200 feet of the
center line of any public road.

(1) All land within the smallest legal
subdivision of the public land surveys,
containing a spring or water hole, or
within one quarter of a mile thereof on
unsurveyed public land.

(If) Allland within any'site developed
or approved for development by the Na-
tional Park Service as a residential, ad-
mnistrative, or public campground site.
Such sites shall include all land within



the exterior boundaries thereof as con-
spicuously posted or, if not so posted, all
land within 1,000 feet of any federally
owned buildings, water and sewer sys-
tems, road loops, and camp tables and
fireplaces set at designated camp sites.

(b) Use of water No works or water
system of any kind for the diversion, im-
poundment, appropriation, transmis-
sion, or other use of water shall be con-
structed on or across Monument lands,
Including minng claims, without a per-
mit approved by an authorized officer or
employee of the National Park Service.
Application for such permit shall be ac-
companied by plans of the proposed con-
struction. The permit shall contain the
following conditions: (1) No diversion
and use of the water shall conflict with
the paramount general public need for
such water; (2) such water systems shall
include taps or spigots at points to be
prescribed by the Superintendent, for
the convenience of the public; and (3)
all appropriations of water, in compli-
ance with the State water laws, shall be
made fqr public use in the name of the
United States and in accordance with
instructions to be supplied by an au-
thorized officer or employee of the
National Park Service.

(c) Permits. Application for any
permit required by this section shall be
made through the Superintendent of
the Monument.
(See. 3, 39 Stat. 535, as amended; 16 U. S. C.
3. Interprets or applies sec. 3, 48 Stat. 139;
16 U. S. C. 447)

Issued this 17th day of December 1953.
DOUGLAS MCKAY,

Secretary o1 the Interior
IF. R. Doc. 53-10607; Filed, Dec. 22, 1953;

8:45 a. m.1

Chapter If-Forest Service, Depart-
ment of Agriculture

PART 231-GRAzNG

GRAZING PREFERENCES

By virtue of the authority vested in the
Secretary of Agriculture by the act of
June 4, 1897 (30 Stat. 35, 16 U. S. C. 551)
as amended by the act of February 1,
1905 (33 Stat. 628, 16 U. S. C. 472) and
the act of April 24, 1950 (64 Stat. 85,
16 U. S. C. 580) Regulation G-4 of the
regulations governing the occupancy,
use, protection, and administration of
the National Forests, which constitutes
§ 231.4, Chapter II, Title 36, Code of
Federal Regulations, is hereby amended
to read as follows:

§ 231.4 Grazing preferences. (a) The
Chief of the Forest Service is hereby
authorized to prescribe the conditions
under which grazing preferences in the
use of the national-forest range may be
established and recognized, including:

(1) Establishment of base property
and livestock-ownership standards re-
quired of grazing-preference holders.

(2) Waiver and transfer of grazing
preferences in connection with change,
of ownership of base property or per-
mitted livestock.

(3) Approval of nonuse of grazing
preferences for specified periods.
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(4) Establishment of upper limits, for
each National Forest or portion thereof,
governing size of grazing preferences.

(b) A grazing preference is. not a prop-
erty right. Preferences in the use of
national-forest range are approved for
the exclusive use and benefit of the per-
sons to whom allowed.
(Sec. 1, 30 Stat. 35, as amended; 16 U. S. C.
551. Interprets or applies sec. 1, ,33 Stat.
628, 64 Stat. 85; 16 U. S. C. 472)-

In testimony whereof, I have hereunto
set my hand and caused the official seal
of the Department of Agriculture to be
affixed, in the city of Washington, D. C.,
this -18th day of December 1953.

[SEAL] EZRA TAFT BENSON,
Secretary of Agriculture.

[F. R. Dec. 53-10640; Filed, Dec. 22, 1953;
8:51 a. in.]

TITLE 38-PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter I-Veterans' Administration

PART 5-CENTRAL COiIITTEE ON WAIVERS
AND FORFEITURES AND FIELD COMIIT-
TEES ON WAIVERS

MISCELLANEOUS ALIENDMENTS
1. In § 5.0, paragraphs (b) and (c)

are amended to read as follows:
§ 5.0 Overpayments that may be con-

szdered. * * *
(b) In any case where a subsistence

allowance overpayment that was made
to a veteran for any period beginning on
or after July 13, 1950, has not been re-
covered or waived, these committees have
jurisdiction under section 7, Public Law
610, 81st Congress, to determine, after a
hearing, whether the overpayment was
the. result of. willful or negligent failure
of a school to report to the Veterans'
Administration, as required by applica-
ble regulation or contract, unauthorized
or excessive absences from a course in
"which the veteran has enrolled or the
discontinuance or interruption of a
course by the veteran, and to determine
the school's liability for such overpay-
ment. As to the liability of the school, a
field committee on waivers may make a
determination irrespective of amount,
but the procedure and principles set
forth in § 21.113 of this chapter are for
application. In any case referred under
said section 7, the committee on waivers
will assume jurisdiction over both the
school and the veteran and in making a
final determination may (1) waive re-
covery if it finds that relief should be
afforded to the veteran pursuant to ex-
isting regulations; or (2) determine
whether there is negligence and liability
as to the school (a finding that the school
is not liable will require recovery from
the veteran unless the overpayment is
waived as to him) or (3) hold both
liable if it finds that-the veteran is not
entitled to relief, and that there was
willful or negligent failure on the part
of the school. A waiver as to the vet-
eran will automatically preclude recov-
ery from the school. In the event a
hearing is not requested, the action of
the committee will be based upon the
record. Hearings will be held by re-

gional committees on waivers when re-
quested Irrespective of the amount
involved.

(c) In any case where the provisions
of section 266 of the Veterans' Read-
justment Assistance Act of 1952 (Public
Law 550, 82d Congress) are applicable,
the liability of the educational institu-
tion or training establishment will be
determined according to the provisions
of § 21.2304 of this chapter. These com-
mittees have jurisdiction to consider all
overpayments of education and training
allowance and are authorized to deter-
mine under section 271 of said statute
whether recovery of the overpayment or
any part thereof may be waived as to
the veteran. The finance activity in
submitting such cases for consideration
and the committee on waivers or the
central committee on waivers and for-
feitures in its decision will be guided by
established procedure and policy in re-
gard to overpayments. As to the liabil-
ity of the educational Institution or
training estaplishment, a field commit-
tee on waivers may make a determina-
tion irrespective of amount, subject to
the procedure and principles prescribed
by § 21.2304 of this chapter.

* * * *

2. Section 5.2 Is revised to read as
follows:

§ 5.2 Scope of decisions. The juris-
diction of committees on waivers, in-
cluding the central committee on waivers
and forfeitures, Is limited to considera-
tion of waiver or nonwalver and to ques-
tions of liability on the part of educa-
tional institutions or training establish-
ments as provided In § 5.0 (b) and (a)
A decision of nonwalver by a committee
leaves to the finance or accounting
officers the manner of recovery or
collection. It Is within the discretion
of such committees to waive recovery
as to certain persons and decline to
waive recovery as to certain other por-
sons whose claims are based on the same
veteran's service. It Is also within the
discretion of the committees to waive or
decline to waive recovery from specific
benefits or sources, except that a com-
mittee shall not waive recovery out of
insurance of an indebtedness secured
thereby, I. e., an Insurance overpayment
or illegal payment made to the insured,
although in appropriate cases It Is Proper
to waive recovery of any or all of such in-
debtedness out of benefits other than
insurance benefits then or thereafter
payable to the Insured.

3. In § 5.10, paragraphs (b) (3) and
(e) are amended to read as follows:

§ 5.10 Central committee on waivers
and forfeitures. * * *

(b) * * *
(3) All cases in which there Is a pro-

vision for an administrative review pur-
suant to § 5.13 (a) or (b)

* * * * S

(e) A decision by the central com-
mittee, rendered by the concurrence of
three members, Including the chairman
or alternate chairman, shall be final but,
except as to the determinations speci-
fied In § 5.13 (b) shall be subject to an
appeal to the Board of Veterans Appeals
in accordance with existing appeals
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regulations and procedure. The central
committee shall render a final decision
on any request for an administrative
review of a determination that an edu-
cational institution or training estab-
lishment is liable under section 7, Pub-
lic Law 610, 81st Congress or section 266,
Public Law 550, 82d Congress, for an
overpayment of subsistence allowance
or educational and training allowance;
and any such decision shall be valid if
it is concurred in and signed by any two

- members of the specially constituted re-
view section that is designated in § 5.13
(b)

4. Sections 5.12 and 5.13 are revised
to read as follows:

§ 5.12 Jurisdiction of committees in
field offices. (a) Where the amount in-
volved is not more than $500 and the
case is properly before the committee
under applicable Veterans' Administra-
tion regulations and administrative
issues, a district or regional committee
on waivers has authority to render a
decision on an overpayment or other in-
debtedness. Such decision is final, sub-
ject however to the right of the commit-
tee to reverse or modify its own decisions
upon the receipt of new and material
evidence or upon a showing of clear and
unmistakable error; and subject further
to the administrative review jurisdiction
of the central committee on waivers and
forfeitures when a request for admmis-
trative review is duly filed and except as
to determinations under paragraph (c)
of this section to an appeal to the Board
of Veterans Appeals by a veteran or his
dependent, or one so claiming, pursuant
to established appeal procedure. No
committee on waivers is authorized to
reverse or modify a decision rendered
by a committee on waivers of another
field office or by the central committee
on waivers and forfeitures.

(b) Except as to the cases referred to
in paragrath (c) of this section, where
the amount of the overpayment or other
indebtedness is more than $500, it shall
be referred by the committee on waivers
to the central committee on waivers and
forfeitures, without rendering a decision,
but such committee on waivers shall
furnish a brief setting for a complete
statement of acts, and its recommenda-
tions as to the decision, with reasons
supporting the recommendations.

(c) Determinations as to the liability
of educational institutions or training
establishments under section 7, Public
Law 610, 81st Congress or section 266,
Public Law 550, 82d Congress, shall be
made by the field committees on waivers
where the question has been properly
submitted, regardless of whether the
amount of the overpayment is more
than $500, but-where the amount is more
than $2,500 there must be an adminis-
trative review as prescribed by §§ 21.119
and 21.2304 of this chapter.

§ 5.13 Administrative reviews. The
central committee on waivers and for-
feitures has authority to make admims-
trative reviews of decisions of commit-
tees on waivers.

(a) Except as provided m paragraph
(b) of this section a request for an ad- I
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ministrative review of a decision of a
committee on waivers may be made by
(1) the claimant, his guardian, his agent
duly authorized over the claimant's sig-
nature, or (2) on the part of the Vet-
erans' Administration, by the manager
of the district or regional ofice. The
request must be in writing and, unless
the committee extends the time, shall be
presented within 60 days from receipt
of notice of the field committee's action.
An additional period of 30 days may be
granted-when, in the committee's judg-
ment, exceptional circumstances justify.
A decision rendered upon administrative
review by the central committee on
waivers and forfeitures shall be subject
to the right of any Deputy Administrator
or Assistant Deputy Administrator con-
cerned or the General Counsel to ap-
peal to the Administrator of Veterans
Affairs within 1 year from the date
thereof with decisions to be made by the
Board of Veterans Appeals.

(b) The central.committee on waivers
and forfeitures has authority to act for
the Administrator of Veterans Affairs in
making administrative reviews of deter-
mnations by a committee on waivers
that an educational Institution or train-
ing establishment is, or is not, liable
under section 7, Public Law 610, O1st
Congress, or section 266, Public Law 550,
82d Congress for an overpayment to a
veteran or to a dependent of a veteran.

(1) There is established In- the cen-
tral committee on waivers and forfei-
tures a specially constituted review
section which will be comprised of three
members, one of whom Is to be desig-
nated by the chairman, central commit-
tee on waivers and forfeitures, one by
the Assistant Deputy Administrator for
Vocational Rehabilitation and Educa-
tion, and one by the General Counsel.
This section will function under the
jurisdiction of the chairman of the cen-
tral committee on waivers and 4orfel-
tures who will preside over the meetings
of said section or will designate one
member to preside in his stead, to be
known as an alternate chairman. An
administrative review decision under
this paragraph will be valid if It is con-
curred in and signed by any two mem-
bers of the review section. The section
that is constituted in this paragraph will
have .uisdiction to conduct administra-
tive reviews of the decisions of the re-
gional committee on waivers in:

(I) Any case In which the decision of
the regional committee is not unanimous.

(ii) Any case in which a request for
administrative review is filed by the
school or training establishment and re-
ceived by the Veterans' Administration
regional office within 60 days from the
date notice of the decision Is mailed to,
the school or training establishment, or
within 90 days if the committee con-
siders that this extension of time is war-
ranted. Such request shall be In writing
setting forth fully all of the contentions
and errors relied upon. A hearing, if
requested, will be granted by the re-
gional committees but no expenses of
claimant or his witnesses, if any, are
payable by theVeterans' Administration. i

(ii) Any case in which an admins -
trative review isrequested by the regional
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manager of the office concerned or by
the A-sistant Deputy Adminitrator for
Vocational Rehabilitation and Education
within the time limits specified in sub-
division (11) of this subparagraph.

(iv) Any case in which the central
committee on waivers and forfeitures
determines on its own motion that an
administrative review is warranted.

(v) Any case involving over $2,500.
(2) The review section will notify the

Veterans' Administration rezional office
of original jurisdiction and the school
or training establishment of its deison.
The decision of the review section will
serve as authority for the finance activity
to institute collection proceedings, if
appropriate, or to discontinue collection
proceedings instituted on the basis of the
original decision of the rezional com-
mittee on waivers in any case where the
review section of the central committee
reverses a finding made by the rezional
committee that the school or training
establishment was liable.

(3) The review section may review and
modify Its decision upon submission of
new and material evidence. The re-
gional committee will forward such evi-
dence with Its recommendation as to the
effect, if any, thereof.
(Sc. 6, 43 Stat. C03. as amended, sec. 2. 46
Star. 1010. r-c. 7, 48 Stat. 9. 33 U. S. C. Ila.
420. 707. Interpret or apply cecs. 23, 504, 43
Stat. 615. 2, aa amended, sec. 4, 46 Stat.
520, az amended. sees. 11, 15, 48 Stat. 10, 11,
ec. 9, t0 Stat. C62. sec. 1, 53 Stat, 1252, sees.

1, 09. 54 Stat 1193. 1013, sees. 1. 4, 57 Stat.
554. 555. mce. 1500. 58 Stat. 300, sec. 1, 6 Stat.
903, rec. 9. 65 Stat. 35, Vet. Reg. I (aJ, Part
VnL as amended. sce=. 270. 271, 66 Stat.
81; 38 U. S. C. 33, 36, 453. 507a, 510, 555,

697. 715, 717 note, 727, 728, 739, 809, 853, cb.
12 note)

This regulation is effective December
23, 1953

sIM] H. V. ST-r.LN,
Deputy Adminstrator.

[%.M Me. 53-10644: FIled, Dec. 22, 1953;
8:52 a. m4

PAnT 6--UsrD STATEs Govu._=rz Li
Iu.sumum=c

PAnT 8--NA IONAL SERiVICE In TIS'UFACM
n MITXIE oil A==1V SERVICE rom

PuIIFo~S = o Pflnur 7AIVER
1. In Part 6, paragraph Mf of § 6.185

s amended to read as follows:
§ 0.185 Premium waiver on United

States Government life insurance under
section 622 of the National Serzmce Life
insurance Act, as amended. * * *

(f) If an insured reenters active serv-
cc during the 120-day period following
:eparatlon from active service and pre-
niums on his United States Government
life insurance are being waived under
tits section on the date of reentry, such
reentrance for the purposes of premium
walver under section 622 shall be deemed
o be a continuation of the previous ac-
Ive service. In such cases the Waiver
of premiums under this section will con-
inue during the insured's continuous
active service following reentry and 120
lays thereafter unles othervise term-
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nated in accordance with the provisions
of this section.

* * • * *

(Sec. 5, 43 Stat. 608, as amended, sec. 2, 46
Stat. 1016, sce. 7, 48 Stat. 9, -sec. 6, 65 Stat.
35; 38 U. S. C. Ila, 426, 707, 855. Interprets
or applies sees. 300, 301, 43 Stat. 624, as
amended; 38 U. S. C. 511, 512)

2. In Part 8, paragraph (f) of § 8.113
is amended to read as follows:

§ 8.113 Premium waiver under sec-
tion 622 of the National Service Life
Insurance Act, as amended. * * *

(f) If an insured reenters active serv-
ice during the 120-day period following
separation from active service and pre-
miums on his National Service life in-
surance are being waived under this
section on the date of reentry, such
reentrance for the purposes of premium
waiver under section 622 shall be deemed
to be a continuation of the previous
active service. In such cases the waiver
of premiums under this section will con-
tinue during the insured's continuous
active service following reentry and 120
days thereafter unless otherwise termi-
nated in accordance with the provisions
of this section.

* * * • •

(Sec. 608, 54 Stat. 1012, as amended, sec. 6,
65 Stat. 35; 38 U. S. C. 808, 855. Interprets
or applies sec. 602, 54 Stat. 1009, as amended;
38 U. S. C. 802)

This regulation is effective December
23, 1953.

[SEAL] H. V HIGLEY,
Administrator of Veterans Affairs.

IF. Ri. Doc. 53-10642; Filed, Dec. 22, 1953;
8:52 a. in.]

PART 21-VOCATIONAL REHABILITATION
AND EDUCATION

SUBPART A-EDUCATIONAL BENEFITS

OVERPAYMENTS OF SUBSISTENCE ALLOV-
ANCE AND OTHER BENEFITS; REPAYMENT
OF VALUE OF TRAINING SUPPLIES

1. Section 21.113 is revised to read as
follows:

§ 21.113 Overpayments of subsistence
allowance and other benefits-(a) Bar
against further education or training on
account of outstanding overpayments.
Where a veteran has failed to make ar-
rangements with the finance activity to
restore or refund an outstanding over-
payment of benefits made under Vet-
erans' Administration laws, and due the
Government, the educational benefits
activity may not thereafter reenter the
veteran into training. In any such in-
stance, the educational benefits activity
will be responsible for giving proper
notification to the veteran and the
institution.

(b) Liability of institution on account
of outstanding overpayments to veterans
pursuant to section 7 Public Law 610,
81st Congress (This does not cover dam-
ages for breach of contract) (1) Sec-
tion 7, Public Law 610, 81st Congress,
provides: -

Paragraph 5 of Part VIII, Veterans Regu-
lation Numbered 1 (a), as amended, is
hereby amended by inserting "(a)" Immedl-
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ately after "5" and adding a new subpara-
graph (b) as follows:

(b) In any case where it is found that
an overpayment to a veteran of subsistence
allowance (which overpayment has-not been
recovered or waived) Is proved in a hearing
before the committee on waivers of the
appropriate Veterans' Administration re-
gional office to be the result of willful or
negligent failure of the school to report, as
required by applicable regulation or con-
tract, to the Veterans' Administration un-
authorized or excessive absences from a
course, or discontinuance or interruption of
a course by the veteran, the amount of
such overpayment shall, at the discretion
of the Administrator, constitute a liability
of the school for such failure to report, and
may be recovered by an off-set from
amounts otherwise due the school or in
other appropriate action: Provided, That
any amount so collected shall be reimbursed
if the overpayment is received from the
veteran. This amendment shall be con-
strued as applying only to matters arising
after the effective date of this amendment,
and shall not preclude the imposition of
any civil or criminal action under any other
statute.

(2) Question ofwaiver, or nonwalver,
as to veterans is governed by existing
Veterans' Administration Regulations
and instructions concerning waiver of
overpayments. A school may be found
liable or not liable for an overpayment
of subsistence allowance. However,
there is no authority to waive the liabil-
ity of a school.

(3) Overpayments to a veteran (if not
waived as to, or recovered from him)
as set forth in subparagraph (1) of this
paragraph, shall constitute a liability of
the school if it is found that they were
caused by failure to report, which was
due to:

(i) Willfulness on the part of an offi-
cial or employee of the institution; or

(ii) The result of collusion of an offi-
6ial or an employee of the istitution
and the veteran; or

(ii) Negligence on the part of the
institution in failing to make report; or

(iv) Failure of the school to estab-
lish proper procedures to detect un-
authorized or excessive absences from a
course, or the discontinuance or inter-
ruption of a course by the veteran.

(4) Laability of the school for over-
payments to veterans will not be estab-
lished if it be found that notwithstanding
they were caused by failure to report,
there were adequate reasons or miti-
gating circumstances showing absence
of negligence such as:

(i) The* institution has an operating
procedure that is adequate for reporting
to the Veterans' Administration timely
and pertinent information notwithstand-
nag which isolated instances occur of
failure to submit a notice promptly.

(ii) Notification to the Veterans' Ad-
nistration was executed and signed by

an official of the school, but the report
was delayed through inadvertent failure
of an employee to place it in the mails -
or to otherwise properly forward it to the
Veterans' Administration.

(iii) The failure to report was due to a
mere clerical or human error.

(iv) There had occurred no prior
overpayment resulting from failure of
the school to promptly submit a required
report and it is shown that the school
had not received a copy of the governing

regulations or other notice in writing (in
addition to the notice given by provisions
of the contract or the statute) of Its
responsibility to make prompt reports,

(5) The determination as to liability
will be made after notice to the school
of intent to apply the liability provisions
of section 7, Public Law 610, or, If the
school files written request for a hearing
within 30 days of receipt of such notice,
after such formal hearing has been
afforded.

(6) There Is hereby delegated to the
committee on waivers of the regional
office of jurisdiction the authority to
determine the existence or nonexistence
of liability under the criteria set forth
in this paragraph, subject to the provi-
sions of paragraph (e) of this section,

(c) Reimbursement to institution.
In any case wherein an overpayment of
subsistence allowance has not been
waived or recovered from the veteran and
has been fully recovered from the school,
any future recovery from the veteran is
to be refunded to the school. If such
a veteran subsequently makes arrange.
ment with the finance officer to restore
the amount of overpayment to the Vet-
erans' Administration, for example, a
veteran who wishes to reenter a course
of education or training, any amount so
recovered will be reimbursed to the
school.

(d) Responsibility of the educational
benefits section. The educational bone-
fits section will be responsible for deter-
mining whether there is prima faco
evidence to Indicate that an overpay-
ment of subsistence allowance is the
result of willful or negligent failure on
the part of the school to report to the
Veterans' Administration unauthorized
or excessive absences from the course, or
discontinuance or interruption of a
course by the veteran. Only those cases
In which adequate prima facto evidence
is of record will be referred to the finance
division and the committee on waivers
for possible recovery action against the
school.

(e) Administrative review. (1) There
Is established in the central committee
on waivers and forfeitures a specially
constituted review section which will
be comprised of three members, one of
whom is to be designated by the chair-
man, central committee on waivers and
forfeitures, one by the Assistant Deputy
Administrator for Vocational Rehabili-
tation and Education, and one by the
General Counsel. This section wIll func-
tion under the jurisdiction of the chair-
man of the central committee on waivers
and forfeitures who will designate one
member to preside over the meetings of
said section to be known as an alternate
chairman. An administrative review
decision under this paragraph will be
valid if It is concurred In and signed by
any two members of the review section,
The review section that is constituted
in this section will have jurisdiction to
conduct administrative reviews of the
decisions of the regional committee on
waivers in:

(I) Any case In which the decision
of the regional committee is not unani-
mous.

(i) Any case In which a request for
administrative review Is filed by the
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school and received by the Veterans' Ad- cause of
ministration regional office -ithin 60 course t
days from the date notice of the decision statutor3
holding the school liable for the over- quireme
payment is mailed to the school, or with- contracti
in 90 days, if the committee considers sion, un"
that this extension of time is warranted. tion, aft
Such request shall be in writing setting employee
forth fully all of the contentions and or politi
errors relied upon. A hearing, if re- the veter
quested, will be granted by the regional gross nej
committee but no expenses of claimant the Vete
or his witnesses, if any, are payable by veteran
the Veterans' Administration. ing, faii

(iii) Any case in which an admmis- cessive al
trative review is requested by the re- discontin
gional manager of the office concerned or not di
or by the Assistant Deputy AdmiMstra- eran to c
tor for Vocational Rehabilitation and utory,
Education, within the time limits speci- requirem
fled in subdivision (ii) of this subpara- nating t
graph. veteran.

(iv) Any case in 'which the Central shall be
Committee on Waivers and Forfeitures shall not
determines on its own motion that an heretofoi
administrative review is warranted. ment of

(v) Any case involving an amount in and shal
excess of $2,500. liabilities

(2) The review section will notify the such con
Veterans' Administration regional office 2. I
of jurisdiction and the school of its deci- amen
sion. The decision of the review section amended
will serve as authority for the finance § 21.11'
activity to institute collection proceed- mg supp]
ings, if appropriate, or to discontinue lation 1
collection proceedings instituted on the c7i. 12)
basis of the original decision of the re- tramee a
gional Committee 'n Waivers, in any should n
case where the review section of the ship by
central committee reverses a finding will not
made by the regional committee that of consu
the school was liable.

(3) The review section may review requred
and modify its decision upon submission nonconsu

of new and material evidence, provided fails to c
such evidence-is forwarded by the school or trainu

to the Veterans' Administration regional a school,

office within 30. days of the date on consumal

which notice of the review section's dec- arrangen

sion was mailed to the school. The re- istration.

gional committee will forward such will not
evidence with its recommendation as to able val

the effect, if any, thereof. in the e

(f) Contractual liability. Nothing in course of

the statute or the regulations of this be deteri

section changes any liability arising un- was beca

der contracts during any period prior to in maki

July 13, 1950. trainee

(g) Contracts between a State or po- reasonab

litical subdivmon of a State and the Presence
Veterans' Administration. Notwith- by the e

standing- the criteria contained in para- tive, and

graphs (a) through (f of this section R&E fold

for determination of liability of an in- 2

stitution it is provided by Public Law 2, 27 4

149, 83d Congress, that under any con- 287, as air
tract between a State, or any political 12 note.
subdivision of a State, and the Veterans' Stat. 43,

1506, 1504
Administration providing for the fur- U.s . 0. 6
nmising of instruction in a course of in-

stitutional on-farm or other training 23T 1953

under Part VIII of Veterans Regulation

1 (a) as amended (Public Law 346, 78th [SEAL]
Congress, as amended, 38 U. S. C. ch. 12),
liability by reason of payments of sub- [p. R. fl
sistence allowance which were illegal be-

failure of the veteran or the
o comply with the applicable
r, regulatory, or contractual re-
its shall not be applied to the
ing State, or political subdivi-
ess the Veterans' Administra-
er investigation, finds that an
or representative of such State,

cal subdivision, conspired with
'an by, or was guilty of fraud or
gligence in, falsely reporting to
rans' Administration that the
vs in a proper course of train-
ng to report unauthorized or ex-
bsences from, or interruption of
uance of, his course of training,

scovering the failure of the vet-
omply with the applicable stat-
regulatory, or contractual
ents and not promptly terml-
he course of training of the
The provisions of this provIso

effective as of July 13, 1950, but
require repayment of any funds
re properly recovered by agree-
.he parties to any such contract,
I not be applicable to any other

or agreements pursuant to
tract.
§ 21.114, paragraph (a) Is
to read as follows:

4 Repayment of value of train-
lies; Part VIlI, Veterans Regu-
(a) as amended (38 U. S. C.

(a) Supplies furnished a.
re deemed released to him and
at be marked to Indicate owner-
the United States. A trainee
be required to repay the value

able supplies nor will he be
to pay the reasonable value of
umable supplies In the event he
omplete his course of education
ag if he has turned them In to
which effects recovery of non-
ble supplies through contractual
aents with the Veterans' Admin-

In all other cases a trainee
be required to pay the reason-
ue of nonconsumable supplies
vent he falls to complete his
education or training unless It

nined that his failure to do so
use of fault on his part and,
ng such determination, the
u111 be given the benefit of any
le doubt. Determination of the
or absence of fault wml be made
ducational benefits representa-
the findings will be filed in the
er.

6 Stat. 1016, FeC. 7 , 48 Stat. 9, sec.
43, as amended, sec. 400, 53 Stat.

iended; 38 U. S. C. lia, 701, 707. ch.
Interpret or apply recs. 3, 4. 57

as amended, sces. 300. 1500-1504,
r, 58 Stat. 286, 300. a amended; 38
93g, 697-697d, 697f, g, ch. 12 note)

egulation is effective December

H V. SxnuG,
Deputy Administrator.

PAnT 21-Vocsnons.AL REHArTAT0o:; ,,,D
EDUC=21Ur

SrUPAr E-V-xr..us" RmD~usvx1xxT
.ssis'AzucE ACT or 1952

CONDITIoNS GovEMMin PAY= ~T Or nnUCA-
T1oll ANm TrUa-ZZC ALL owA ic; LXA=flI-
TYOF nuCATIONaL INSTITUTI O Or
Tri.%xin:G ESTAILSBLIET FOr. OVEFPAT-

1. In § 21.2051, a new paragraph (b)
(1) is added as follows:

§ 21.2051 Conditions governing pay-
ment of education and training allow-
ance. 5 0 0

(b) 0 0 0
(1) Where the vacation period of the

school extends beyond the end of a
month, a veteran enrolled in such a
school may be permitted to complete his
monthly certification of training on the
last day of scheduled attendance in that
month certifying as to attendance
through such date and to submit the
form to the school prior to departure for
the vacation. In such a case the cer-
tification to cover attendance in a non-
accredited course will show the succeed-
ing days in that month as days of
nonattendance and the certification cov-
ering an accredited course v11 be deemed
to show the veteran to have been enrolled
in and pursuing his course to the end
of the month, except that in the event
training is not resumed after the vaca-
tion period interruption will be effective
as of the last date ef actual attendance.
(See § 21.2056 (b) (9).) mhe same prin-
ciples will apply In the case of a veteran
who completes his final examinations
and departs from the school prior to the
official closing date of the school term.

2. Section 21.2304 Is revised to read
as follows:

§ 21.2304 Liability of educational in-
stitution or training establishment on
account of overpayments of education
and training allowances, section 266.
Public Law 550, 82d Congress--(a) Con-
ditions governing determinations of
liability of an institution or training
establishment for overpayments of edu-
cation and training allowances to veter-
ans. (1) Section 266 of Public Law 550,
82d Congress, provides:

in any c:a where it L3 found by the Ad-
ministrator that an overpayment has been
made to a veteran as the result of (1) the
willful or negligent failure of the educe-
tional Insttution or training establfsament
to report, a, required by this title and ap-
plicable re-ulations to the Veterans' Admin-
Istratlon exce-=Ive abzcncea from a. courze,
or discontinuance or interruption of a
course by the veteran or (2) false certfi-
tion by the educationzl Inmttuton or train-
ing establichiment, the amount of such over-
payment shall constitute a liability of suclh
institution or establ'shment, and may be
rccovered in the came manner as any other
debt due the United Staten: Prarided, That
any amount co collected shall be reimbursed
if the overpayment is recovered from tha
veteran. This provision ahall not precluda
the impolition of any civil or criminal ac-
tion under this or any other statute.

ic. 53-10643; FIled. De. 22, 1053;, (2) Question of waiver, or nonwaver.
8:52 a. m1 as to veterans is governed by existing
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Veterans' Administration regulations
and instructions concerning waiver of
overpayments. A school or training
establishment may be found liable or not
liable for an overpayment of education
and training allowance. However,
there is no authority to waive the liabil-
ity of a school or training establishment.
Waiver as to the veteran will not re-
lieve the school or training establish-
ment of liability, but recovery in whole
or in part from the veteran will limit
such liability accordingly.

(3) Overpayments to a veteran (if not
recovered from him) as set forth in sub-
paragraph (1) of this paragraph, shall
constitute a liability of the school or
training establishment if it is found that
they were caused by a false certification
by the school or training-establishment.
Liability resulting from a false certifica-
tion is not contingent upon willfulness or
negligence but simply upon a finding
that the overpayment to the veteran re-
sulted from a certification which is con-
trary to fact.

(4) Liability other than for the sub-
mission of a false certification by the
school or training establishment shall
be imposed for overpayments to a vet-
eran, as set forth n subparagraph (1)
of this paragraph, if it is found that they
were caused by failure to report excessive
absences from a course or the discon-
tinuance or interruption of a course
which failure was due to:

(i) Willfulness on the part of an offi-
cial or employee of the school or training
establishment; or

(ii) The result of collusion of an offi-
cial or an employee of' the school or
training establishment and the veteran;
or

(iii) Negligence on the part of the
school or training establishment in fail-
ing to make report; or

(iv) Failure of the school or training
establishment to establish proper proce-
dures to detect unauthorized or excessive
absences from a course, or the discon-
tinuance or interruption of a course by
the veteran.

(5) In cases comprehended by sub-
paragraph.. (4) of this paragraph, the
school or training establishment will not
be held to have been negligent in failing
to report where there exist adequate rea-
sons or mitigating circumstances show-
ing absence of negligence, such as:

(i) The school or training establish-
ment has an operating procedure that
is adequate for reporting to the Vet-
erans' Administration timely and perti-
nent information notwithstanding which
isolated instances occur of failure to
submit a notice promptly.

(ii) Notification to the Veterans' Ad-
ministration of a change in a veteran's
training status was executed and signed
by an official of the school or training
establishment, but the report was de-
layed through inadvertent failure of an
employee to place it in the mails or to
otherwise properly forward it to the
Veterans' Administration.

(Iii) There had occurred no prior
overpayment resulting from failure of
the school or training establishment to
promptly submit a required report and
it is shown that the school or training

establishment had not received a copy
of the governing regulations or other
notice in writing (in addition to the
notice given by the statute) of its re-
sponsibility to make prompt reports.

(iv) The failure Was due to a mere
clerical or human error.

(6) The determination as to whether
a school or training establishment is
liable will be made after notice to the
school or training establishment of in-
tent to apply the liability provisions of
section 266, Public Law 550, or, if the
school or training establishment files
written request for a hearing within 30
days of receipt of such notice, after such
formal hearing has been afforded.

(7) Subject to the conditions of para-
graph (d) (1) v) of this section, the
committee on waivers of the regional
office of jurisdiction is delegated the au-
thority to determine the existence or
nonexistence of liability under the cri-
teria set forth in subparagraphs (3)
through (6) of this paragraph.

(b) Reimbursement to school or train-
zng establishment. In any case wherein
an overpayment of education and train-
ing allowance has not been recovered
from the veteran and has been recovered
from the school or training establish-
ment, the amount of any such future
recovery from the veteran is to be re-
funded to the school or training estab-
lishment. If a veteran subsequently
makes arrangement with the finance
officer to restore the amount of overpay-
ment to the Veterans' Administration,
for example, a veteran who wishes to re-
enter a course of education or training,
any amount so recovered will be reim-
bursed to the school or training estab-
lishment.

(c) Responsibility of the educational
beneftts section. The educational bene-
fits section will be responsible for deter-
mining whether there is prima facie
evidence that an overpayment of educa-
tion and training allowance is the result
of a false certification by the school or
training -establishment, or where such
is not present for determining whether
there is prima facie evidence to indicate
that it is the result of willful or negli-
gent failure on the part of the school or
training establishment to report to the
Veterans' Administration unauthorized
or excessive absences from the course,
or discontinuance or interruption of a
course by the veteran. Where an af-
firmative finding is made under either
condition the case will be referred to the
finance division for notification to the
school or training establishment, as pro-
vided by paragraph (a) (6) of this sec-
tion, and referral to the regional com-
mittee on waivers for determination
of liability of the school or training
establishment.

(d) Administrative review. (1) There
Is established in the central committee
on waivers and forfeitures a specially
constituted review section which will be
comprised of three members, one of
whom is to be designated by the chair-
man, central committee on waivers and
forfeitures, one by the Assistant Deputy
Administrator, for Vocational Rehabili-
tation and Education, and one by the
General Counsel. This section will func-

tion under the Jurisdiction of the chair-
man of the central committee on waivers
and forfeitures who will designate one
member to preside over the meetings of
said section, to be known as an alternate
chairman. An administrative review de-
cision under this paragraph will be valid
if it is concurred In and signed by any
two members of the review section, The
section that Is constituted in this para-
graph will have jurisdiction to conduct
administrative reviews of the decisions
of the regional committee on waivers in:

(i) Any case in which the decision of
the regional committee is not unani-
mous.

(i1) Any case in which a request for
administrative review is filed by the
school or training establishment and
received by the Veterans' Administration
regional office within 60 days from the
date notice of the decision Is mailed to
the school or training establishment, or
within 90 days, If the committee con-
siders that this extension of time is
warranted. Such request sh.l be In
writing setting forth fully all of the con-
tentions and brrors relied upon. A hear-
ing, if requested, will be granted by the
regional committee but no expenses of
claimant or his witnesses, if any, are
payable by the Veterans' Administration,

(iii) Any case In which an administra-
tive review is requested by the regional
manager of the office concerned or by
the Assistant Deputy Administrator for
Vocational Rehabilitation and Educa-
tion within the time limits specified in
subdivision (i) of this subparagraph.

(iv) Any case in which the central
committee on waivers and forfeitures
determines on Its own motion that an
administrative review is warranted,

(v) Any case Involving over $2,500,
(2) The review section will notify the

Veterans' Administration regional offico
of original jurisdiction and the school or
training establishment of its decision.
The decision of -the review section will
serve as authority for the finance activity
to Institute collection proceedings, if ap-
propriate, or to discontinue collection
proceedings Instituted on the basis of the
original decision of the regional Commit-
tee on Waivers, in any case where the
review section of the central committee
reverses a finding made by the regional
committee that the school or training es-
tablishment was liable.

(3) The review section may review
and modify its decision upon submission
of new and material evidence, provided
such evidence is forwarded by the school
or training establishment to the Veter-
ans' Administration regional office with-
in 30 days of the date on which notice of
the review section's decision was mailed
to the school or training establishment,
The regional committee will forward
such evidence with Its recommendation
as to the effect, if any, thereof.
(Sec. 261, 66 Stat. 663)

This regulation Is effective December
23, 1953.

[SEAL] -1. V STIRLINO,
Deputy Administrator

[F. R. Doe. 53-10646: Filed, Dec, 22, 1063;
8:52 a. m.1
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TITLE 47-TELECOMMUNI-
CATION

Chapter I-Federal Communications
Commission

[Docket No. 106371

PART 3-RADIo BROADCAST SERVICES

-COLOR TELEVISION TRANSSISSIONS

In the matter of amendment of the
Commission's Rules Governg Color
Television Transmissions. By the Com-
mission: Commsioneqrs Webster, Ster-
ling and Lee concurring with separate
statements; Commissioner Hennock
present but not voting.

I. Preliminary statement.
1. On August 7, 1953, the Commission

issued a Notice (FCC 53-1015) instituting
rule-making proceedings looking toward
the adoption of new signal specifications
for color television transmissions to re-
place the present rules. and standards.
Petitions requesting such action had been
fled by the Radio Corporation of Amer-
ica (RCA) and the National Broadcasting
Company, Inc. (NBC) jointly* the Na-
tional Television System Committee
(NTSC) 3 the Philco Corporation; Syl-
vania Electric Products, Inc., the Gen-
"eral Electric Company- and Motorola,
Inc. All of the above petitioners urged
the adoption of color television signal
specifications advanced by the NTSC.

2. In accordance with the Commission's
Notice formal comments supporting the
adoption of the proposed new signal
specifications for color television trans-
missions were filed by Columbia Broad-
casting System, Inc. (CBS) Hazeltine-
Corporation; Admiral Corporation;
Westinghouse Radio Stations, Inc., and
Harry R-Lubcke. In addition, the Com-
mission accepted as comments in the pro-
ceeding the.-petitions Teferred to above;
and NTSC filed additional material in
support of the adoption of new rules.

3. Oppositions to the adoption of the
signal specifications as proposed were
filed .by Paramount Television Produc-
tions, Inc., Chromatic Television Labo-
ratores, Inc., American Television, Inc.,
and Marshall Soghoian and S. L, Cooke,
Jr., Richmond, Virgina.

4. We believe that a brief review of
prior Commisi on proceedings and ac-
tivity relating to color television will be
helpful.

5. The Commission has concerned it-
self with the development of a commer-
cially practicable color television system

I The NTSC Is an association of engineers
and scientists interested in the development
of televison and its members include repre-
sentatives of many of the companies engaged
in the manufacture of television equipment.

2Marshall Sogholan and S. L. Cooke. Jr.,
and Otto Luther, New Preston. Connecticut,
proposed alternative color television systems.
In a Memorandum Opinion and Order (FCC
53-1325), adopted October 7. 1953, the Com-
mision dismissed these comments Insofar
as they proposed new color systems on the
grounds that the proposed color systems did
not meet the specified requirements for re-
ceiving consideration by the Commission in
these proceedings. (The requirements re-
ferred to are set forth below in par. 8.)
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in formal proceedings since 1040? In
addition, the Commission and the In-
dustry have conducted studies, investi-
gations, and experimentation In the field
of color television. inally,, on October
10, 1950, the Commission adopted Rules
and Engineering Standards for color-
television based upon the "field sequen-
tial" system of color television, one of
the systems proposed in the hearing In
Docket 8736. The Commission found
that of the systems then before It only
this system produced an acceptable color
picture and that neither of the other two
systems in that hearing satisfied the
Commision's minimum requirements.

6. The field sequential system which
the Commission standardized was, how-
ever, an incompatible system in the
sense that existing receivers could not
receive color transmissions in mono-
chrome without adaptation. The Com-
mission recognized the practical difilcul-
ties involved in commercializing an
incompatible color system and indicated
that had a satisfactory compatible sys-
tem been ready at that time It would cer-
tainly have been desirable to adopt It.

7. A number of circumstances, not
necessary to detail here, combined to
prevent the commercial development of
color television on the field sequential
standards. The limited amount of com-
mercial color broadcasting on thesh
standards was short-lived, and color tel-
evision broadcast equipment for the field
sequential system has never been pro-
duced in quantity and is not now being
produced,,nor are color transmissions in
accordance with the field sequential
standards being broadcast or contem-
plated.

8. When the Commission adopted
rules for.color television in 1950, It recog-
nized the need for further research and
experimentation in this field. In a Pub-
lic Notice (FCC 51-592) of June 11, 1951,
the Commission pointed out that "In a.
field as relatively new as radio in gen-
eral and television, in particular, there
is always room for genuine programs of
experimentation." In that Notice, the
Commission stated, however, that in the
interests of orderly procedure and stabil-
ity, the following steps would be required
of the proponents of new color systems:

(a) An appropriate petition must be
filed requesting rule making proceedings
with respect to color television standards.

(b) Representative receiver apparatus
must be delivered to the Commission's
laboratory at Laurel. Maryland.

(c) A signal must be put on the air in
Washington, D. C., for the purpose of
demonstrating the system.'

3 1940 (Docket No. 5806); 1944-45 (Docket
No. 6651); 1946-47 (Docket No. 7890); 1940-
50 (Docket No. 8736 et al.).

' Waiver of this requirement was requeted.
In the Notice of Proposed Rule Making (FCC
5 3;1 0 1 5 ) issued in these proceedings the
Commission determined that It was not
necessary that a signal be put on the air In
Washington prior to the institution of rule
making. The Commission stated, however.
that It would determine at a later dat.
whether during the course of the proceeding
a signal on the air In Washington will be
required. It is now our view in light of all
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(d) The above tests must show to the
Commi-sion's satisfaction that the pro-
posed system has a reasonable prospect
of saMfying all of the criteria for a color
television system set forth in the reports.
These criteria are as follows:

(1) It must be capable of operating
within a 6-megacycle channel allocation
structure.

(2) It must be capable of producing a
color picture which has a high quality of
color fidelity, has adequate apparent
definition, has good picture texture, and
is not marred by such defects as mis-
registration, line crawl, jitter or unduly
prominent dot or other structure.

(3) The color picture must be sum-
clently bright so as to permit an ade-
quate contrast range and so as to be
capable of being viewed under nomal
home conditions without objectionable
flicker.

(4) It must be capable of operrting
through receiver apparatus that is smple
to operate In the home, does not have
critical registration or color controls,
and is cheap enough in price to be avail-
able to the great mass of the American
purchasing public.

(5) It must be capable of operating
through apparatus at the station that
technically within the competence of the
type of trained personnel hired by a sta-
tion owner who does not have an ex-
tensive research or engineering staff at
his disposal and the costs of purchase,
operation, and maintenance of such
equipment must not be so high as unduly
to restrict the class of persons who can
afford to operate a television station.

(6) It must not be unduly susceptible
to interference as compared with the
present monochrome system.

(7) Itmustbe capable of transmitting
color proramns over inter-city relay fa-
cilites presently In existence or 'which
may be developed in the foreseeable fu-
ture.

9. In the early part of 1950 the NTSC,
among other undertakings, commenced
studies looking toward the development
of a commercially practicable system of
color television. The signal Specifica-
tions now proposed for adoption are the
product of a program. of study and ex-
perimentation lastina for a period of
more than two years. The NISC dur-
ing this period considered and evaluated
several sets of signal specifications which
employed various alternative techniques
and values. On January 13, 1953, the
NTSC adopted the specifications now
proposed In this proceeding for field test-
ing purposes. Numerous tests and dem-
onstrations have been conducted to de-
termine whether the signal specifications
under consideration satisfy the Commis-
sion's criteria for a color television sys-

the circumstance. and particularly the
demonstration held In thee proccedins and
the broadcast of ceveral color program In
Washington and elsewhere that no uzeful
putpco would be served by requirinZ peti-
tioners to put a signal on the air in VW"-hinG-
ton for evaluation in these proceedings.
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tem.* Subsequent to the adoption of the
proposed signal specifications for field
testing, shake-down tests were first held
to determine whether the specifications
merited formal testing. Thereafter, for-
mal tests were held and the data ob-
tained in such tests have been submitted
to the Commission in this proceeding.

10. The Commission was kept advised
of the progress of the NTSC in this field
by means of various reports submitted
to the Commission and by attendance at
tests and demonstrations. Fdllowing a
conference with the -parties to this pro-
ceeding the Commission ordered a dem-
onstration of the color television signal
specifications proposed in this proceed-
ing to be held in New York City under the
auspices of the NTSC. Programs were
transmitted over Stations WNBT (Na-
tional Broadcasting Company, Inc.)
WCBS-TV (Columbia Broadcasting Sys-
tem, Inc.) and RE2XDR (Allan B. Du-
Mont Laboratories, Inc.) The program
material consisted of representative in-
door and outdoor scenes and color slides
and covered a wide range of hue and
chroma including strongly contrasting
color patterns.

11. Proponents of the new signal spec-
ifications for color television, which are
urged in place of the present rules gov-
erning color transmission, contend that
the new signal specifications meet or are
capable of meeting all of the Commis-
sion's criteria for a satisfactory color
system, and that these specifications, in
addition, are compatible with the Com-
mission's present rules and standards
for monochrome transmission. Thus,
RCA-NBC states that all of the criteria
are met by the proposed color specifica-
tions. Substantially the same position
is advanced by Sylvania, Motorola, Ad-
miral, Westinghouse Radio Stations, and
by Harry R. Lubcke. NTSC states that
the new color specifications meet Com-
mission's criteria (1) (2) (3) (6) and
(7) that transmitters and receivers of
a number of manufacturers have been
successfully demonstrated; but no com-
ment is directed to the possibilities of
producing low-cost receiving and trans-
mitting equipment (criteria (4) and
(5)) Philco alleges that the new signal

5In order to conduct the field testing of
the NTSC signal specifications for color tele-
vision, Panel 16 was established. The re-
sponsibility for insuring "by actual observa-
tions during field tests that the proposed
standards would result in a signal which will
satisfactorily operate color receivers and pro-
vide the public with service which, in color,
is comparable in performance to that estab-
lished by the monochrome standards" was
delegated to this Panel. At the conclusion
of its field test program Panel 16 was com-
posed of 109 engineers. The group averaged
from 15 to 20 years' experience and included
among its members 18 Fellows and 30 Senior
Members of the IRE. The Panel was in
existence for more than 2 years and a total
of 126 engineers were in some way officially
connected With it; and many other persons
actively participated in its work as receiver
operators, unofficial observers, or in some
other capacity. In addition, RCA-NBC held
several tests to obtain (1) an engineering
evaluation of the proposed specifications by
trained technical personnel; and (2) reac-
tion of public opinion with respect to the
color picture (conducted by Opinion Re-
search Corporation).

specifications meet the Commission's
technical criteria but that inexpensive
receivers are not now available and the
Commi ssion should waive criterion (4)
Philco concludes that adoption of these
signal specifications will give a strong
impetus to the scientists and engineers
"to develop a satisfactory color receiving
tube, capable of economical mass pro-
duction, and hence color receivers that
will be within the price range of the
great mass of the American people."
CBS maintains that the new signal spec-
ifications do not meet criteria (4) and
(5) but that basic changes in circum-
stances warrant "less rigid application"
of the criteria now than in 1950 and 1951,
and that adoption of the new specifica-
tions will provide a tremendous chal-
lenge to the industry to meet the criteria
sometime in the future. The views ad-
vanced by General Electric were gen-
erally similar to those of CBS.

12. Oppositions to the new color spec-
ifications have been advanced by Para-
mount Television Productions, Inc.,
Chromatic Television Laboratories, Inc.,
American Television, Inc. and Marshall
Soghoian and S. L. Cooke, Jr. These
oppositions, in common, contend that
little basis now exists for a reasonable
assurance that receivers under the pro-
posed color specifications will be "cheap
enough in price to be available to the
great mass of the American purchasing
public" and that the Commission should
not adopt the proposed color specifica-
tions until such assurance is possible.

II. Evaluation of proposed signal
specifications.

13. The Commission has before it for
consideration proposed new signal speci-
fications for color television to replace its
present rules and standards governing
color television. The standardization of
signal specifications for the utilization of
radio frequencies is always a grave un-
dertaking with important consequences
to the public and the electronics industry.
Such standardization for color television
is particularly important in view of the
emergence of the television service as a
powerful medium of mass commumca-
tions. -The ultimate question presented
is whether the proposed signal specifica-
tions provide a reasonable basis for the
development of a color television system
in the public interest. In order to aid
in the resolution of that question we have
in our earlier considerations of the prob-
lem formulated certain criteria to serve
as guide lines in the evaluation of pro-
posed signal specifications.' In the dis-
cussion that follows the proposed signal
specifications are evaluated in the light
of the Commission's criteria based upon
the evidence in the record and the obser-
vations of the Commission at the demon-
strations and at the Commission's labo-
ratory.T

14. Operation within a 6-megacycle
channel structure. The Commission's
first criterion for evaluating signal spec-
ifications for the transmission of color
television is that it must be capable of

6 Criteria are set forth above, paragraph 8.
TA description of color television trans-

missions in accordance with the proposed
signal specifications is attached hereto in
Appendix A.

operating within a 6 megacycle channel
allocation structure.' The signal speci-
fications now under consideration mot
this objective. Within the same band-
width that had been allocated to mono-
chrome alone, the proposed system has
succeeded in adding color information,
while maintaining compatibility with
present monochrome standards. This
has been achieved by "Interlacing",tho
color Information with the luminance
signal when portrayed on a picture tube
in either color or monochrome;' and by
taking advantage of the relative.insensl-
tivity of the eye to changes in hue and
saturation In small areas.

15. To "interlace" the color informa-
tion, a color subcarrier within the 6
megacycle channel is used. The loca-
tion of this subcarrIer is critical in that
it must be selected so as to minimize
color information visible on monochrome
receivers in order to maintain to the
greatest extent possible the quality of the
monochrome picture. In addition, the
location of the subcarrier must be well
removed from the picture carrier and
sufficiently removed from the sound
carrier to avoid interference, The ob-
jectives with respect to the location of
the subcarrIer, although not fully at-

8 The amount of picture detail which can
be conveyed and the resulting quality of
the television picture, is delimited by the
bandwidth allocated for the transmission of
the video signal. Each time the scanning
beam traverses from a light element of the
picture to a dark element and returns, 6
complete cycle of video electrical energy is
generated. For technical reasons the a mo
channel assigned to a television station can
only accommodate approximately a 4 m
video bandwidth. If the sole objective to be
served were a high quality picture, it would
certainly be desirable to InCrease the video
bandwidth to permit transmission of greater
picture detail. However, spectrum space Is
severely limited and the bandwidth of tele-
vision stations must be determined with a
view to the desired number of television sta-
tions and the needs of other services.

0 Color Is perceived as a conscious sonsa-
tion in terms of three major attributes:
brightness, hue and saturation, Brlghtness
Is a measure of the light intensity radiated
or reflected from objects, i. o., their physical
"luminance" and is the only 'attribute ex-
hilbited by both colored and non-colored ob-
jects. Hue is the most characteristic at-
tribute of color and determines whether the
color is red or green or yellow, oet, Finally,
saturation distinguishes strong colors from
pale colors of the same hue, as red and pink,
Saturation may be considered as related to
physical "purity" or freedom from dilution
with white. It is common knowledge that
sunlight is a mixture composed of all the
various colors of the rainbow such as rod,
orange, yellow, green, blue, indigo and violet.
It has been found that it is not necessary
to mix all the colors of the spectrum to form
white light. Three colors properly selected
and mixed in proper proportions will form
white and most other colors. However, It is
not possible to produce colors which nro out-
side the spectrum area included by the pri-
maries. For example, if the three primaries
are red, green and blue, It is not possible to
produce saturated violet since it Is outside
the spectrum area included between red and
blue. Likewise, if a diluted red or orange
were selected as one of the primarlo, it
would not be possible to obtain a saturated
red.
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tamed, have-been met to a satisfactory
degree.

16. The second techique-relied upon
in the NTSC system relates to the dem-
onstrated fact that the eye is much less
sensitive to changes in hue and satura-
tion in small areas than it is to changes
in brightness. The corollary is that as
the size of the viewed object is reduced,
the eye becomes progressively color blind
so that ability to distinguish hue deteri-
orates. It follows that the color com-
ponents of a picture can be transmitted
over a narrow band of frequencies since
resolution of fine detail is a function of
bandwidth. In the NTSC system faith-
ful colors are transmitted over a 0.6 Mc
bandwidth while the monochrome or
luminance signal is transmitted over a
4-2 Mc bandwidth. In between is a
twilight zone where adulterated colors
are transmitted. Thus, faithful colors
appear in the coarse areas of the picture,
adulterated colors in the medium fine de-
tail and only monochrome in the finest
detail of the picture. 'The saving of
frequencies resulting from the use of
this techmque is obtained at a cost in
terms of the adverse impact on picture
quality, but as indicated below, the over-
all result meets nmmum standards of
acceptability.

17. Quality of the color television ptc-
ture. The Commission's second and
third criteria relate to the quality- of the
color television picture in terms of spe-
cific characteristics., In the light of the
data of record. concerning the tests and
demonstrations conducted by propo-
nents, and the observations of the Com-
mission at the demonstration in these
proceedings and at the Commssion's
laboratory we are of the view that the
color television pictures transmitted are
satisfactory and that the signal specifi-
cations merit standardization on this
score. We have reached this conclusion
despite some apparent deficiencies of the
color pictures as viewed on presently
available receivers. None of the defi-
ciencies present- is sufciently grave,
however, to interfere seriously with the
overall enjoyment which may be derived
from viewing the color pictures. Al-
though the color reproduction is not
completely faithful, it is sufficiently ac-
curate to be a pleasing reproduction.
The loss m resolution, as compared to
monochrome, is offset by the greater
realism resulting from the addition of
color information. The brightness level
on present color equipment, while loswer
than on monochrome receivers, is never-
theless within the range of acceptability
for home viewing.

18. Receiver apparatus. The Commis-
sion's fourth criterion relates to receiver
apparatus and is a two-fold objective.
First, the receiver apparatus must be
simple to operate in the home and must
not, have critical registration or color
controls, and second, it must be cheap
enough in price to be available to- the
great mass of the American purchasing
public.

19. Our evaluation of the receiver ap-
paratus 'with relation to the first of the
foregoing objectives is based on our
examination of the receivers furnished
by 13 manufacturers for use in the
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demonstration held in these proceedings
and the receivers offered by three manu-
facturers to the Commisslion's laboratory
and on our consideration of the data sub-
mitted in the proceedings. The inherent
complexity of the proposed signal specifi-
cations is, in large part, reflected in the
receiver. The color tube, and the at-
tendant circuitry, Is of complicated
and intricate design and will Impose a
substantially greater burden in the serv-
icing and maintenance of the color re-
ceived as compared with monochrome
receivers. The viewer controls on the
front panel of the receiver apparatus are
relatively simple to operate In light of
the complexity of the equipment, and
color controls do not appear to be critical.
The reception of color television trans-
missions on color receivers demonstrated
and examined does require a finer ad-
justment of the tuner control than Is
necessary on a monochrome receiver, for
by moving this control too far In either
direction, a considerable change can be
effected in the color balance of the pic-
ture. This necessity for finer tuning,
however, does not add significantly to the
complexity of operation; and such ad-
3ustment would appear to be well within
the competence of the normal home
viewer. In addition to the controls re-
quired for monochrome reception, all of
the receivers have an additional
"chroma" control which requires adjust-
ment by the viewer. The chroma con-
trol, which is not critical, determines the
saturation of the colors. At one extreme
position, the colors are fully saturated,
while at the other extreme position, the
colors are washed out. Some of the re-
ceivers also have a hue control installed
on the front panel of.the receiver for ad-
justmentby the viewer. The hue control
permits the hue of the picture to be ad-
justed to the personal taste of the viewer.

20. The data in the record with respect
to the estimated price of the receiver is
meager. The cost of the tri-color kine-
scope and the complexity of the attend-
ant convergence circultry, deflection
yoke, and high voltage supply in the re-
ceiver, comprise major elements in the
price of the color television receiver.
RCA-NBC has furnished estimates of
receivers based on the use of a 16-inch
envelope tri-color tube which has a
measured viewing surface of 83, inches
by 11 inches, the equivalent of a 12i
inch monochrome tube." The estimated
cost of the 16-inch envelope tube to re-
ceiver manufacturers is between $175
and $200. The estimated introductory
price of the first color receiver will be
between $800, and $1,000. We do not
believe that the data in the record are
sufficient to support the conclusion that
the presently available receiver appara-
tus is "cheap enough in price to be avail-
able to the great mass of the American
people" as contemplated in our criteria.
However, several manufacturers have ex-
pressed their conviction that when color
television reaches the mass production
stage, substantial reduction in the price
of color receivers will follow, as was the
case of the monochrome receiver.

No estimates have been furnished on the
price of receivers with larger tubes,
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21. Broadcast station apparatus. The
Commirs3on's fifth criterion pertains to
apparatus at the broadcast station and,
like the criterion relating to receiver ap-
paratus, also Is expressed as a two-fold
objective. First, the station apparatus
must be technically within the compe-
tence of the type of trained personnel
hired by a station owner who doss not
have an extensive research or engmeer-
Ing staff at his disposal, and, second, the
costs of purchase, operation, and main-
tenance of such equipment must not be
so high as unduly to restrict the class of
persons who can afford to operate a tele-
vision station.

22. Upon the basis of our examination
of the data in the record and of our
observations, we are of the view that the
color signal specifications proposed by
petitioners are capable of operating
through station apparatus technically
within the competence of the type of
trained personnel hired by a station
owner lacking an extensive research or
engineering staff. Clearly, the operation
and maintenance of color equipment at
the station is more complicated than that
employed with monochrome; and in the
initial stages, additional training of
technical personnel will be required.
Nevertheless, it appears that extensive
testing of the proposed signal specifica-
tions has been satisfactorily carned on
by personnel recruited frommonochrome
operations, and that training of person-
nel for color operation can be accom-
plished without undue dilffculty.

At a demonstration held in this pro-
ceeding, color programs were originated
by NBC, DuMont, and CBS. These or-
ganizations do, of course, have available
to them research and engineering staffs
that would not be available to the great
majority of other broadcasters. And,
for that reason, these organizations may
not be considered typical or representa-
tive of broadcasters generally for this
purpose. At the same time, however, the
successful participation of NBC, DuMont,
and CBS In the demonstration is some-
what persuasive that color transmissons
in accordance with the proposed signal
specifications can be accomplished by
other broadcasters after adequate train-
ing of their technical staffs.

23. With respect to the cost of purchase
of color broadcasting equipment, ap-
proximate estimated cost figures and
production plans have been submitted
by RCA-NBC. Such data has been fur-
nished for the following types of tele-
vision broadcast transmissions: (1
network color programs; (2) color slide
programs; (3) color film programs; and
(4) local live programs In color. The
estimated total price for the required
equipment for these transmissions is
$187,850. The contemplated equipment
for the various types of transmissions,
which It is explained will be produced on
a custom basis at first, together with the
approximate prices for each type of
transmission are set out below,

(1) Networlk operation only. The
equipment needed to supplement the
monochrome facilities of an existing sta-
tion to enable network programs to be
transmitted in color, consist of the fol-
lowing: Color stabilizing amplifiers, tri-
color monitor, phase equalizers, miscel-
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laneous parts, extra side-band filter, and
test equipment. The approximate total
cost for this equipment would be $24,500.

(2) Color slides. The additional
equipment required to permit stations to
transmit color slides would be the follow-
ing: Color slide camera, color frequency
standard, burst flag generator, color-
plexer, modification kit for sync gener-
ator, and miscellaneous parts and test
equipment. The approximate total cost
for this equipment would be 843.250.

(3) Color film. The additional equip-
ment required by a station already
equipped for Stage 2 to broadcast color
motion pictures would be the following:
16 mmn film chain and miscellaneous
equipment. The approximate total cost
for such additional equipment would be
$50,600.

(4) Live pzck-up. The additional
equipment required by a station already
equipped for either Stage 2 or 3 in order
to broadcast simple live programs with
one camera would be the following:
Three-tube color camera and associated
control and miscellaneous equipment.
The approximate total cost of such
equipment would be $69,500. This figure,
it should be understood, is based on the
utilization of one camera, which is mmi-
mum equipment. Generally, two or
more cameras are required for the origi-
nation of live broadcasts. In.addition,
price quotations have not been furmshed
for remote pick-up equipment.

24. The data in the record is meager
relating to the cost of the above equip-
ment and the costs figures submitted, it
should be emphasized, represent only
estimates on the basis of present condi-
tions. This data Indicates-that the costs
entailed in originating live color pro-
grams with present equipment will sub-
stantially increase the station's costs
above that necessary for monochrome
transmissions. However, it is our view
that once commercial production designs
are finalized and the produdtion level for
such equipment is increased, substantial
reductions in the costs of such equipment
will be feasible. We believe, also, upon
our consideration of the evidence in the
record, that the future holds promise for
the development of cheaper apparatus.

25. Operation and maintenance of
color tlevision equipment at the trans-
mitter and the studio concededly will be
more complicated than that necessary at
a comparable monochrome station. It
appears that additional equipment and
personnel will be required for the opera-
tion and maintenance of the transmitter
since it will be necessary to maintain a
more careful alignment of the trans-
mitter than is generally required for
monochrome transmissions. In addi-
tion, where live programs in color are
originated by the station, additional per-
sonnel will be required to be assigned to
each color television camera as video
control technicians, and one or more ad-
ditional persons might be required at the
studio for other purposes.

26. Interference characteristics. The
Commission's sixth criterion is that the
color system must not be unduly suscep-
tible to interference as compared with
the present monochrome system. It is
apparent from the tests that have been
conducted that susceptibility to inter-
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ference is related to the signal specifica-
tions, but, m addition, it is influenced by
equipment design particularly in regard
to adjacent channel interference. The
significance of the test data submitted
to the Commission was limited by the
fact that only one type of receiver with a
limited range of signal conditions was
included, and a question is raised as to
the applicability of the data to over all
performance of all types of receivers
which may be produced.

27. With respect to the important
factor of co-channel station interference,
there is no substantial difference between
color and monochrome reception. Simi-
larly, with respect to lower adjacent
.channel interference, impulse and ran-
dom noise, no gignificant differences
appear to exist between color and mono-
chrome reception. With respect to the
interference resulting from multipath it
appears that receivers of better design
suffer only a negligible increase in inter-
ference as compared with monechromp
reception.

28. In certain respects, however, the
more intensive use of the television chan-
nel due to the addition of the chromi-
nance information renders the system
more vulnerable to interference and in-
creases the possibility of causing inter-
ference to other services. Particularly,
color receivers are more vulnerable to
interference which falls in the region of
the subcarrier. Such interference to the
color receiver could originate from the
additional sideband energy radiated by a
color television transmitter on the upper
adjacent channel; or, it could be caused
by some other continuous wave source of
radio energy. In the first case, the
transmitter manufacturer must expend
every effort to confine the radiations
within the limits of the authorized chan-
nel. In the second case, the receiver
manufacturers must utilize the methods
known to the art for reducing this inter-
ference susceptibility, even though such
methods may involve additional manu-
facturing costs.

29. A further interference problem is
presented by the radiation from the
3.579545 Mc. subcarrier oscillator in color
receivers. The frequency of this oscil-
lator and several of its harmonics fall in
the amateur bands. Here too, receiver
manufacturers-must make full use of
shielding, traps and any other known
methods to minimize the radiation. The
ultimate answer to whether the addi-
tional interference susceptibilty of color
receivers will be a serious impediment
to the establishment of a successful color
television system will be furmshed in
the performance record of receiver man-
ufacturers and the manufacturers of
transmitters and other electronic equip-
ment.

30. Transmzsszons over %ntercity relay
facilities. The Commission's seventh
criterion is that the signal specifications
must be capable of transmitting color
television programs over inter-city relay
facilities presently in existence or which
may be developed in the near future.

31. It is our view, based on the-data in
the record and the observations of the
Commission at the demonstration in
these proceedings and at the Commis-
sion's laboratory that satisfactory color

television pictures can be transmitted
over existing Inter-city relay facilities,
Moreover, it appears that Improved sys-
tems of Inter-city relay facilities now
under development will provide for the
transmission of a more satisfactory color
television picture In accordance with the
signal specifications under consideration.

32. Long distance televison transmis-
sions are generally provided by use of the
microwave relay system and the coaxial
cable system. Existing microwave cir-
cuits have a bandwidth of somewhat
more than 4 Me and require no special
equipment to transmit color pictures
using the proposed signal specifications.
The bandwidth of the coaxial cable sur-
rently In use, however, Is limited nomin-
ally to 2.7 Me. Since all the color
information In the proposed signal speol-
fications Is transmitted on the 3,68 Me
subcarrier, special provision must be
made for confining the color signal with-
in the 2.7 mc bandwidth. This Is accom-
plished by the use of cable conversion
equipment which heterodynes the color
information down to a frequency band
within the cable pass band for trans-
mission at the sending end of the circuit
and restores It to the original frequency
band at the receiving end. The resulting
signal is limited to a bandwidth of 2 Mc
for the luminance channel and 0,3 Me
for the color signal.

33. Color television pictures trans-
mitted In accordance with the proposed
signal specifications over the microwave
system currently In use results In
negligible observable degradation and
provides a highly acceptable color Inter-
city transmission service. Transmissions
over the coaxial cable system currently
In use results In appreciable degradation,
Although the degradation Is appreciable
It Is our view that the over-all quality of
the pictures presently meets minimum
standards for acceptability Moreover,
although It appears likely that the co-
axial cable currently will continue to be
used for a number of years to provIde
network service In some areas, It appears
that commercial and audience pressure
may result In replacing this equipment
with Improved cable carrier and Im-
proved microwave equipment, The Bell
Telephone Laboratories, Inc., which par-
ticipated In the activity of the NTSC,
stated that It has under development
Improved systems of Inter-city television
transmission to provide for the satisfac-
tory transmission of a color signal In ac-
cordance with the proposed signal
specifications.

34. Compatibility. The term compati-
bility In Its usual sense refers to the sat-
isfactory reception of black and white
pictures from signals broadcast in color
on monochrome receivers without altera-
tion. There Is, however, another aspect
of compatibility sometimes referred to
as "reverse compatibility", which relates
to the satisfactory reception of mono-
chrome signals on color receivers without
alteration.

35. The first aspect of compatibility is
a factor of critical Importance In view of
the fact that there are at the present
time more than 27 million sets In the
hands of the public. No change Is re-
quired in existing monochrome receivers
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for the reception of a black and white
picture from color transmissions on the
proposed signal specifications. It ap-
pears, however, that the black and white
pictures suffer- some degradation. At
distances from the receiver where the
line structure is evident there is also a
dot structure visible. Beyond this crit-
ical distance there appears to be no sig-
nificant deterioration in the pictur. It
appears, that the degree of degradation
is not substantial, and we do not believe
it will interfere seriously with the pub-
lic's viewing of color programming in
black and white.

36. With regard to the second aspect
of compatibility (i. e. reverse compat-
ibility) no test data has been submitted.
A number of parties commented favor-
ably on the ability of present color re-
ceivers in this respect but the statements
were. of a general nature unsupported
by data. Our own observatioa indicates
that -the monochrome picture suffers a,
noticeable loss of definition when re-
ceived on a color set.

37. Convertiblity. The term con-
vertibility has been used to describe the
changes necessary to enable existing re-
ceivers to receive color transmissions in
color. No practical cbnverter has been
demonstrated nor does it-appear that
proponents of the proposed signal speci-
fications have any current plans for
the production of ,ponverters.

IL Conclusions.
38.-Field sequential system. In our

consideration of specifications for the
broadcast of color television in the 1949-
50 proceedings in Docket 8736 et al., we
concluded that of the three systems un-
der consideration only the field sequential
system met minimum standards of ac-
ceptability. These signal specifications
were, however, incompatible in the sense
that receivers outstanding in the hands
of the public could, not receive color
transnnssions in monochrome without
adaptation. The limited amount of
commercial color broadcasting on these
standards were short-lived, and color
television broadcast equipment for the
field-sequential system has never been
produced in quantity and is not now
being produced, nor are color transmis-
sions in accordance with the field se-
quential standards being broadcast or
contemplated. Three years have passed
since that decision, and there are now
more than 27 million television receivers
in the hands of the public, all of which
are incompatible with our present color
television standards. That circumstance
serves to nullify these rules and stand-
ards completely. We have concluded,
therefore, that our present rules for the
transmission of color television should
be deleted.

39. Proposed szgnatl specifications. The
proponents of the color television signal
specifications-proposed mthis proceeding
have been of the view that a color televi-
sion system in order to prove successful
must be-compatible. With this-premise
in-mmd, petitioners have cooperated in
an industry-wide, intensive program. of
study, research and' experimentation,
lasting over a period of more than two
years, in an effort to. evolve and formu-
late satisfactory compatible color televi-
sion signal specifications. To this end,
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petitioners have expended millions of
dollars and have employed thousands of
man-hours of the most highly skilled
engineers and scientists In the electronics
and related fields.

40. The accomplishment of a compat-
ible color television system within a 6 Mec
bandwidth is a tribute to the skill and
ingenuity of the electronics industry.
The proposed color television signal spec-
ifications produce a reasonably satisfac-
tory picture with a good overall picture
quality. The quality of the picture Is not
appreciably marred by such defects as
nisregistration, line crawl, jitter or un-
duly prominent dot structure. The pic-
ture is sufficiently bright to permit a
satisfactory contrast range under favor-
able ambient light conditions and is ca-
pable of being viewed in the home with-
out objectionable flicker. Color pictures
can be transmitted satisfactorily over
existing intercity relay facilities and Im-
provements in intercity relay facilities
may be reasonably anticipated.

41. It has long been recognized that
compromises are necessary when an
attempt is made to compress within a 6
Mc channel as much information as is
required in a color television system.
The achievement of a compatible system
within a 6 Mc channel has been accom-
plished only by the utilization of
extremely complicated and intricate
equipment. It relies on a system of
circuitry involving the most advanced
techniques in optics, mechanics, and
electromes. The complexity and intri-
cacy of the equipment and circuitry is
reflected in the following:

First, the cost of apparatus Is high.
The estimated retail price of the receiver
is in the luxury range of $800 to $1.000.
The heart of the receiver problem lies in
the color tube and its associated circu-
itry. The current estimated cost to a
receiver manufacturer of a color tube
with a viewing surface which approxi-
mates that of a 12-inch monochrome
tube, is between $175 and $200. This
figure alone exceeds the entire cost of
several popular models of monochrome
receivers. Similarly, the costs to tele-
vision broadcasters for transmitting
equipment, and particularly for the
origination of color programs, are sub-
stantially higher than the cost of
monochrome transmissions.

Second, the maintenance and opera-
tion of a compatible color receiving and
transmitting apparatus in a 6 Mc band-
width will inherently result in greater
costs than monochrome alone. Because
the proposed signal specifications rely
on complicated techniques and because
the "system load" Is, in large part, shared
by the receiver, it Is reasonable to antici-
pate that receiver failures and service
adjustments will be more frequent.
Similar difficulties may also be antici-
pated at the studio and transmitter.

Third, the additional susceptibility of
the color receiver to interference and
the possibility of causing interference
to other services from the radiation of
the subcarrier in the receiver, must be
given close attention by the receiver
manufacturer. Also, the transmitter
manufacturer, in order to reduce inter-
ference, must take steps to eliminate, so
far as possible, all unnecessary radla-
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tion. In this connection, It is noted that
the industry has recently estabILhed
committees, which have be--n work
toward these ends.

42. In the comments filed in this pro-
ceeding a number of parties urging
adoption of the proposed signal speci-
flcations have requested that we waive
or relax certain of our criteria. It is our
view, in light of the changed circum-
stances, that a rigorous or inflexible
application of our criteria would not be
rarrnted and that, accordingly, these
requests should be granted. It was our
view that any new system would have to
sustain the burden of establishing that
any Improvement which would result
from Its adoption must be substantial
enough to Justify the resulting disloca-
tion to receivers then in the hands of
the public. There are no color receivers
in the hands of the public designed to
receive transmissions in accordance with
those standards. And no question is
presented with respect to dislocation or
harm because of investment in appa-
ratus. We believe, therefore, that the
change in circumstances warrants a
shift in emphasis and that we are justi-
fled in relying on the representations of
petitioners that certain of the made-
quacies as presently exist are a function
of "equipment limitations" and are not
necessarily inherent "system limita-
tions."

43. We are persuaded to this view on
the basis of the following factors:

First, included among the NTSC and
the other parties to this proceeding are
the major electronics manufacturing or-
ganizations. Amona these parties there
is overwhelming support for the pro-
posed specifications. There is virtual
unanimity that these specifications are
fundamentally capable of producing sat-
isfactory color television pictures. There
is also substantial agreement that the
propozed specifications.have a potential
for growth.

Second, although the major effort has,
up to this point, been directed to the
development of the system, approval of
the proposed signal specifications will
furnish an incentive and stimulus to
manufacturing and research organiza-
tions to devote their efforts to the eqmp-
mont problems. The success of color
hinges on mass receiver circulation, and
every effort must be made to bring the
price down to the level of the mas-s pur-
chaser. Every effort must also be made
to design equipment to minimize the ad-
ditional interference susceptibility of
operations under the proposed specifica-
tions. History has demonstrated that
American industry Is capable of devising
practical and economical equipment on
a mass production basis. We have the
assurance of the industry that the enor-
mos engineering and production in-
genulty attheir commandvwll befccused
on these remaining problems.

Third, the proposed s specifica-
tions are broad enough to permit con-
siderable latitude to competing compa-
nies in the future development of more
economical and efficient equipmentwith-
out obsoleting equipment in the hands
of the public. Thirteen manufacturers
demonstrated receivers in the proceed-
ing employing several types of picture
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tubes. Thus, the proposed color specifi-
cations afford an opportunity and chal-
lenge to the industry to implement these
specifications with the necessary equip-
ment innovations. -

Fourth, the signal specifications pro-
posed are compatible, and a, compatible
system will afford the consumer a greater
degree of freedom than would an incom-
patible system in choosing whether or
not to purchase a color receiver at a
given price, since the public will, in any
event, continue to receive the program
material in monochrome.

44. Upon a careful consideration of
the complete record in this proceeding,
we are of the view that the signal specifi-
cations proposed by petitioners provide a
reasonable basis for the development of
a color television service in the public
interest. We have therefore -concluded.
that the present rules and standards for
the broadcast of color television based
on the field sequential -signal specifica-
tions should be deleted and that the sig-
nal specifications in this proceeding
should be adopted in lieu thereof at this
time.

45. Authority for the adoption of the
amendments is contained in section 303
(b) (e) and (g) of the Communications
Act of 1934, as amended.

46. In view of the foregoing, It is or-
dered, That, effective 30 days after pub-
lication in the FEDERAL REGISTER, Subpart
E of Part 3 of the Commission's Rules
Governing Television Broadcast Sta-
tions, is amended as set out in Appendix
B attached hereto.
(See. 303; 48 Stat. 1082, as amended; 47
U. S. C. 303)

Adopted: December 17, 1953.
Released: December 17, 1953.

FEDERAL CoMMUNICATIONS
COMUmSSION,
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[sEAL] WX P..MAssING,
Acting Secretary.

CONCURRING STATEMENT OF COMMISSIONER
E. M. WEBSTER

The adoption of standards for color
television is an important milestone on
the road to expansion of'our broadcast
industry. As a member of the Commis-
sion and one of the guardians of the pub-
lic interest I have strong feelings that
the adoption of such standards cannot
be taken lightly.

Consideration of the color standards
proposed by the National Television Sys-
tem Committee indicates to me that
those standards, and any system based
thereon, involve certain problems among
which are included such matters as:

1. Estimated high cost of color receiv-
ers and station equipment.

2. Complexity of receivers.
3. Degradation of color transmissions

as received on monochrome sets.
4. Degradation of monochrome trans-

missions as received on color sets.
5. Susceptibility of color receivers to

interference.
It would serve no useful purpose for

me to elaborate upon such problems here
as the Commssion's Report and Order

ISee attached concurring statements of
Commissioners Webster, Sterling and Lee.

adequately discusses these and other
problems. However, I believe that the
public should be forewarned that in view
of the subjective nature of the evaluation
of any color television demonstration it
is not likely that unanimity will prevail
with respect to the adequacy of present
color pictures and that some viewers may
find the results somewhat less satis-
factory than-expected.

The adoption of these standards cre-
ates certain receiver problems which
must be recognized. Accordingly, the re-
ceiver manufacturers are obligated to the
public to incorporate in color receivers
refinements beyond those in present
monochrome receivers necessary to ade-
quately suppress aggravated receiver
radiation and to overcome the greater
susceptibility to interference, particular-
ly in the region -of the color sub-carer.

While the current system designed
around the NTSC standards may fall
short of the established criteria in some
respects, as for example the estimated
cost of color receivers, I believe that
compatibility is sufficiently important to
warrant a reasonable flexibility in the
application of the criteria. Furthermore,
in my opinion those features which may
be believed to be inadequacies in the cur-
rent state of development are equipment
problems, not inherent limitations im-
posed by the standards, and future im-
provement canbe expected.

Accordingly, I concur with the Com-
mission in its decision adopting the color
television standards proposed by the Na-
tional Television System Committee.

-ADDITIONAL CONcURRiNG VIEVs OF
COMIinSSIONER GEO. E. STERLING

I have participated in this proceeding
and the final results with confidence that
a foundation is being laid that will pro-
vide the people of this nation a fine
compatible color television system, ca-
pable of improvement without obsoles-
cence of black and white receivers and
color receivers built to receive the pro-
grams broadcast in accordance with the
signal specifications embraced in the
standards.

History is replete with the initial high
cost and complexity of products designed
for public consumption, resulting from
the birth of a new industry, for example:
the automobile. This, too, has been the
experience in the radio and television in-
dustry. With respect to the complexities
and cost of equipment, considering the
competition in the manufacturing indus-
try coupled with the.public enthusiasm
and acceptance of the television broad-
casting service, I am certain that both
larger screen and cheaper color receivers
with controls having the ease of adjust-
ments of current monochrome receivers
will be made available to the public
within the next two or three years, the
time necessary to establish a color televi-
sion broadcasting service of any conse-
quence. In the meantime, the public
can buy black and white television
receivers now on the market and which
will continue for the next three or four
years to represent the greatest percent of
production of TV receivers, confident
that when programs are broadcast in
color they may view them in black and
white. In the meantime, the manufac-

turing Industry will move ahead affirma-
tively to build color receivers within the
price range of the great mass of the
American people.

The Commission has, in this decision,
pointed out with considerable emphasis
the necessity of properly shielding and
filtering receivers so that color programs
will not be degraded by interference from
radip frequency sources as well as pre-
venting Interference to the important
amateur radio service, considering the
public service it renders In several re-
spects. It is my hope that industry will
continue to give this subject high priority
as they proceed to build equipment for
public consumption.

COMMISSIONER LEE CoNcunnIoa
DECEMBER 18, 1953.

I concur completely with the Commis-
sion's decision in this case. The defects
and Imperfections of this new medium
are carefully pointed out and this Is as
it should be. The factual situation has
been given to thg public. It is patently
apparent that color television will not
be available to most of us for some time
to come but this was also true In the
early days of black and white television.

For my own part, I would like to say
that I consider this decision a milestone
in the fast moving electronics industry.
The American standard of living rises
again. I would like to pay my own trib-
ute to the Industry and the able and In-
genious men comprising it who have
made this new miracle possible.

The defects and shortcomings that
may now exist will evaporate In the
coming months as Industry takes on
mass production. The first automobile
had many defects. An aeroplane going
on the assembly line Immediately takes
on some aspects of being outmoded as
experience teaches us new Improvements
and better methods of production. We
would never learn the new short-outs If
we kept the basic Idea on the drawing
board.

Our economy will get a tremendous
boost from this development.

I am delighted at long last to have
had a small part In putting the show on
the road.
APPENDIX A-DESCRIPTION OP COLOR

TELEVISION TRANsMissioNs in AcCORD-
ANCE WITH PROPOSED SIGNAL SPECIFICA-
TIONS
I. Introduction.
I. Following is a description of color

television transmissions in accordance
with the proposed signal specifications
under consideration. In attempting to
simplify the description so that It might
be intelligible to the lay reader it has
been necessary from time to time to use
non-technical terms. This may have
resulted in some technical inaccuracies,
However, engineers will find full data
and descriptions In the record,

II. General.
2. There is much similarity In the com-

position of television pictures and maga-
7ine or newspaper pictures, Printed
pictures are composed of small dots and
in the case of black and white pictures
these dots are black and of varying size
tb give the impression of various shades
of gray. The presence of the dot struo-
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ture is not apparent to the eye under
normal conditions because the distance
between the viewer and the picture is
such that the eye can no longer distin-
guish the individual dots and sees the
combined effect as a single image. The
sharpness of the picture is determined
by the number of dots which compose
the picture. The monochrome television
picture, however, is composed of lines
with varying degrees of grayness
throughout their length to correspond to
the brightness pf the original object at
that point. The sharpness of such an
image is determined to a large extent
by the rapidity with which variations m
brightness can occur along the line either
from black to white, or from white to
black. For a given system there is a
maximum rapidity with which the line
can change from black to white and bactl
again to black, which change would re-
sult in a white dot. The width of this
dot determines the number of such dots
which could be reproduced in a particu-
lar lie and thus the number of such dots
per line is a measure of the sharpness
of images which can be reproduced. The
television picture differs from the printed
picture in that the number of equivalent
dots in television is independent of the
size of the television screen where as the
printed picture normally uses a fixed
number of dots per inch of picture di-
mension. In order to oreate the illusion
of motion it is necessary to transmit a
series of still pictures in rapid succession.
This principle for creating the illusion
of motion is the same for both motion
pictures and television, and, depends
upon the well known phenomenon of per-
sistence of vision.

3. In television the tools employed for
reproducing a picture are the camera,
transmitter, and receiver. The function
of the camera in a television system is to
transform light energy into electrical
energy. In principle, the television
camera is not unlike a photographic
camera. However, in place of film, in
back of the television camera, there is
subtituted an electrical plate which is
sensitive to light. This plate is composed
of thousands of separate light sensitive
cells. When the light comes through the
lens of the camera, it forms an image of
the scene on the plate. The individual
cells of the plate store up energy m pro-
portion to the light which falls upon
them. Thus, the cells in the bright parts
of the image are filled with considerable
energy while the darker parts are filled
with less energy. In order to release
this stored energy to the transmitter, an
electron beam is caused to scan the
image from left to right and top to bot-
tom. The beam can be thought of as an
electron gun which successively punc-
tures the individual cells thus releasing
the stored energy to the transmitter.
The transmitter provides a vehicle for
transporting the camera signals to the
receiver. This is done by generating.a
radio frequency signal in a part of the
spectrum which has previously been de-
termined to have the desired properties
with regard to propagation, available
bandwidth, etc. The camera signals in-
eluding the image signals and certain
other electrical pulses needed to main-
tam synchronism between transmitter
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and receiver are then superimposed on
this radio frequency carrier. At the re-
ceiver a scanning beam similar to that at
the camera is directed against the face
of a viewing screen. The receiver scan-
nig beam travels from left to right
across each of the lines of the picture in
exact synchronism, with the beam at the
camera. Therefore, the amount of elec-
trical energy released at the camera at
any instant will affect the beam at the
receiver at that identical point n the
picture. Thus, the picture is recom-
posed.

I. The Commisio.'s standards.
4. When the monochrome television

standards were adopted, the Commission
allocated 6 Ac (6 million cycles per
second) for each television channel,
nearly all of which is utilized for trans-
mitting the video portion of the com-
posite video-sound signals. ' The
Commission's rules for monochrome re-
quire that thirty complete pictures each
comprising 525 lines be transmitted each
second. In a 4 Mc video bandwidth 4
million pairs of elemental light and dark
areas can be transmitted each second, or
8 million separate distinguishable ele-
ments. The number of elements is a lim-
iting factor in determining the sharpness
or resolution of the television picture and
these.may be arranged vertically or hori-
zontally in an infinite variety of com-
binations. If it is decided, and the
Commission's rules so provide, that It is
necessary to scan 30 pictures each second
in order to maintain continuity of motion
and prevent flicker, 266,666 elements
(i. e., 8 million divided by 30) are avail-
able for each "still" picture. Since the
Commission's standards provide for 525
lines of vertical resolution, the horizontal
resolution is fixed at 505 elements (I. e.,
266,666 divided by 525) It should be
noted that since the picture is 4 units
wide for each 3 units of height the hori-
zontal elements are thus about 40%
wider than the vertical elements. In
practice, the values of the number of
lines and elements are reduced due to the
time required for sending the synchro-
nizing signals, limitation or equipment,
and other factors.

IV. Operation under proposed signaZ
specifications.

A. The camera. Since most colors can
be duplicated by the mixture of proper
amounts of three properly selected pri-
mary colors, It follows that a color tele-
vision system can be based on the
transmission and reception of images in
the three primary colors.

5. The first step in the transmission
and reception of images in the three prl-
mary colors Is accomplished in the tele-
vision camera. The camera generates
three different signals from the informa-
tion in the picture. These may be the"
signals corresponding to the red, green
and blue components in the picture but
other combinations of three such inde-
pendent sets of Information could be
used.

6. One method that has been used is
the equivalent of three monochrome
cameras. These cameras are operated
from a single set of controls so that the
view televised by each camera Is Iden-
tical. In front of each camera lens there
is placed a red, a blue and a green filter,

respectively. Thus, while the view in
front of each camera is Identical, the
scene reaching the light sensitive plate
of each camera contains only the com-
ponents passed by the red, blue or green
filters. Hence, this camera produces an
Image in each of the primary colors, and
changes the optical images into their
equivalent electrical energy.

B. The transmitting system.
7. The three components obtained from

the camera are electrically processed in
such a manner as to obtain a brightness
signal and two color-minus-brightnes-s
signals, namely red-minus-brightness
and blue-minus-brightness. The bright-
ness signal is channeled into one circuit
with the other two signals being dealt
with in a separate circuit.

(1) The brightness component.
8. The brightness circuit of the color

transmitter is similar to the conventional
monochrome transmitter. Both have
the same function of transmitting the
relative brightness of the picture in
monochrome. Thus, the two systems
may be considered compatible, since a
receiver performing satisfactorily on the
monochrome system will also receive the
brightness or monochrome signals trans-
mitted in the color system. Since the
eye is most sensitive to green, less sensi-
tive to red, and least sensitive to blue,
the brightness Is obtained by mixing
signals in that order of proportion. The
specific values of the mixture are 59 per-
cent green, 30 percent red, and 11 percent
blue Such a mixture will produce a
picture on monochrome receivers, in
shades of gray. In the color system, this
mixture accomplishes the primary ob-
Jective of transmitting with correct in-
tensity the brightness signal which is
one df the two components of the color
picture image.

(2) The chroma component.
9. The color-minus-brightness signals

are derived by subtracting the electrical
value of the brightness signal from the
electrical value of the color signals. The
result Is called the "color minus bright-
ness" signal or "color difference" signal.

'Mathematically. this Is written:

Er=O.59EG +OOii +O.Allr

where:
Ey-= brlghtnez5 signal
Eo0 =electrical signal corresponding to

the green components of.the pic-
ture.

En'=electrcal signal corresponding -to
the red components of the picture.

B,=electrical signal corresponding to
the blue components of the pic-
ture.

'ho brightnecs signal is not separated
from the chroma signal until after the color
Image haz been tranformed by the camera
from an optical quantity to its electrical
equivalent. The reazon for this is that the
electrical quantity "color-mlnus-hrightneZ"
has no physical equivalent since the eye re-
sponds only to chroma accompanied by
brightnecs. Chroma minua brightness woui
be invisible. The subtractions and addl-
tions necesary to compose the brightness
and chroma signals are accompllshed in a
matrix unit which a computing machine for
units of electricity. Mathematicaily. the
color minus brightnem signal of the blue
signal Is written:

E'-Er

8655
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Thus, the chroma circuits of the trans-
mitter must process two signals, red
minus brightness (E'-Ey') and blue
minus brightness (EB'-Ey') Only two
signals are necessary since the similar
relation for the green signal (E'-Ey')
can be recovered at the receiver from a
mathematical relationship between theL
other two.3  The two signals transmitted
are the red minus brightness and blue
minus brightness. This still presents
somewhat of a problem since the two sig-
nals must be transmitted in the same
circuits w 1 t h o u t interaction. The
method used is to modulate' the two
signals on a selected subcarrier in a
manner designed to prevent interaction.0
The frequency of the subcarrier is care-
fully selected to reduce.the visibility of
interaction between the chroma infor-
mation and the brightness signal on the
received picture0

X ,y'=O.59EG + O.30EU+O.IIEs
0.59EG'=Ey - 0.30ER -Q.llE

EG' 1.7Ey -0.51E R --. l9E
EG -Ey' 0.7Ey -0.51E R -0.19E

=0.5iEy -0.51ER +O.19Ey-O.i9EB
= -O.5l (ER -Ey') -0.19 (EB

' The term modulation is used a number
of times in the text of the decision. For
those unfamiliar with this fundamental
process the following may be helpful. A
radio transmitter generates a "carrier fre-
quency" on the frequency assigned to the
station. (This carrier might be considered
as a replacement for the wire in a telephone
system.) The intelligence to be transmitted,
whether it is sound, picture or facsimile, is
imposed upon this carrier by the process of
modulation. -For radio and television the In-
telligence or modulation, always a lower fre-
quency than the carrier, is imposed upon the
higher frequency for more efcient transpor-
tation to the receiver. When the desired In-
telligence modulates a carrier wave there re-
sults a composite signal which has the prop-
agation characteristics of the carrier wave
but also contains the original intelligence in
one ,form or another. At the receiver the
demodulation process results n recovery of
the original intelligence and elimination of
the carrier wave which has served its pur-
pose. This is. accomplished in a demodula-
tor (detector) and there are a number of
ways of performing the demodulation. One
way is to generate in the receiver another
frequency which is exactly equivalent to the
transmitter carrier frequency. When these
two identical carriers (frequencies) are
placed in the same receiver circuit (demodu-
lator) they have the effect of cancelling each
other leaving the original intelligence. This
is the system used in the recovery of the
color signals described above. (The system
of modulation described above is known as
amplitude modulation because the modula-
tion varies the amplitude of the carrier.)
Other systems based on the same broad prin-
ciples are called frequency modulation and
phase modulation. In the latter cases, the
modulation varies the frequency or phase
characteristics of the carrier rather than the
amplitude; however, the objective of the
modulation is the same.

r A sine wave subcarrier can carry two sets
of information by splitting the sine wave
Into two components in quadrature and am-
plitude modulating each component with
one set of information.

6The line frequency is chosen as 1/286
times the frequency difference between the
sound and picture carriers (4.5 mc/sec) or
15,734.26 cycles/second. Since there are 525
lines per frame the frame frequency becomes

,29.97 cycles per second and the field fre-

10. The relative location of the sub-
carrier within the channel is also an
important consideration. If the subcar-
rer is placed too near the picture carrier
there may be interference between the
two. On the other hand, if the subcar-
.rer is placed too near the edge of the
channel it will restrict the width of the
sidebands and limit the information
which can be carried. The NTSC has
compromised on a subcarmer frequency
which is 3.579545 megacycles above the
video carrier. Since this frequency is
approximately 0.6 Me from the edge of
the pass band (see fig. 3, App. B) if the
blue and red chroma signals were trans-
mitted they would be limited to 0.6 Me.
Resolution being a function of band-
width, this would limit the resolution of
color to very coarse detail. This limita-
tion to a 0.6 Mc bandwidth applies only
when'two sets of information such as the
two color difference signals must be mod-
ulated on a single subcarrier. The rea-
son for this is that in the quadrature
method of modulating the subcarrier,.
both upper and lower sidebands of each
color difference signal must be equal.
It is, however, possible to send one set
of information by using a, single side-
band. Thus, it would be possible to send
two sets of information up to 0.6 Mc and
continue to a higher modulating fre-
quency with a single set of information,
e. g. a single color difference signal, using
only one sideband. Tlus is the method
used in the NTSC system with the result
that coarse color detail in the scene being
televised which produces signals of fre-
quency less than 0.6 Mc is reproduced in
approximately the original color. (The
third color difference signal is recreated
at the receiver.) Semi-fine color detail
in the scene being televised which pro-
duces signals of frequencies greater than
0.6 Mc and less than 1.5 Mc is reproduced
in hues which are contaminated. (With
only one color difference signal being
transmitted the primaries cannot prop-
erly combine at the receiver.) Very fine
color detail in the scene being televised
which produces signals of frequency
greater than 1.5 Mc is reproduced in
monochrome. The NTSC has made a
variation in the method of sending the
red minus brightness and blue mnnus
brightness signals. Instead of sending
the blue minus brightness and the red
minus brightness over the subcarrier,
each of these signals is mixed with the
other so that the blue minus brightness
contains some red and the red minus

quency 59.94 cycles per second. The sub-
carrier frequency is chosen as an odd multi-
pie of one half the line frequency which
in this case was chosen as 455/2 of the line
frequency or 3.579545 mc/sec. It will be
noted that the line, field and frame frequen-
cies are very close-to the nominal values used
for monochrome, namely, 15,750, 60, and 30
cycles/see.; thus existing monochrome sets
will be able to respond to such scanning
rates. The above combination will result in
the beat note between the quiescent sound
carrier and the color subcarrier being an odd
multiple of one half the line frequency. It
has been determined that such a relation-
ship results in a minimum visibility, on the.
received picture, of such interaction as well-
as a ininimum visibilty of the subcarrIer
Itself due to a similar relationship of its fre-
quency to that of the line scanning rate.

brightness contains some blue.' Cor-
responding changes are also made in the
receiver circuits so that as long as both
color mixture signals are received, 1. o.
in the modulation range 0-0.0 Me, the
circuits could unscramble the mixture
and deliver the red minus brightness,
blue minus brightness, and green minus
brightness to the viewing tube. Thus,
there results no change in the coarse de-
tail of the picture. However, when only
one color mixture signal Is transmitted,
i. e., a 0.6 Mc to 1.5 Me modulation, the
receiver circuits unable to function as
above produce a contaminated color
varying from orange to cyan depending
upon the actual color being televised.
This contaminated color produces less
noticeable distortion in the semi-fine de-
tail of the picture than when a single
pure color Is transmitted. The lumi-
nosity of the picture is approximately
uniform throughout its range from or-
ange to cyan, thus further reducing tile
apparency of Its color distortion. This
distortion in fine detail is sometimqs
called edge distortion, the reason being
that fine detail only occurs at the edge
of an object where it contrasts with the
background, or, with other objects or
with part of the same object. Thus,
while the eye Is relatively Insensitive to
the color In these edges, nevertheless, if
the color is Intense or sharply different
from the adjoining area, some dlstortion
will be apparent. The NTSC system
overcomes this difficulty by using a
blended color which does not call atten-
tion to the transition.

(3) Synchronization.
11. The NTSC color system requires

no change in the black and white syn-
chronizing standards except that addi-
tional synchronizing information, re-
ferred to as the "color burst", is added.
In order to demodulate the color sub-
carrier the receiver must generate a sub-
carrier of Its own of exactly the same
phase and frequency. It is, in fact, so
important that the received subcarrier
be identical with the transmitted sub-
carrier that it is necessary to send along
a sample of the transmitter subcarrier
which can be used as a reference by the
receiver. It Is rather a problem of just
where to put this reference "burst" so
that it won't be in the way of the lumi-
nance signal, the chrominance signals
or the other synchronizing pulses, The
place selected was the so-called "back
porch" (blanking Interval) following the
horizontal synchronizing pulse. This
is the short period during which the pic-
ture is blanked out to prevent visible re-
trace while the scanning beam Is return-
ing across the picture to its starting
point. Only a few cycles (9 cycles of
3.579545 megacycles) of the reference

'The amplitude of these two orthogonal
components of the chrominance signals can
be expressed in terms of color difference sig-
nals as follows:

EQ'=O.4I(E'-Ey') +0.48(E -D-Er')
Ez;'=-O.27(EB -Ey')-.0' ( -r)

Where:
EQ'= narrow-band component of the color

signal.
Ez'=widc-band component of the color

signal.
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burst (derived fr6m the color subcarrer)
are transmitted.

(4) The combined signal.
12. Prior to transmission over the air

the various signals mentioned above are
combined into a composite signal. This
signal includes the synchronizing signals,
the brightness signal, and the chroma
information on the subcarnerO

C. The recewer
13. The following description of re-

ceivers now known is included to indicate
how the signal can be used to produce a
color pictfire.

14. The composite color signal arriv-
ing at the receiver antenna consists of a
brightness component and a chroma
component.

(1) Brightness component.
15. If the signal is received on a mono-

chrome television set the brightness
component will pass through the receiver
circuits and appear on the viewing tube
as a monochrome picture. The inter-
ference from the chroma component of
the incoming signal will be reduced on
the monochrome receiver because of
the interlacing principle previously
described.9 If the composite color signal
is received on a color set the brightness
component will be processed by the re-
ceiver brightness circuits and appear at
the viewing tube ready to be combined
with the chroma component.

(2) Chroma component.
16. When the composite color signal Is

received on a color receiver the chroma
component must be separated by means
of special filters before it can be proc-
essedY The output of these filters is fed

,The complete color signal has the follow-
Ing composition:

EM'=Ey -EQ sin (ct+33-) +E cos (wot
+-I33o)

or
EM'=Ey +0.493(EB -Ey') sin wt+0.877

(ER? -Ey') cos wt
where the angular frequency o Is 2 pi times
the frequency of the chrominance sub-
carrier.
The second equation above is only valid for
color difference frequencies below 500 kilo-
cycles since the EQ signal is removed for fre-
quencies above that range.

' The color subcarrier frequency selection
for minimum visibility of the color informa-
tion on the luminance channel is sometimes
called frequency interlacing.

"The chroma signal is removed from the
composite signal at about the third video
amplifier and then fed through a 1.8 Mc to
4.3 Mc bandpass filter. This filters out the
video carrier frequency and low frequency
components leaving the color subcarrier and
sidebands along with the high frequency
components of the luminance signal. The
modulations of the two color difference sig-
nals on the subcarrier remain independent
only when the modulated waves each consist
of like upper and lower sidebands. When
the sidebands are not equal, the modulations
EQ and Ez cross talk on each other and the
color is contaminated. Since the receiver
response falls off for the higher video fre-
quencies, compensation is necessary to make
the upper sideband equal the lower sideband
in the region 0 to 0.6 Mc from the subcarrler.
This compensation consists usually of peak-
ing coils.with a peak of about 6 db in the 4.0
Mc region and is inserted In the circuit to the
demodulator grids.
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to the chroma demodulator which re-
covers the original color difference
signals.u The two color difference sig-
nals thus derived are fed into a matrlixing
unit from which is recovered the third
color difference signal (green minus
brightness) In the case of the three
gun type of color tube, the three color
minus brightness signals are routed to
the three respective electron beams of
the color tube where they are combined
with the brightness signal. The result-
color minus brightness plus brightness
equals color, 1. e.. the original primary
color is restored and projected on the
viewing tube.

APPENDx B

1. Section 3.681 Is amended to read as
follows:

§ 3.681 Definitions.
Amplitude modulation (AM). A sys-

tem of modulation in which the envelope
of the transmitted wave contains a com-
ponent similar to the wave form of the
signal to be transmitted.

Antenna height above average terrain.
The average of the antenna heights
above the terrain from two to ten miles
from the antenna for the eight directions
spaced evenly for each 45 degrees of
azimuth starting with True North. (In
general, a different antenna height will
be determined in each direction from
the antenna. The average of these vari-
ous heights Is considered the antenna
height above the average terrain. In
some cases less than 8 directions may be
used. See § 3.684 (d)).

Antenna power gain. The square of
the ratio of the root-mean-square free
space field intensity produced at one mile
in the horizontal plane, in millivolts per
meter for one kilowatt antenna input
power to 137.6 mv/m. This ratio should
be expressed in decibels (db) (If speci-
fied for a particular direction, antenna
power gain Is based on the field strength
in that direction only.)

Aspect ratio. The ratio of picture
width to picture height as transmitted.

Aural transmitter. The radio equip-
ment for the transmission of the aural
signal only.

Aural center frequency. (1) The
average frequency of the emitted wave
when modulated by a sinusoldal signal;
(2) the frequency of the emitted wave
without modulation.

Blankng level. The level of the signal
during the blanking interval, except the
interval during the scanning synchro-
mzing pulse and the chrominance sub-
carrier synchronizing burst.

Chrom:nance. The colorimetric dif-
ference between any color and a refer-
ence color of equal luminance, the refer-
ence color having a specific chromaticity.

Chrommance subcarrier. The carrier
which is modulated by the chrominance
information.

M The local oscillator supplie two signals
having exactly the same frequency as the
subcarrler. These two signals are placed In
quadrature with each other in the ame phaso
relationship as the two quadrature compo-
nents of the subcarrler. Each quadrature
component demodulates the respective color
signal with which it Is in phase.
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Color transmission. The transmission
of color television signals which can be
reproduced with different values of hue,
saturation, and luminance.

Effective radiated power. The product
of the antenna Input power and the
antenna power gain. This product
should be expressed in kilowatts and in
decibels above one kilowatt (dbk) (If
specified for a particular direction, effec-
tive radiated power is based on the an-
tenna power gain in that direction only.
The licensed effective radiated power is
based on the average antenna power gain
for each horizontal plane direction.)

Field. Scanning through the picture
area once in the chosen scanning pat-
tern. In the line interlaced scanning
pattern of two to one, the scanning of the
alternate lines of the picture area once.

Frame. Scanning all of the picture
area once. In the line interlaced scan-
ning pattern of two to one, a frame con-
sists of two Melds.

Free space field intensity. The field
intensity that would exist at a point in
the absence of waves reflected from the
earth or other reflecting objects.

Frequency modulatTion (FM). A sys-
tem of modulation where the instantane-
ous radio frequency varies in proportion
to the instantaneous amplitude of the
modulating signal (amplitude of modu-
lating signal to be measured after
pre-emphasls, if used) and the instan-
taneous radio frequency is independent
of the frequency of the modulating
signal.

Frequency swing. The instantaneous
departure of the frequency of the emitted
wave from the center frequency resulting
from modulation.

Interlaced scanning. A scanning
proces in which successively scanned
lines are spaced an integral number of
line widths, and in which the adjacent
lines are scanned during successive cycles
of the field frequency.

Luminance. Luminous flux emitted,
reflected, or transmitted per unit solid
angle per unit projected area of the
source.

Monochrome transmission. The trans-
mission of television signals which can
be reproduced in gradations of a smile
color only.

Negative transmission. Where a. de-
crease in initial light intensity causes
an increase in the transmitted power.

Peak power. The power over a radio
frequency cycle corresponding m ampli-
tude to synchronizing peaks.

Percentage modulation. As applied to
frequency modulation, the ratio of the
actual frequency swing to the frequency
swing defined as 100 percent modulation,
expressed in percentage. For the aural
transmitter of television broadcast sta-
tions, a frequency swing of ±25 kilo-
cycles Is defined as 100 percent modula-
tion.

Polarization. The direction of the
electric field as radiated from the trans-
mitting antenna.

Reference black level The level cor-
responding to the specified maximum ex-
cursion of the luminance signal in the
black direction.

Reference white level of the luminance
signal. The level corresponding to the
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specified maximum excursion of the
luminance signal in the white direction.

Scanning. The process of analyzing
successively, according to a, predeter-
mined method, the light values of pic-
ture elements constituting the total pic-
ture area.

Scanning line. A single continuous
narrow strip of the picture area contain-
ing highlights, shadows, and half-tones,
determined by the process of scanning.

Standard television signal. A sigfial
which conforms to the television trans-
mission standards.

Synchronization. The maintenance
of one olperation in step with another.

Television broadcast band. The fre-
quencies in the band extending from 54
to 890 megacycles which are assignable
to television broadcast stations. These
frequencies are 54 to 72 megacycles
(channels 2 through 4) 76 to, 88 mega-
cycles (channels 5 and 6) 174 to 216
megacycles (channels 7 through 13) and
470 to 890 megacycles (channels 14
through 83)

Television broadcast station. A sta-
tion in the television broadcast band
transmitting simultaneous visual and
aural signals intended to be received by
the general public.

Television channel. A band of fre-
quencies 6 megacycles wide in the tele-
vision broadcast band and designated
either by number or by the extreme lower
and upper frequencies.

Television transmission standards.
The standards which determine the
characteristics of a television signal as
radiated by a television broadcast sta-
tion.

Television transmitter The radia
transmitter or transmitters for the
transmission of both visual and aural
signals.

Vestigial szdeband transmission. A
system of transmission wherein one of
the generated sidebands is partially at-
tenuated at the transmitter and radiated
only in part.

Visual carrier frequency. The fre-
quency of the carrier which is modulated
by the picture information.

Visual transmitter The radio equip-
ment for the transmission of the visual
signal only.

Visual transmitter power The peak
power output when transmitting a
standard television signal.

2. Section 3.682. is amended as fol-
lows:

Delete paragraph (a) and substitute
the following:

§ 3.682 Transmission standards and
changes-(a) Transmission standards.
(1) The width of the television broad-
cast channel shall be six megacycles per
second.

(2) The visual carrier frequency shall
be nominally 1.25 mc above the lower
boundary of the channel.

(3) The aural center frequency shall
be 4.5 mc higher than the visual carrier
frequency.

(4) The visual transmission ampli-
tude characteristic shall be in accord-
ance with the chart designated as
Appendix Inl, Figure 3.

'(5) The chrominance subearner fre-
quency shall be 3.579545 mc ±-E 10 cycles
per second with a maximum rate of
change not to exceed one tenth cycle per
second per second.

(6) For monochrome and color trans-
missions the number of scanning lines
per frame shall be 525, interlaced two to
one in successive fields. The horizontal
sdanning frequency shall be 2455 times
the chrominance subcarrier frequency,
this corresponds nominally to 15,750 cy-
cles per second (with an actual value of
15,734.264 --- 0.044 cycles per second)
The vertical scanning frequency is 625
times the horizontal scanning frequency"
this corresponds nominally to 60 cycles
per second (the actual value is 59.94 cy-
cles per second) For monochrome
transmissions only, the nominal values
of line and field frequencies may be used.

(7) The aspect ratio of the trans-
mitted television picture shall be 4 units
,horizontally to 3 units vertically.

(8) During active scanning intervals,
the scene shall be scanned from left to
right horizontally and from top to bot-
tom vertically, at uniform velocities.

(9) A carrier shall be modulated
within, a single television channel for
both picture and synchronizing signals.
For monochrome transmission, the two
signals comprise different modulation
ranges in amplitude, in acordance with
the charts designated as Appendix 31I,
Figures 3 and 4 (b) For color trans-
nssion, the two signals comprise dif-
ferent noddlation ranges in amplitude
except where the chronmnance pene-
trates the synchronizing region and the
burst penetrates the picture region, in
accordance with the the charts desig-
nated as Appendix I11, Figures 3 and 4
(a)

(10) A decrease in initial light inten-
sity shall cause an increase in radiated
power (negative transmission)

(ii) The symbols in (i) have the fol-
lowing significance:

EM is the total video voltage, correspond-
ng to the scanning of a particular picture
element, applied to the modulator of the
picture transmitter.

Ey is the gamma-corrected voltage of the
monochrome (black-and-white) portion of
the color picture signal, corresponding to the
given picture element.a-

EQ and E, are the amplitudes of two
orthogonal components of the chrominance
signal corresponding respectively-to narrow-
band and wide-band axes.

" These items are subject to change but
are considered the best practice under the
present state of the art. They will not be
enforced pending a further determination
thereof.

(11) The reference black level shall
be represented by a definite carrier level,
independent of light and shade In the
picture.

(12) The blanking level shall be trans-
mitted at 75±2.5 percent of the peak
carrier level.

(13) The reference white level of the
luminance signal shall be 12.5±2.5 per-
cent of the peak carrier level.

(14) The signals radiated shall have
horizontal polarization.

(15) An effective radiated power of
the aural transmitter not les than 50
percent nor more than 70 percent of the
peak radiated power of the visual trans-
mitter shall be employed.

(16) The peak-to-peak variation of
transmitter output within one frame of
video signal due to all causes, including
hum, noise, and low-frequency response,
measured at both scanning synchroniz-
ing peak and blanking level, shall not
exceed 5 percent of the average scanning
synchronizing peak signal amplitude.'

(17) The reference black level shall
be separated from the blanking level by
the setup Interval, which shall be 7.5.!2.5
percent of the video range from blanking
level to the reference white level.

(18) For monochrome transmission,
the transmitter output shall vary In
substantially Inverse logarithmic relation
to the brightness of the subjeot. No
tolerances are set at this time."

(19) The color picture signal shall
correspond to a luminance component
transmitted as amplitude modulation of
the picture carrier and a simultaneous
pair of chromnnance components trans-
mitted as the amplitude modulation qidc-
bands of a pair of suppressed subcar-
riers in quadrature.

(20) Equation of c o m p I e t o color
signal.

(i) The color picture signal has the
following composition:

ER Er', and En are the gamma-corrected,
voltages corresponding to red, green, and
blue signals during the scanning of the given
picture element.

w is the angular frequency and is 2r times
the frequency of the chrominanco sub-
carrier.

The portion of each expression between
brackets In (i) represents the chrominanco
subcarrier signal which carries the chromi-
nance information.

The phase reference In the E51 equation
in (I) is the phase of the burst+iS0', as,
shown in Figure 4 (c). The burst corre-
sponds to amplitude modulation of a con-
tinuous sine wave.

2
'Forming of the high frequency portion

of the monochrome signal in a dlfferenb
manner Is permissible and may in'facb be
desirable in order to Improve the sharpness
on saturated colors.

EM=Ey +{EQ sin (wt+33
° ) 

+E1 cos (wt+33°)}

Where:
EQ'= 0.41 (EB -Ey') +0.48(ER -E').
E'= -0.27(EB -Ey') +O.74(ER -Ey').
Ey'=O.0ER +0.59EG +O.l1EB

For color-difference frequencies below 500 kc (see (Ill) below), the signal can be repre-
sented by*

EX=Ey +{ [ - (EB -Ey') sin t+ (En -Ey') Cos t]|1.141.81
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(iii) The equvalent bandwidth as-
signed prior to modulation to the color
difference signals EQ' and Ez' are as
follows:
Q-channel bandwidth:

At 400 ke less than 2 db down.
At 500 kc less than 6 db down.
At 600 kc at least 6 db down.

I-channel bandwidth:
At 1.3 me less than 2 db down.
At 3.6 me at least 20 db down.

(iv) The gamma corrected voltages
ER' EG' and Ea' are suitable for a color
picture tube having primary colors with
the following chromaticities in the CIE
system of specification:

X y
Red (R) --------------- 0.67 0.33
Green (G) ------------- 0.21 0.71
Blue (B) - ------------ 0.14 0.08

and having a transfer gradient (gamma
exponent) of 2.2 associated with each
primary color. The voltages ER' EG'
and EB' may be respectively of the form
Ex1/7, EG1/,% and Esl/v although other
forms may be used with advances in the
state of the art.

(v) The radiated chrommance sub-
carrier shall vanish on the reference
white of the scene.

(vi) Ey' EQ' Ez' and the components
of these signals shall match each other
in time to 0.05 Asecs.

(vii) The angles of the subearrier
measured with respect to the burst
phase, when reproducing saturated pri-
manes and their complements at 75 per-
cent of full amplitude, shall be within
±10° and their amplitudes shall be
within ±_120 percent of the values spec-
fied above. 'The ratios of the measured
amplitudes of the subcarrer to the lumi-
nance signal for the same saturated pri-
maries and their complements shall fall
between the limits of 0.8 and 1.2 of the
values specified for their ratios. Closer
tolerances may prove to be practicable
and desirable with advance in the art.

3. Section 3.687 is amended as follows:
A. Delete paragraph (a) and substi-

tute the following:
§ 3.687 Transmitters and associated

equzpment--(a) Visual transmitter (1)
For monochrome transmission only, the
overall attenuation characteristics of the
transmitter, measured in the antenna
transmission line after the vestigial side-
band lilter (if used) shall not be greater
than the following amounts below the
ideal demodulated curve. (See Appen-
dix III, Figure 7.)

= At the present state of the art it Is con-
sidered inadvisable to set a tolerance on the
value of gamma and correspondingly this
portion of the specification will not be
enforced.

2-The numerical values of the signal
specification assume that this condition will
be reproduced as CIE Illuminant C (z=0.310,
y=0.316).
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2 db at 0.5 me.
2 db at 1.25 me.
3 db at 2.0 me.
6 db at 3.0 me.
12 db at 3.5 me.

The curve shall be substantially smooth
between these specified points, exclusive
of the region from 0.75 to 1.25 mcw

(2) For color transmission, the stand-
ard given by § 3.687 (a) (1) applies except
as modified by the following: A sine
wave of 3.58 mc introduced at those ter-
minals of the transmitter which are
normally fed the composite color picture
signal shall produce a radiated signal
having an amplitude (as measured with a
diode on the R. F. transmission line sup-
plying power to the antenna), which is
down 6±2 db with respect to a signal
produced by a sine wave of 200 kc. In
addition, the amplitude of the signal
shall not vary by more than ±2 db be-
tween the modulating frequencies of 2.1
and 4.18 me.

(3) The field strength or voltage of
the lower sideband, as radiated or dis-
sipated and measured as described In
subparagraph (4) of this paragraph,
shall not be greater than -20 db for a
modulating frequency of 1.25 mc or
greater and in addition, for color, shall
not be greater than -42 db for a mod-
ulating frequency of 3.579545 mc (the
color subarrier frequency) For both
monochrome and color, the field strength
or voltage of the upper sideband as radi-
ated or dissipated and measured as de-
scribed in subparagraph (4) of this para-
graph shall not be greater than -20 db
for a modulating frequency of 4.75 mc or
greater. 

= ft
(4) The attenuation charactertisties of

a visual transmitter shall be measured
by application of a modulating signal to
the transmitter input terminals in place
of the normal composite television video
signal. The signal applied shall be a
composite signal composed of a synchro-
nizing signal " to establish peak output
voltage plus a variable frequency sine
wave voltage occupying the interval be-

! Output measurement shall be made with
the transmitter operating Into a dummy
load of pure resistance and the demodulated
voltage measured across this load. The Ideal
demodulated curve is that shown In Appen-
dix Ill, Figure 7.

= Field strength measurements are desired.
It is anticipated that these may not yield
data which are consistent enough to prove
compliance with the attenuation standards
prescribed above. In that case, measure-
ments with a dummy load of pure resistance,
together with data on the antenna character-
istics, shall be taken in place of over-all
field measurements.

= Television stations shall have until July
1, 1954, for compliance with the requirements
of this subparagraph with respect to atten-
uation of the upper sidebands.

=The "synchronizing signal" referred to In
this section means either a standard syn-
chronizing wave form or any pulse that will
properly set the peak.
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tween synchronizing pulses. The axis of
the sine wave in the composite signal
observed in the output monitor shall be
maintained at an amplitude 0.5 of the
voltage at synchronizing peaks. The
amplitude of the sine wave input shall be
held at a constant value. This constant
value should be such that at no modu-
lating frequency does the maximum ex-
cursion of the sine wave, observed m the
composite output signal monitor, exceed
the value 0.75 of peak output voltage.
The amplitude of the 200 kilocycle side-
band shall be measured and designated
zero db as a basis for comparison. The
modulation signal frequency shall then
be varied over the desired range and the
field strength or signal voltage of the
corresponding sidebands measured. As
an alternate method of measuring, m
those cases in which the automatic d-c
insertion can be replaced by manual con-
trol, the above characteristic may be
taken by the use of a video sweep gener-
ator and without the use of pedestal
synchronizing pulses. The d-c level
shall be set for midcharactenstic op-
eration.

(5) A sine wave, introduced at those
terminals of the transmitter which are
normally fed the composite color picture
signal, shall produce a radiated signal
having an envelope delay, relative to the
average envelope delay between 0.05 and
0.20 mc, of zero microseconds up to a
frequency of 3.0 me; and then linearly
decreasing to 4.18 mc so as to be equal to
-0.17 psecs at 3.58 me. The tolerance
on the envelope delay shall be ±0.05
psecs at 3.58 me. The tolerance shall
increase linearly to ±0.1 psec down to
2.1 me, and remain at -l0.1 sec down
to 0.2 mc.74 The tolerance shall also
increase linearly to ± 0.1 psec at 4.18 me.

(6) The radio frequency signal, as
radiated, shall have an envelope as
would be produced by a modulating sg-
nal in conformity with Appendix 1Ir,
Figure 4 (a) or (b), as modified by
vestigial sideband operation specified by
Appendix =I, Figure 3.

(7) The time interval between the
leading edges of successive horizontal
pulses shall vary less than one half of
one percent of the average interval.
However, for color trinsmisslons, § 3.682
(a) (5) and § 3.682 (a) (6) shall be con-
trolling.

(8) The rate of change of the fre-
quency of recurrence of the leading edges
of the horizontal synchronizing signals
shall be not greater than 0.15 percent
per second, the frequency to be deter-
mined by an averaging process carned
out over a period of not less than 20, nor
more than 100 lines, such lines not to
include any portion of the blanking in-
-terval. However, for color trn i-
sions, § 3.682 (a) (5) and § 3.682 (a) (6)
shall be controlling.

t>3 Tolerances for the Interval of 0.0 to 0.2
me are not specified at the prezent time.
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(9) Sufficient monitoring equipment
shall be employed to determine whether
the visual signal complies with the re-
quirements of this subpart.

(10) For color transmission the trans-
fer characteristic (that is the relation-
slup between the transmitter RF output
and video signal input) shall be sub-
stantially linear between the reference
black and reference white levels.

B. Delete paragraph (c) (1) of
§ 3.687 and substitute the following:

(c) Requtrements applicable to both
vzsual and aural transmitters. (1)
Automatic means shall be provided in the
visual transmitter to maintain the car-
ier frequency within one kilocycle of the

authorized frequency* automatic means

RULES AND REGULATIONS

shall be provided in the aural transmit-
ter to maintain the carrier frequency
within four kilocycles of the assigned
aural carrier frequency or, alternatively
4.5 megacycles above the actual visual
carrier frequency within 5 kilocycles.
For color transmission the aural car-
rier shall be maintained 4.5 megacycles
above the visual carrier within ±1 kilo-
cycle. When required by § 3.606, the
visual and aural carrier frequencies are
to be offset in frequency by 10 kilocycles
(plus or minus, as indicated) from the
normal carrier frequencies.

IV Appendix II to Subpart E is
amended as follows: Delete Figures 3, 4,
and 7 and add the attached Figures 3.
4 (a) 4 (b) 4 (c),and7.

TELEVISION SYNCHRONIZING WAVEFORM
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TELEVISION SYNCHRONIZING WAVEFORM
FOR MONOCHROME TRANSMISSION ONLY
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PART 3-RADIO BROADCAST SERVICE

INTERIM COLOR TELEVISION BROADCASTS

DECEMBER 18, 1953.
On December 17, 1953, the Commission

Issued a Report and Order adopting new
signal specifications for color television.
In accordance with the Administrative
Procedures Act, the new rules, will go
into effect 30 days after publication in
the FEDERAL REGISTER.

In the meantime, it is anticipated that
the Comhission will receive requests to
operate under the new standards in
order to obtain operating experience.
In the past, it has been necessary to
secure special temporary authority from
the Commission to broadcast programs
utilizing the new c o1 or standards.
Henceforth, pending finalization of the
color order, any TV broadcast station
may without further authorization,
broadcast either commercial or sustain-
ing programs utilizing the new standards
provided that the Commission is notified
by' wire in advance of the date and
periods of the broadcasts.

FEDERAL COMaMUNICATIONS
COMMISSION,

[SEAL] WiM. P MASSING,
Acting Secretary.

[F. R. DoC. 53-10665; Filed, Dec. 22, 1953;
8:53 a. m.]

TITLE 49-TRANSPORTATION
Chapter I-Interstate Commerce

Commission
PART 122-MoNTHLY OPERATING REPORTS
MONTHLY REPORTS OF OPERATING STATISTICS

At a session of the Interstate Com-
merce Commission, Division 1, held at its
office in Washington, D. C., on the 21st
day of October.A. D. 1953.

The matter of monthly reports of
operating statistics of Class I steam rail-
ways being under consideration:

It is ordered, .That the order dated
October 19, 1949, in the matter of month-
ly reports of operating statistics of class
I steam railways (49.CFR 122.3) be, and
it is hereby modified with respect to the
forms of monthly reports, effective Jan-
uary 1, 1954, as follows:

§ 122.3 Operating statistics. Com-
mencing with the month of January
1954, and monthly thereafter until fur-
ther order, each ,and every class I steam
railway, including class I switching and
terminal companies, subject to the pro-
visions of section 20, part I of the Inter-
state Commerce Act, is hereby required
to file monthly reports of operating sta-
tistics in accordance with-forms of re-

ports and notes of Instructions thereon
designated:

Form OS-A-Freight Train Performance.
7'orm OS-B-Passengor Train Perform-

ance.
Form OS-C--Yard Service Performance.
Form OS-D--Rovenuo Traffic.
Form OS--F-Fuel and Power Statistica,
Form OS--F-Motivo Power and Car Equip-

ment,

which forms are attached hereto and
made a part of this section:' Provided
however That class I switching and
terminal companies are not required to
submit reports on forms designated
Forms OS-A, OS-B, and OS-D. Such
monthly reports shall be filed In dupli-
cate in the Bureau of Transport Eco-
nomics and Statistics, Interstate Com-
merce Commission, Washington, D, C.,
on or before the dates indicated in the
notice on each form.
(See. 12, 24 Stat. 383, as amended, 40'0. , 0.
12. Interprets or applies sec. 20, 24 Stat,
386, as amended; 49 U. S. 0. 20)

By the Commission, Division 1,

[SEAL] GEORGE W LAIRD,
Secretary.

[F. n. Doc. 53-10620; Filed, Dec, 22, 1053;
8:47 a. in.]

NOTICES

DEPARTMENT OF THE TREASURY
Foreign Assets Control

FIRECRACKERS

IMPORTATION OF CERTAIN MERCHANDISE DI-
RECTLY FROM TAIVAN '(FORMOSA) AVAIL-
ABLE CERTIFICATIONS

Notice is hereby given that certifi-
cates of origin issued by the Ministry of
Economic Affairs of the Republic of
China under procedures agreed upon be-
tween that government and the Foreign
Assets Control are now available with
respect to the importation into the
United States directly, or on a through
bill of lading, from Taiwan (Formosa)
of the following additional commodity"

Firecrackers.

[SEAL] ELTING ARNOLD,
Acting Director

Foreign Assets Control.
[F. n. Doc. 53-10627; Filed, Dec. 22, 1953;

8:48 a. m.]

DEPARTMENT OF THE INTERIOR
Bureau of Land Management

[No. 16 (R-IV)]

UTAHr
ORDER PROVIDING FOR OPENING OF PUBLIC,

LANDS
DECEMBER 11, 1953.

In an exchange of lands made under
the provisions of section 8 of the act"

'See F. R. Doc. 53-10629, supra.

of June 28, 1934 (48. Stat. 1269)" as
amended June 26, 1936 (49 Stat. 1976, 43
U. S. C. 315g) the following- described
lands have been reconveyed to the
United States:

SALT LAKE MERinrAgr

T.. 6 S., R. 6 W.
Sec. 12, NASWY4, SEB',Sec. 13, NW /NEY , Sy2NEY, N zS /,

SW'ASWVA. SE'ASEY4,
Sec. 14. SE/ 4 ,
Sec. 23, NEW,
Sec. 24, SNW/. NW/ 4 SWV4,
Sec. 25, N/SW!/4 ,
Sec. 26, Ny/SE/ 4 . -

affected by this order shall be subJeot
only to (1) application under the home-
stead or. the desert-land laws or the Small
Tract Act of June 1, 1938, 52 Stat. 009
(43 U. S. C. 682a) as amended, by quali-
fied veterans of World War U and other
qualified persons entitled to preforenco
under the act of September 27, 1044, 58
Stat. 747 (43 U. S. C. 279-284), as
amended, subject to the requirements of
applicable law, and (2) application un-
der any applicable public-land law, based
on prior existing valid settlement rights
and preference rights conferred by exist.
ing laws or equitable claims subject to

The area described contains 1200 acres. allowance and confirmation, API
These tracts are primarily valuable for tions under subdivision (1) of this]

grazing, and it Is unlikely that any will graph shall be subject to applico
be classified for disposal under the home- and claims of the classes deserlb
stead, desert-land, or small tract laws. subdivision (2) of this paragraph.

No applications for these lands may be applications filed under this parag
allowed under the homestead, small either at or before 10:00.a. m. on the
tract, desert-land, or any other nonmin- day after the date of this order sh
eral public-land laws, unless the lands treated as though filed simultaneou=
have already been classified as valuable that time. All applications filed t
or suitable for such type of application, this paragraph after 10:00 a. m. eo
or shall be so classified upon considera- said 35th day shall be considered I
tion of an application, order of filing.

This order shall not otherwise become (b) Date for non-preference-rglh
effective to change the status of such. 2ngs. Commencing at 10:00 a. m. 0:
lands until 10:00 a. m. on the 35th day 126th day after the date of this C
after the-date of this order. At that any lands remaining unappropr
time the said lands shall, subject to shall become subject to such applier
valid existing rights and the provisions petition, location, selection, or
of- existing withdrawals, become subject appropriation by the public general
to application, petition, location, and se- may be authorized by the public.
lection as follows: laws. All such applications filed e

(a) Ninety-one day period for prefer-- at or before 10:00 a. m. on the 126tt
ence-right filings. For a period of 91 after the date of this order, sha
days, commencing at the hour and on the
days specified above, the public lands IFiled as part of original document.
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treated as though filed simultaneously
at the hour specified on such 126th day.
All applications filed thereafter shall be
considered m the order of filing.

A veteran shall accompany his appli-
cation with a complete photostatic, or
other copy (both sides) of his certificate
of honorable discharge, or of an official
document of his branch of the service
which shows clearly his honorable dis-
charge as defined in § 181.36 of Title 43
of the Code of Federal Regulations, or
constitutes evidence of other facts upon
which the claim for preference is based
and which shows clearly the period of
service. Other persons claiming credit
for service of veterans must furnish like
proof in support of their claims. Persons
asserting preference rights, through set-
tlement or otherwise, and those having
equitable claims, shall accompany their
applications by duly corroborated state-
ments in support thereof, setting forth m
detail all facts relevant to their claims.

Applications for these lands, which
shall be filed in the Land and Survey
Office at Salt Lake City, Utah, shall be
acted upon in accordance with the regu-
lations contained in § 295.8 of Title 43 of
the Code of Federal Regulations and
Part 296 of that title, to the extent that
such regulations are applicable. Appli-
cations under the homestead laws shall
be governed by the regulations contained
in Parts 166 to 170, inclusive, of Title 43
of the Code of FederalRegulations, and
applications under the desert-land laws
and the said Small Tract Act of June 1,
1938, shall be governed by the regula-
tions contained in Parts 232 and 257,
respectively, of that title.

Inquiries concerning these lands shall
be addressed to the Manager, Land and
Survey Office, 312 Federal Building, Salt
Lake City, Utah.

H. BYRON Mocx,
Regtonal Admintstrator.

[F. R. Doc. 53-10606; Filed Dec. 22, 1953;
8:45 a. m.]

FEDERAL POWER COMMISSION
[Docket No. G-1915]

SouTi GEORGIA NATURAL GAS Co.

-ORDER GRANTING MOTION FOR POSTPONE-
MENT OF HEARING

South Georgia Natural Gas Company
(Applicant) filed a motion on December
7, 1953, fbr continuance of hearing and
extension of date for serving copies of
testimony and exhibits m the above
proceeding.

By its order issued November 13, 1953,
the Commsion reopened these proceed-
ings to convene on January 18, 1954, and
directed Applicant to serve its testimony
and exhibits upon the parties and the
Staff no later than January 5,1954. The
Applicant m its motion requests the
Commission to continue those dates
to March 29 and March 15, 1954,
respectively.

The Applicant now states that it re-
quires additional time to prepare its ex-
hibits on engineering studies and market
surveys so as to bring them up to date to
reflect changed conditions, and, further,
that its attorneys are so continuously
occupied m other proceedings now long
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pending that the testimony proposed to
be offered at the reopened proceeding
cannot be properly prepared by the date
now provided by the order Issued Novem-
ber 13, 1953.

The Applicant also alleges that It has
been informed that its proposed munici-
pal wholesale customers require addi-
tional time to make further studies.

No objections have been filed In opposi-
tion to the granting of the motion.

The Commission finds: Good cause
exists for postponement of hearing in
this proceeding as hereinafter ordered.

The Commission orders:
(A) The hearing in this proceeding,

reopened by our order issued November
13, 1953, be convened on March 29,
1954, at 10:00 a. m.. e. s. t., in the Hear-
ing Room of the Federal Power Commis-
sion, 441 G Street NW., Washington,
D. C

(B) The Applicant, on or before
March 15. 1954. shall serve upon all
parties copies of the testimony and ex-
hibits it proposes to offer at the reopened
hearing, including five (5) copies upon
Commission Staff Counsel.

(C) In all other respects the order Is-
sued November 13. 1953, In this matter
shall remain in full force and effect.

Adopted: December 16, 1953.

Issued: December 18, 1953.

By the Commission.

[SEAL] LEON M. FUQUAy,
Secretary.

IF. R. Doec. 53-10626; Fried, Dec. 22, 1953;
8:48 a. n.l

[Docket No. G-2316]

TENNESSEE GAS Ta nszsrori Co.

NOTICE OF AMENDED APPLICATION

DECEMBER 17, 1953.
Take notice that Tennessee Gas

Transmission Company (Applicant) a
Delaware corporation, address Com-
merce Building. Houston, Texas, filed on
December 11, 1953, a first amended ap-
plication to its application for a certifi-
cate of public convenience and necessity
filed on November 18, 1953, notice of
which was published In the FEDER
REGISTER on December 12, 1953 (18 F. R.
8192).

Applicant s e e k s authorization to
transport for the account of Equitable
Gas Company (Equitable) up to approx-
imately 24,400 Mcf of natural gas per
day, such gas to be purchased by Equita-
ble in the Flour Bluffs Field of Nueces
County, Texas. Applicant now pro-
poses to utilize unallocated design day
sales capacity of its authorized system
in order to transport the gas rather than
to construct and operate 28,000 horse-
power of additional compressor units as
proposed in the original application. It
does, however, still propose the construc-
tion and operation of approximately fifty
miles of 10%-inch pipeline extending
from the Flour Bluffs Field to Appll-
cants Compressor Station Number 1 in
Texas.

The estimated cost of the proposed
facilities is $1,575,000, and Applicant
proposes no separate financing in con-
nection with this project.
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Protests or petitions to Intervene may
be filed with the Federal Power Commis-
slon, Washington 25, D. C. in accordance
with the rules of practice and procedure
(18 CFR 1.8 or 1.10) on or before the 7th
day of January, 1954. The application
Is on file with the Commission for public
inspection.

[sEAL] Lo:';M. PgQur~y,
Secretary.

iF. I. D3c. 53-100)3: Filed, Dec. 22, 1953;
8:45 a. m.]

ID~c!et No. G-=201
UT=,ED NATUrIAL GAS Co.

OnDEn IFINo DATE OF HEARING

United Natural Gas Company (Appli-
cant) a Pennsylvania corporation with
Its principal office in Oil City, Pennsyl-
vania, filed an application with the Fed-
eral Power Commsion on August 17,
1953, and supplements thereto on Sep-
tember 14, and October 26, 1953, for a
certificate of public convenience and ne-
cessity, pursuant to section 7 of the
Natural Gas Act, authorizing the opera-
tion of facilities and the sale of natural
gas subject to the jurisdiction of the
Commission as described in the applica-
tion and qupplements thereto on file
with the Commision and open to public
inspection.

The Commission finds: This proceed-
ing Is a proper one for disposition under
the provisions of § 1.32 (b) (18 CFR. 1.32
(b)) of the Commission's rules of prac-
tice and procedure, Applicant having
requested that its application be heard
under the shortened procedure provided,
by the aforesaid rule for non-contested
proceedings, and no request to be heard.
protest or petition having been filed sub-
sequent to the giving of due notice of the
filing of the application including publi-
cation In the FEDErAL REGISTEr 03 Sep-
tember 4, 1953 (18 F. R. 5375).

The Commission orders:
(A) Pursuant to the authority con-

tained in and subject to the jurisdiction
conferred upon the Federal Power Com-
mission by sections 7 and 15 of the Nat-
ural Gas Act. and the Commisslon's rules
of practice and procedure, a hearing be
held on January 11, 1954, at 9:45 a. m.,
e. s. t.. In the Hearing Room of the Fed-
eral Power Commlon, 441 G Street
NW., Washington, D. C., concerning the
matters Involved In and the issues pre-
sented by the application: Provided.
however That the Commission may,
after a noncontested hearing, forthwith
dispose of the proceedings pursuant to
the provisions of § 1.32 (b) of the Com-
mission's rules of practice and procedure.

(B) Interested State commissions may
participate as provided by §§ 1.8 and 1.37
(f) (18 CFR 1.8 and 1.37 (f)) of the
said rules of practice and procedure.

Adopted: December 16, 1953.

Issued: December 17, 1953.

By the Commission.

(SEAL] LE oN E FUQUAY,
Secretary.

[P. R. Doc. 53-10C03; Filed. Dec. 22, 1953;
8:45 a. ML-
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[Docket No. G-2335]

OLIN INTERSTATE CORP.

NOTICE OF APPLICATION

DECEmSER 17,1953.
On December 14, 1953, Olin Interstate

Corporation (Applicant) a Delaware
corporation with its executive ofcle at
570 Lexington Avenue, New York 22,
New York, filed an application for a
certificate of public convenience and
necessity, pursuant to section 7 of the
Natural Gas Act, authorizing the acqui-
sition and operation of all the facilities
of Interstate Natural Gas Company, In-
corporated (Interstate Natural) a Dela-
ware corporation vwith its principal office
in the Ouchita National Bank Building,
Monroe, Louisiana.

The application states, among other
things, that Applicant is a wholly owned
subsidiary of Olin Industries, Inc., that
Applicant owns more than 99 percent of
the outstanding capital stock of Inter-
state Natural; and, that all of the facili-
ties, properties, contracts and other
assets of Interstate Natural are proposed
to be acquired by means of a corporate
merger if the applied for authorization is
granted by this Commassion. It is pro-
posed that Applicant shall be the corpo-
ration surviving the merger- that its
name be changed to "Olin Gas Trans-
mission Corporation"* and,' that the
facilities acquired from Interstate Nat-
ural shall, after the merger, be used and
operated "in the same manner as used
and operated by Interstate Natural."
Applicant also states "no changes are
expected to occur other than would oc-
cur in any event were such merger not
to take place."

The application also states, among
other things, that Interstate Natural is
a "natural-gas company" under the Nat-
ural Gas Act, subject to the jurisdiction
of the Commission; that. its business,
commencing in 1926 and at the present
time, has been and is the production,
purchase, transportation, and sale of
natural gas, both in interstate commerce'
and intrastate commerce; that its prop-.
erties are located in the States of Louis-
iana and Mississippi; that the depreci-
ated original cost of such properties
recorded on the books of Interstate Nat-
ural as of September 30, 1953, amounted
ot $16,310,288; that its net income for
the calendar year 1952 was $2,996,414
and for the first nine months of 1953,
$2,190,293; and, that as of September 30,
1953, Interstate Natural's capital struc-
ture consisted of $16,020,612 capital stock
and earned surplus with no outstanding
debt.

The application states that Applicant
was incorporated in June 1953, and
thereafter issued 952,953 shares of capi-
tal stock, par value $1.00 per share, to
Olin Industries, Inc., in exchange for,
among other things, 70,000 shares of cap-
ital stock of Interstate Natural; that Ap-
plicant has acquired 873,486 shares of
Interstate Natural stock at a price of $45
per share, leaving 9,467 shares of Inter-
state Natural stock outstanding not
owned by Applicant; that incident to the
merger, Applicant proposes to cancel the
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capital stock of Interstate Natural owned
by it and to issue the stockholders hold-
ing the 9,467 shares 6 percent 5-year
bonds upon the basis of $45 per share'for
each share of such capital stock; and,
that upon the basis of the foregoing Ap-
plicant will have paid for all the capital.
stock of Interstate Natural, cash and
bonds, totaling $42,882,885. The pur-
chase of such stock, has been financed
principally through the issue and sale to

'The Prudential Insurance Company of
America of. $31,300,000 of 4% percent
notes, due July 1, 1955, guaranteed by
Olin Industries, Inc. Prior to the ma-
turity of such notes, Applicant proposes
to exchange such notes for 18-year 4
percent notes secured by a mortgage on
the physical properties and guaranteed
by Olin Oil & Gas Corporation.

Applicant proposes to record the fa-
cilities to be acquired from Interstate
Natural at $65,526,412, the original cost
of which as recorded on the books of
Interstate Natural amounted to $40,872,-
205 as of September 30, 1953. The ap-
plicant proposes to record such original
cost on its books and also to record an
acquisition adjustment (Account 100.5)
in the amount of $24,054,207. Appli-
cant alleges that this acquisition adjust-
ment is applicable to the -physical
properties to be acquired, and that such
adjustment is proper based upon repro-
duction cost and other valuation studies
submitted as a part of the application.
The application includes a proposed plan
to amortize such acquisition adjustment
over varyig periods, ranging from 4 to
33Y3 years, in the future.

Applicant alleges that, if authorization
is granted for the proposed acquisition,
it proposes to claim the cost of acquiring
Interstate Natural as the basis for fu-
ture income tax computation and lia-
bility and that this "should result in
lower Federal income taxes"' that there
is "no expectation" of any change of
rates for gas sold by Interstate Natural
for resale; and, that "no harmful effect
will result to any customer" and no
change is anticipated in the operation
of the facilities or in the sales of natural
gas which are subject to the Commi-
sion's juridiction.

Applicant requests that the intermedi-
ate decision procedure be omitted and
waives oral hearing and opportunity to
filing exceptions to the decision of the
Commission, and requests that the appli-
cation be disposed of pursuant to the
shortened procedure provided for by
§ 1.32 (b) of the Commission's rules of
practice and procedure (18 CFR
1.32 (b)).

Protests or petitions to intervene may
be.filed with the Federal Power Commis-
sion, Washington 25, D. C., in accordance
with the Commission's rules of practice
and procedure (18 CFR 1.8 or 1.10) onor
before the 8th day of January, 1954. The
application is on file with the Commis-
sion for public inspection,

ESEALJ LEON M. FuQuAy,
Secretary.

IF. R. Dec. Z3-10625; iled, Dec. 22, 1953;
8:48 a. m,]

[Docket No. (-2330]
ALABALjA-TENNESSEE NATURAL GAS CO,

ORDER SUSPENDING PROPOSED NEW TARIFF
SHEETS

The Comnmlssion' by order Issued Sep-
tember 24, 1953, at Docket No. G-2253,
suspended and deferred the use of Ala-
bama-Tennessee Natural Gas Company's
(Alabama-Tennessee) proposed Sixth
Revised Sheet No. 4 and Third, Revised
Sheet No. 7-A to Its FPC Gas Tariff,
Original Volume No. 1, until March 1,
1954, and until such further time there-
after as said proposed tariff sheets might
be made effective in the manner pro-
scribed by the Natural Gas Act, and
ordered that a public hearing concerning
the lawfulness of Alabama-Tennessee's
proposed tariff sheets be held on
February 24, 1954.

On November 17, 1953, Alabama-Ten-
nessee filed Fourth Revised Sheet No. '-A,
Second Revised Sheet No. 7-B, atid Orig-
inal Sheets Nos. 7-C,1 7-1), 7-E, and 7-V
to its FPC Gas Tariff, Original Volume
No. 1, proposing to change its general
service Rate Schedule G-1 and small
general service Rate Schedule SG-1 by
instituting a penalty of $10.00 per Mof
of gas taken without prior approval In
excess of 1 percent over the contracted
maximum daily delivery obligation. A
penalty of $1.00 per Mcf of gas Is pro-
posed for unauthorized over-runs of up
to 1 percent of the maximum contractual
obligation2

The proposed penalty provision is
alleged to be modeled after the provi-
sion In the tariff of Tennessee Gas
Transmission Company, Alabama-Ten-
nessee's supplier. It Is further alleged
that such penalty provision Is a "neces-
sary policing measure to become opera-
tive at times when deliveries reach full
capacity to assure that each resale cus-
tomer will receive the quantity of gas to
which he is entitled under his service
agreement * * *"

The penalty provision would apply
only to resale customers and may, there-
fore, result In discrimination against
such customers. Furthermore, discrlim-
mation between customers to whom the
penalty provision would apply may result
from the fact that no basis Is stated upon
Which Alabama-Tennessee's approval
for over-runs is to be given nor how a
buyer may qualify for such approval,

Six customer-companies have pro-
tested the proposed penalty provision
and have requested that the proposal be
suspended and the matter set for
hearing.

The proposed penalty provision has
not been shown to be justified and may
be unjust, unreasonable, unduly dis-
criminatory or preferential.

IAlabama-Tennessee requests that Original
Sheet No. 7-C be substituted for Tiird no-
vised Sheet No. 7-A.2 At Docket No. G-2090 a substantially
similar penalty provision was proposed by
Alabama-Tennessee. The filing proposing
such provision was suspended by order of
the Commission and subsequently eliml-
nated'as a part of the settlement of the
proceedings In said Docket No. C-2090 and
Docket No. 0-2070.



Wednesday, December 23, 1953

The Commission finds: It is necessary
and proper in the public interest, and to
aid in the enforcement of the provisions
of the Natural Gas Act, that the Com-
mission enter upon a hearing, as here-
inafter ordered, pursuant to the author-
ity contained in section 4 of that act,
concerning the lawfulness of the rates,
charges, classifications, and services, or
any of them, contained in Alabama-
Tennessee's FPC Gas Tariff, Original
Volume No. 1, as proposed to be amended
by Fourth Revised Sheet No. 7-A, Sec-
ond Revised Sheet No. 7-B, and Original
Sheets Nos. 7-C, 7-D, 7-E, and 7-F
thereto, and that said tariff sheets be
suspended as hereinafter provided, and
the use thereof be deferred pending
hearing and decision thereon.

The CommisSion orders:
(A) Pursuant to authority contained

in and subject to the jurisdiction con-
ferred upon the Federal Power Commis-
sion by sections 4, 15, and 16 of the Nat-
ural Gas Act, and the Commission's gen-
eral rules and regulations, including
rules of practice and procedure (18 CFR
Chapter I) a public hearing -be held,
commencing on January 18, 1954, at
10:00 a. in., e. s. t., in the Hearing Room
of the Federal Power Commission, 441
G Street NW., Washington, D. C., con-
cerning the lawfulness of the rates,
charges, classifications, and services or
any of them, contained in the aforesaid
Alabama-Tennessee Natural Gas Com-
pany's FPC Gas Tariff, Original Volume
No. 1, as proposed to be amended by
Fourth Revised Sheet No. 7-A, Second
Revised Sheet No. 7-B, and Original
Sheets Nos. 7-C, 7-D, 7-E, and 7-F.

(B) Pending such hearing and de-
cision thereon, Alabama-Tennessee's
proposed Fourth Revised Sheet No. 7-A,
Second Revised Sheet No, 7-B, and Origi-
nal Sheets Nos. 7-C, 7-D, 7-E, and 7-F
be and the same are hereby suspended
and the use thereof deferred until May
17, 1954, and until such further time
thereafter as said proposed' sheets may
be made effective in the manner pre-
scribed by the Natural Gas Act.

(C) Interested State commissions may
participate as provided by §§ 1.8 and 1.37
(f) (18 CFR 1.8 and 1.37 (f)) of the
Commission's rules of practice and
procedure.

Adopted: December 16, 1953.
Issued: December 17, 1953.
By the Commission.
[SEAL] LEON M. FUQUAY,

Secretary.
[F. Ii. Doe. 53-10610; Filed, Dec. 92, 1953;

8:46 a. m.]

DEPARTMENT OF AGRICULTURE
Office of the Secretary

FLORIDA

DISASTER AS sISTANCE; DELINEATION AND
CERTIFICATION OF COUNTIES CONTAINED
IN FLOOD AREA
Pursuant to the authority delegated to

me by the Administrator of the Federal
Civil Defense Administration (18 F. R.
4609) and for the purposes of section 2
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(d) of Public Law 38, 81st Congress, as
amended by Public Law 115, 83d Con-
gress, the following additional counties
are determined as of December 9, 1953,
to be in the area affected by the major
disaster occasioned by floods determined
by the President on October 22, 1953,
pursuant to Public Law 875, 81st Con-
gress:

PoDrDA

Orange. Sumter.
Osceola. Volusla.
Polk.

Done this 17th day of December 1953.
[SEAL] TRUE D. MonsE,

Acting Secretary of Agriculture.
[F. R. Doc. 53-10523; Filed, Dec. 22, 1053;

8:47 a. .]

NORTH CAROLINA

DISASTER ASSISTANCE; DELINEATIOIT AND
CERTIFICATION OF COUIES CONTAInED
IN DROUGHT AREA

Pursuant to the authority delegated to
me by the Administrator of the Federal
Civil Defense Administration (18 F. R.
4609) and for the purposes of section 2
(d) of Public Law 38. 81st Congress, as
amended by Public Law 115, 83d Con-
gress, the following additional county is
determined as of December 10, 1953. to
be m the area affected by the major dis-
aster occasioned by drought determined
by the President on September 16, 1953,
pursuant to Public Law 875, 81st Con-
gress:

RoaTH CanoLInA
Iredeil.

Done this 17th day of December 1953.
[SEAL] TRUE D. MORSE,

Acting Secretary of Agriculture.
[F. R. Doc. 53-10624; Flied. Dec. 22, 1953;

8:48 a. m.]

INTERSTATE COMMERCE
COMMISSION

[4th Sec. Application 28758]

BLACKSTRAP MOLASSES FRoM GULP PORTS
To SOUTHERN Ponrrs

APPLICATION FOR RELIEF

DECEMBER 18, 1953.
The Commission is in receipt of the

above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* R. E. Boyle, Jr., Agent, for
carriers parties to schedule listed below.

Commodities involved: Blackstrap mo-
lasses;-distillery molasses residuum and
citrus pomace final syrup, carloads.

From: Gulfport, Miss., Mobile, Ala.,
and New Orleans, La.

To: Specified points In Georgia, North
Carolina, and South Carolina.

Grounds for relief: Competition with
rail carriers and circuitous routes.

Schedules filed containing proposed
rates: W. P. Emerson, Jr., Agent, I C. C.
No. 395, supp. 119.

Any interested person desiring the
Commission to hold a hearing upon such

S665

application shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than
applicants should fairly disclose their
nterest, and the position they intend to
take at the hearing with respect to the
application. OtherwIse the Commission,
in Its discretion, may proceed to investi-
gate and determine the matters involved
in such application without further or
formal hearing. If because of an
emergency a grant of temporary relief is
found to be necessary before the ex-pira-
tion of the 15-day period, a hearing, upon
a request filed within that period, may
be held subsequently.

By the Commission.

(smL ] GEORGE W. L.IRD,
Secretary.

I. B. D0c. 53-10616; Filed, Dec. 22, 1953;
8:46 a. m.]

14th Sec. Application 2a759]

VOLCAVIC SCORIA FROM AmiTONITO AND
MESIT,% COLO., TO POrxrs 15 ILLIn;OIS
AND WESTER TRUNK-LUm TErXRo.TOuS

APPLICATION FOR RELIEF

DEczIDER 13, 1953.
The Commission is in receipt of the

above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by- W. J. Prueter, Agent, for
carriers parties to his tariff I. C. C. No.
A-3560.

Commodities involved: Volcanic
scoria, ash or slag. carloads.

From: Antonito and Mesita, Colo.
To: Points in Illinois and western

trunk-line territories.
Grounds for relief: Rail competition,

circuity, to apply rates constructed on
the basis of the short line distance for-
mula, and additional commodity.

Any Interested person desiring the
Commission to hold a hearing upon such
application shall request the Commis-
sion in writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commison, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Com-
mission, In Its discretion, may proceed to
Investigate and determine the matters
involved n such application without fur-
ther or formal hearing. If because of
an emergency a grant of temporary re-
lief is found to be necessary before the
expiration of the 15-day period, a hear-
ing. upon a request filed within that
period, may be held subsequently.

By the Commission.

EA L] GEORGE W. LAIRD,
Secretary.

[P. I. Dc. 53-10617: Piled, Dec. 22, 1953;
8:46 a. n.]
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[4th Sec. Application 28760]

PIG IRON FROM KEOKUK, IOWA, TO
SAGINAW, MIcH.

APPLICATION FOR RELIEF

DECEMBER 18, 1953.
The Commission is in receipt of the

above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by, W J. Prueter, Agent, for car-
rers parties to schedule.listed below.

Commodities involved: Pig iron, in
carloads.

From: Keokuk, Iowa.
To: Saginaw, Mich.-
Grounds for relief: Competition with

rail carriers, and market competition.
Schedules filed containing proposed

rates: W J. Prueter, Agent, I. C. C. No.
A-3894, supp. 12.

Any interested person desiring the
Commission to hold a hearing upon
such application shall request the Com-
mission in writing so to do within 15
days fron the date of this notice. As
provided by the general rules of practice
of the Commission, Rule 73, persons
other than applicants should fairly dis-
close their interest, and the position they
intend to take at the hearing with re-
spect to the application. Otherwise the
Commission, in its discretion, may pro-
ceed to investigate and determine the
matters involved in such application
without further or formal hearing. If
because of an emergency a grant of
temporary relief is found to be necessary
before the expiration of the 15-day
period, a hearing, upon a request filed
within that period, may be held sub-
sequently.

By the Commission.
[SEAL] GEORGE W LAIRD,

,Secretary.
IF. R. Doe. 53-10618; Filed, Dec. 22, 1953;

8:47 a. m.]

[4th See. Application 28761]

CANNED OR PRESERVED FOODSTUFFS BE-
TWEEN JACKSON, MiSS., AND PACIFIC
COAST TERRITOBY

APPLICATION FOR RELIEF

DECEMBER 18, 1953.
The Commission is in receipt of the

above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by- W J. Prueter, Agent, for
carriers parties to his tariffs I. C. C. Nos.
1552 and 1559.

Commodities involved: Canned or pre-
served foodspuffs, carloads.

Between: Jackson, Miss., and Pacific
Coast territory.

Grounds for relief: Competition with
rail carriers, circuitous routes, and -to
maintain grouping.

Any interested person desiring the
Commission to hold a hearing upon such
application shall request the Commis-
sion in writing so to do within 15 days
from the date of this notice. As pro-
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vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwisp the Com-
mission, in its discretion, may proceed
to investigate and determine the matters
involved in such application without fur-
ther or formal hearing. If because of
an emergency a grant of temporary re-
lief is found to be necessary before the
expiration of the 15-day period,.a hear-
ing, upon a request filed within that pe-
riod, may be held subsequently.

By the Commission.
[SEAL] GEORGE W LAIRD,

Secretary.
iF. R. Doe. 53-10619; Friled, Dec. 22, 1953;

8:47 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 70-3149]

NARRAGANSETT ELECTRIC CO.

SUPPLELIENTAL ORDER REGARDING SALE OF
PREFERRED STOCK

DECEMBER 17, 1953.
The Commission, by order dated De-

cember 3, 1953, having granted and per-
mitted to become effective the applica-
tion-declaration of The Narragansett
Electric Company ("Narragansett") a
public-utility subsidiary company of New
England Electric System, a registered
holding company, proposing the issuance
and sale by Narragansett of 150,OOQ
shares, -_ Percent Series, $50 par value
cumulative preferred stock, subject to
reservations of jurisdiction with respect
to the results of competitive bidding un-
der Rule U-50 and all fees and expenses
to be paid in connectibn with the pro-
posed transaction; and

Narragansett having on December 17,
1953, filed a further amendment to its
application-declaration herein setting
forth the action taken by it to comply
with the requirements of Rule U-50, and
stating that, pursuant to the invitation
for competitive bids, the following bids
have been received:

Annual Price to Annual
divl- Com- cost to

Group headed by- dend (ay Com-rte (1.la pany

(per- per (per-
cent) share)' cent)

Kidder, Peabody & Co.
and Stone & Webster Se-
curities Corp ----------- 4. &i 50.20- 4. 6215

Blyth & Co Inc. and HEar-
rlman Ripley & Co Inc. 4.64- 50.14 4.6270

Lehman Bros. and -bold-
man, Sachs & Co -------- 4.72 50. 6409 4.6591

Union Securities Corp. and
Smith, Barney & Co --- 4.72 50.5739 4,6001

White, Weld & CU -------- 4.72 50.4077 4.6318

I Exclusive of accrued dividends from Dec. e, 1953.

The amendment having further stated
that Narragansett has accepted the bid
of the group headed by Kidder, Peabody
& Co. and Stone & Webster Securities
Corporation, as set forth above, and that
the preferred stock will be reoffered to

the public at a price of $51.125 per share,
plus accrued dividends from December
16, 1953, resulting In an underwriting
spread of $0.925 per share or an aggre-
gate of $138,750; and

The record having been completed
with respect to the fees and expenses
incurred or to be Incurred In connection
with the proposed transactions, and It
appearing that such fees and expenscs
are estimated as follows:
Fee for registration of the preferred

stock under the Securities Act of
1033 ------------------------ 70

Federal original issue stamp tax -0--, 260
Rhode Island fee re Increase In capital

stock ------.--------------....... 7600
Services of Now England Power Serv-

ice Co. (an amllated service com-
pany) performed at cost .......... 10, 000

Printing costs of the registration
statement, prospectus, exhibits and
other related documents ....... 12, 000

Printing of the preferred stock certifi-
cates in definitive form ----------- 1,000

Services of Lybrand, Ross Bros. &
Montgomery, independent publie
accountants -------------------- 1,100

Services of Edwards & Angell, coun-
sel -------------------------- 4. 020

Services of the transfer agent and
registrar with reference to the reg-
istration and Issue of preferred
stock certificates ---------------- 2, 000

Mailing costs, advertising public Invi-
tation for bids, filing fees and qual-
ification under Blue Sky Laws, and
miscellaneous (including provision
for reimbursement of out-of-pocket
expenses in connection with the
services described above) --------- 3. 970

It also appearing that the fee and ex-
penses of Milbank, Tweed, I-lope & Had-
ley, counsel for the purchasers of the
npw preferred stock, which are to be paid
by said purchasers, are estimated at
$6,500 and $500, respectively, and

The Commission having examined the
record in the light of said amendment,
and observing no basis for Imposing
terms and conditions with respect to tho x
price to be received for said preferred
stock, the dividend rate and the under-
writers' spread and It appearing to tile
Commission that the above fees and ex-
penses are not unreasonable if they do
not exceed the amounts estimated, and It
appearing that jurisdiction heretofore
reserved overthe results of competitive
bidding and over all fees and expenses
should be released:

It 2s ordered, That jurisdiction here-
tofore reserved to consider the results of
competitive bidding with respect to tie
issuance and sale of the new preferred
stock and over all fees and expenses to
be paid in connection with the proposed
sale of said stoc , including the fee and
expenses of counsel for the purchasers
of the new preferred stock, be, and the
same hereby is, released and that such
applicaton-declaraton, as amended, be,
and the same hereby is, granted and
,ermitted to become effective forthwith,
subject, however, to the terms and condi-
tions prescribed by Rule U-24,

By the Commission.

[SEAL] ORVAL L. DuBois,
Secretary.

[F. R. Doc. 63-10612; Filed, Dcc, 22, 1063:
8:40 a. in.]



Wednesday, December 23, 1953

[FUe No. 70-31661

ELECTRIC BOND AND SHARE CO.

ORDER AUTHORIZING SALE BY PARENT AT
COMPETITIVE BIDDING OF SECURITIES OF
SUBSIDIARY

DzEcsmBER 17, 1953.
Electric Bond and Share Company

("Bond and Share") a registered hold-
ing company, having filed an applica-
tion-declaration pursuant to sections 9,
10 and 12 (d) of the Public Utility Hold-
ing Company Act of 1935 ("act") and
Rule U-44 (a) and U-50 promulgated
thereunder with respect to the following
proposed transactions:

Bond and Share heretofore filed with
the Commssion its Final Comprehensive
Plan as finally amended July 7, 1953 (the
"Plan") under section 11 (e) of the act.
The Plan was approved by orders of the
Commission dated February 20, 1953,
and July 15, 1953, and by order of the
United States District Court for the
Southern District of New York dated
July 16, 1953.

The Plan proposed, among other
things, that Bond and Share would dis-
pose of certain of its holdings of com-
mon stock of United Gas Corporation
("United Gas") by capital distribution,
dividend distributions and rights offer-
ings to the Bond and Share stockholders.
Provision was also made that the re-
mainder of the shares of United Gas
stock to be disposed of under the Plan
should be disposed of by Bond and Share
in such manner and on such terms as it
deemed appropriate within two years
after the effective date of the Plan which
was July 16, 1953. Bond and Share now
holds 1,755,053 shares of United Gas
common stock (being approximately
13.6 percent of the outstanding shares of
such stock)

Bond and Share now proposes to sell
at public offering after receiving com-
petitive bids 100,000 shares of its present
holdings of United Gas common stock
plus such additional shares not exceed-
ing 15,000 as Bond and Share may ac-
qmre during the course of stabilizing
operations to be effected by Bond and
Share in connection with the proposed
sale. Bond and Share presently pro-
poses to publish its notice of public
invitation for bids not later than Decem-
ber 18, 1953 and to receive bids not
earlier than 3:45 p. n., on December 21,
1953. Bond and Share proposes to com-
ply with the provisions of Rule U-50 of
the Commission with the exception that
it requests that the Commission reduce
its 10-day period provided by sub-divi-
sion (b) of that rule to the extent nec-
essary to permit Bond and Share to
carry out-the time schedule just de-
scribed respecting the publication of its
invitation for bids and the receipt of
bids.

Bond and Share requests permission
from the Commssion to purchase not
more than 15,000 shares of United Gas
common stock for the purpose of stabi-
lizng the market for that stock on the
New York Stock Exchange. It is con-
templated that such stabilizing pur-
chases may commence immediately upon
the issuance of the order of the Com-
mission relating to this application-
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declaration and that such purchases
will be effected at a price (exclusive of
a commission) not in excess of the last
preceding sale price of the United Gas
common stock on the New York Stock
Exchange. It is further contemplated
that such stabilizing purchases may con-
tinue up to the receipt by Bond and
Share of bids for the shares of United
Gas common stock herein proposed to
be sold. As above indicated all shares
of such stock purchased for stabilizing
purposes will be sold by Bond and Share
together with the 100,000 shares of
United Gas stock proposed to be sold as
herein provided.

Bond and Share requests that the
Commission's order with respect to the
foregoing transactions recite that such
transactions are necessary or appropri-
ate to the integration or simplification
of the holding company system of which
Bond and Share is a member and are
necessary or appropriate to effectuate
the provisions of section 11 (b) of the
act, all in accordance with the meaning
and requirements of the Internal Rev-
enue Code, as amended, including section
1808 (f) and Supplement R thereof.

Due notice having been given of the
filing of the application-declaration, and
a hearing not having been requested or
ordered by the Commission, and the
Commision finding with respect to said
application-declaration that the appli-
cable standards of the act and the rules
are satisfied and that it is not necessary
to unpose any terms or conditions other
than those set forth below, and that the
10-day period as provided for in Rule
U-SO may be shortened to the extent re-
quested, and the Commission deeming
it appropriate that said application-
declaration be granted and permitted to
become effective forthwith, subject to
the reservation of jurisdiction herein-
after provided:

It ts ordered, Pursuant to Rule U-23
and the applicable provisions of the act.
that said application-declaration be, and
it hereby is, granted and permitted to
become effective forthwith, subject to
the conditions prescribed in Rule U-24
and to the following additional terms
and conditions:

(1) That the proposed sale by Bond
and Share of the common stock of
United Gas shall not be consummated
until the results of competitive bidding
shall have been made a matter of record
in this proceeding and a further order
shall have been issued in the light of the
record so completed, which order may
contain such further terms or conditions
as may then be deemed appropriate;

(2) That jurisdiction be reserved with
respect to the fees and expenses In-
curred or to be incurred by Bond and
Share in connection witth the proposed
sale of stock;

(3) That jurisdiction be reserved to
make, to the extent appropriate, further
orders, findings and recitals pursuant to
Supplement R and section 1808 () of
the Internal Revenue Code, as amended.

By the Commission.
[SEAL] ORvAL L DuBoIs,

Secretary.
iF. R. Doc. 53-10611; Filed, Dec. 22, 1953,

8:40 a. mi.]
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[File Io. 812-8301
IuvESTonS DIVERSIIED SEWCES, Imw.

NOTICE OF FILING OF APPLICATION FOR ODZR
APlOVIIIG 1CENTIVE PAY PLU-

Dzcz mEr 17, 1953.
Notice is hereby given that Investors

Diversifled Services, Inc., of Minneapolis,
Minnesota, ("IDS"), a registered face-
amount certificate company, has filed
an application pursuant to section 17
(d) of the Investment Company Act of
1940 and Rule N-17D-1 of the rules and
regulatons promulgated thereunder for
an order of the Commission permitting
It to effect an incentive pay plan for the
benefit of Its district managers, sales
representatives and divisional office sec-
retaries who are directly and indirectly
offering for sale and selling face-amount
certificates and other securities for which
applicant is the underwriter, under which
proposed payments are to be made on
or about October 1, 1954, based on busi-
ness done during the year 1953. The
proposed plan is similar in purpose, terms
and conditions to like plans in effect
for the year 1952 and previous ypars.

IDS, which is controlled by Alleghany
Corporation, a holding company, is also
registered with the Commission as a
broker under the provisions of the Secu-
rities Exchange Act of 1934. It is the
underwriter and distributor of securi-
ties issued by three wholly owned face-
amount certificate companies; Investors
Syndicate Title & Guaranty Co., In-
vestors Syndicate of Canada, Ltd., and
Investors Syndicate of America, Inc,
the latter a registered face-amount cer-
tificate company under the act, and of
securities Issued by Investors Mutual,
Inc., Investors Stock Fund, Inc., and
Investors Selective Fund, Inc. registered
open-end investment companies; and
Investors Mutual of Canada, Ltd.. an
open-end investment company, all of
which were organized and promoted by
IDS.

The purpose of the proposed incentive
pay plan is to reward the employees of
IDS for their ability in obtaining what
the applicant refers to as "quality busi-
ness." For the most part, the plan gives
weight to sales made that are not liqui-
dated or delinquent. The performance
of individuals is proposed to be measured
against the national performance of IDS
and incentive payments are proposed to
be made to each individual who qualifies
under the terms of the plan with respect
to period of employment and the sale of
a certain minimum amount of securities.

Rule N-17D-1, promulgated under sec-
tion 17 d) of the act, provides, among
other .things, that It shall be unla ful,
with certain exceptions not applicable
here, for any affiliated person of a regis-
tered investment company or of any
company controlled by any such regis-
tered company to participate in, or ef-
fect any transaction in connection with
any bonus, profit-sharing or pension
plan in which any such registered or
controlled company is a. participant un-
less an application regarding such plan
has been granted by the Commison.

For a more detailed statement of the
matters of fact and law asserted, all in-
terested persons are referred to said
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application which is on file in the office
of the Commssion in Washington, D. C.

Notice is further given that any inter-
ested person may, not later than Janu-
ary 5, 1954, at 5:30 p. m., submit to the
Commission in writing any facts bear-
ing upon the desirability of a hearing on
the matter and may request that a hear-
Ing be held, such request stating the
nature of his interest, the reasons for
such request and the issues, if any, of
fact or law proposed to be controverted,
or he may request that he be notified if
the Commission should order a hearing
thereon, Any such communication or
request should be addressed: Secretary,
Securities and Exchange Commission,
425 Second Street NW., Washington 25,
D. C. At any time after said date, the
application may be granted as provided
in Rule N-5 of the rules and regula-
tions promulgated under the act.

By the Commission.
[SEAL] ORvAL L. DuBois,

Secretary.
IF. R. Doc. 53-10613; Fled, Dec. 22, 1953;

8:46 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property

CLrM En ALDOBRANDINI AND FERDINANDO
ALDOBRANDINI

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32(f) of the Trad-
Ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of the publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
quate provision for taxes and conserva-
tory expenses:
Claimant, Claim No., Property, and Locatio

Clemente Aldobrandini, and Ferdinando
Aldobrandint, Rome, Italy, Claim No. 39732;
$247.77 in the Treasury of the United States;
one-half (y2) thereof to each claimant.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General.
[SEAL] PAUL V. MYRON,

Deputy Director
Office of Alien Property.

IF. n. DoC. 53-10631; Filed, Dec. 22, 1953;
8:50 a.m.]

MaS. WILLIArm ASPENWALL BRADLEY
NOTICE OF INTENTION To RETURN VESTED

PROPERTY

Pursuant to section 32 (f) of the
Trading With the Enemy Act, as
amended, notice is-hereby given of in-
tention to return, on or after 30 days
from the date of publication hereof, the
following property located in Washing-
ton, D. C., including all royalties actrued
thereunder and all damages and profits
recoverable for past infringement
thereof, after adequate provision for
taxes and conservatory expenses:

Claimant, Clazm No., and Property
Mrs. William Aspenwall Bradley (Mrs.

Jenny Serruys Bradley) 18, Qual de Bethune,Paris 40 France, Claim No. 43125; $121.76 In
the Treasury of the United States. All right,
title and interest and claim of whatsoever
nature arising out of an agency interest in a
publication contract dated October 29, 1941,
between Jules Remains and Alfred A. Knopf,
Inc. -covering royalties on the novel, A NEW
DAY, and a supplementary letter dated No-
vember 5, 1941, between the same parties,
defining and reaffirming the claimant's
agency interest, to the extent owned by Mrs.
William A. Bradley immediately prior to the
vesting thereof by Vesting Order 3918, effec-
tive July 19, 1944.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General.
[SEAL] PAUL V. MYRON,

Deputy Director,
Office of Alien Property.

IF. R. Doc. 53-10632; Filed, Dec. 22, 1953;
8:50 a. m.]

LEDER FICKEN

NOTICE OF INTENTION TO RETURN
VESTED PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date of
the publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
quate provision for taxes and conserv-
atory expenses:-
Claimant, Claim No., Property, and Location

Lueder Ficken, (23) Loehnhorst, Post-
Bremen-St. Magnus, Germany, Claim No.
40980; $900.57 in the Treasury of the United
States.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General.
[sEAL] PAUL V. MYRON,

Deputy Director,
Office of Alien Property.

IF. R. Doc. 53-10633; Filed, Dec. 22, 1053;
8:50 a. m.]

JACOB KOIPANEIZEFF
NOTICE OF INTENTION TO RETURN VESTED

PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of publication hereof, the following prop-
erty located in Washington, D. C., in-
eluding all royalties accrued thereunder
and all damages and profits recoverable
for past infringement thereof, after ade-
quate provision for taxes and conserva-
tory expenses:

Claimant, Claim No., and Property
Jacob Kompaneizeff (known as Jacques

Companeez), 59, rue Spontini, Paris 16,
Prance, Claim No. -43835; $1,455.98 In the
Treasury of the United States. All right,
title, interest and claim of whatsoever kind

or nature in and to every copyright, claim of
copyright, license. agreement, privilege,
power and every right of whatsoever nature,
Including but not limited to all monies and
amounts, by way of royalties, share of profits
or other emolument, and all causes of action
accrued or to accrue, relating to "Eight Hun-
dred Convicts March on Caralbo," as listed In
Exhibit A to Vesting Order NO, 3552 (0 F. R.
6464, June 13, 1044), to the extent owned by
Jacob Kompanelzeff (known as Jacques Com-
paneez) Immediately prior to the vesting
thereof by Vesting Order 3552.

Executed at Washington, D, C., on
December 16, 1953.

For the Attorney General.
(SEAL] PAUL V. MYRON,

Deputy Director,
Office of Alien Property,

IF. R. Doc. 53-10634: Filed, Doc. 22, 1053;
8:50 a. m.]

OLAV TRYGVE T1IEODORSEN
NOTICE OF INTENTION TO RETURN

VESTED PROPERTY

Pursuant to section -32 (f) of the
Trading With the Enemy Act, as
amended, notice is hereby given of inten-
tion to return, on or after 30 days from
the date of publication hereof, the ollow-
ing property located in Washington,
D. C., Including all royalties accrued
thereunder and all damages and proflts
recoverable for past infringement there-
of, after adequate provision for taxes and
conservatory expenses: I

Claimant, Claim Nio, and Property
Olav Trygve Theodorsen, Oslo, Norway,

Claim No. 36834; Property described In Vest-
Ing Order No. 672 (8 F. R. 6020, April 17, 1943)
relating to United States Letters Patent No,
2,100,415.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General,
[SEALI PAUL V. MYRON,

Deputy Director,
Offlce of Alien Property.

IF, P. Doc. 53-10638; Filed, Dec. 22, 1053.
8:50 a. m.]

JOmN MONTAGU ORCZY-BARSTOW
NOTICE OF INTENTION TO R1ETfIRN VESTED

PROPERTY

Pursuant to section 32 (f) of the
Trading 'With the Enemy Act, as
amended, notice Is hereby given of in-
tention to return, on or after 30 days
from the date of publication hereof, the
following property located In Washing-
ton, D. C., including all royalties accrued
thereunder and all damages and profits
recoverable for past infringement there-
of, after adequate provision for taxes and
conservatory expenses:

Claimant, Claim No., and Property
John Montagu Orezy-Barstow, 21-A Por-

chester Terrace, London, W. 2, England,
Claim No. 57965; $3,038.65 in the Treasury of
the United States. All right, title, Interest
and claim of whatsoever kind or nature in
and to every copyright, claim of copyright,
license, agreement, privilege, power and
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every right of whatsoever nature, including
but not limited to al monies and amounts,
by way of royalties, share of profits or other
emolument, and all causes of action accrued
or to accrue, relating to the works described
below, as listed in Exhibit A to Vesting Order
No. 3430 (9 F. R. 6464, June 13, 1944), to the
extent owned by Emmuska Barstow (Baron-
ess Orczy) immediately prior to the vesting
thereof by Vesting Order No. 3430: "The
Scarlet Pimpernel," "A Spy of Napoleon,"
"The Turbulent Duchess," "The Uncrowned
Xing," and "The Way of the Scarlet Pimper-
nel"

Executed at Washngton, D. C., on
December 16, 1953.

For the Attorney General.
[SEAL] PAUL V. MYRON,

Deputy Director
Offe of Alien Property.

[F. R. Doe. 53-10636; Filed, Dec. 22, 1953;
8:50 a. ni.]

ANrnqN REFSDAL

NOTICE OF INTENTION TO RlETURN
VESTED PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to
return, on or after 30 days from the date
of publication hereof, the following prop-
erty located m Washmgton, D. C., m-
cluding all royalties accrued thereunder

FEDERAL REGISTER

and all damages and profits recoverable
for past infringement thereof, after ade-
quate provision for taxes and conserva-
tory expenses:

Claimant, Claim No., and Property

Anflnn Refsdal, Lilleaker per Oslo, Norway,
Claim No. 37389, Property deccribed In Vest-
Ing Order No. 672 (8 F. I. 5020, April 17, 1943)
relating to United States Letters Patent No.
2,183,171.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General.
[SEAL] PAUL V. MYRON,

Deputy Director,
Office of Alien Property.

[F. R. Doc. 53-10637; Filed, Dec. 22, 1953;
8:50 a. mi]

ELISA VIALE OLIVA ET AL.

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant. to section 32 () of the
Trading With the Enemy Act, as
amended, notice Is hereby given of in-
tention to return, on or after 30 days
from the date of publication hereof,
the following property, subject to any In-
crease or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:

8669

Claimant, Claim No., Property, and Locatfo
Eza Vilalo Oiva. Bice Vilae Caa.slo and

Glorglo Viale. Genoa. Italy, Claim No. 39723;
Alfonro Bandettini di Po-io, Ubaldo Ban-
dettlnI di Po.glo and Adolfo Bandettini dI
Poglo. Genoa, Italy. Claim No. 4046; $62-.16
in the Treasury or the United States; to Eliza
Vlale Olvae, Bice Viole Carla lo, Glorgio Viale,
Alfonso Bandettini dit Poazgio, Ubaldo Ban-
dettini dl PoZglo and Adolfo Bandettini dl
Pogglo.

Stock In the Do Nobill Cigar Company, a
New York corporation, consisting of 126
share, third preferred capital stock, par
value 825, Certificate No. 230, and 71 shares,
common capital stock. par value $50 per
chore, Certlicato No. 181, presently in cus-
tody of Safekeeping Department, Federal Be-
serve Bank of New York, at New York City:

90 nhares, third preferred capital stock and
50 sharc, common capital stock to fs.
Viale OlIva, Bice Vlale Carlo and Glorgfo
Vlale

36 ahares, third preferred capital stock and
21 rbhre, common capital stock to Alfonso
Bandettini di Pogglo. Ubaldo Bandetti1n dli
Po=lo and Adolfo Bandettini di PoZgfo Im
equal chares.

Executed at Washington, D. C., on
December 16, 1953.

For the Attorney General.

rsAL] PAUL V. MYRON,
Deputy Director,

Office of Allen Property.
[P. R. Doc 53-10635; Filed, Dec. 22, 1953;

8:50 a. mi.]




